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Financial Statement—December 31, 1938 Financial Statement—December 31, 1938 


ASSETS ASSETS 


Bonds and Stocks* +$17,809,898.16 Bonds and Stocks* £$4,194 071.88 
Mortgage Loans : 320,355.54 Mortgage Loans 91,124.78 
Real Estate .  1,341,525.00 || Real Estate ... 146,440.00 
Cash in Banks and Office .  1,021,623.14 Cash in Banks and Office 312,012.18 
Premiums in Course of Collection (not over Premiums in Course of Collection (not over 

90 days due) a .  1,261,462.30 90 days due) 164,817.09 
Other Assets ‘ 206,856.55 Other Assets 61,080.68 














$21,961,720.69 || Total Admitted Assets* $4,969,546.61 
LIABILITIES 
Premium Reserve ..§ 8,654,846.86 Premium Reserve ; 7 . $1,379,956.10 
Losses in Process of Adjustment . 1,089,840.00 | Losses in Process of Adjustment 167,767.00 
Reserve for Commissions, Expenses, Taxes, || Reserve for Commissions, Expenses, Taxes, 

and other Liabilities. . 728,716.78 and other Liabilities 113,739.46 


Total Liabilities . . . .$10,473,403.64 Total Liabilities 2 ... $1,661,462.56 
Capital $2,000,000.00 Capital ...... $1,000,000.00 
Surplus . .. 9,488,317.05 Surplus . 2,308,084.05 


Surplus to Policyholders”’. . ; . 11,488,317.05 Surplus to Policyholders* _.  9,308,084.05 
$21,961,720.69 - 


* Valuations on basis approved by National Association of In- 
surance Commissioners. 

+ Securities carried at $681,007.01 in the above statement are 
deposited for purposes required by law. 


$4,969,546.61 
* Valuations on basis approved by National Association of In- 
surance Commissioners. 
+ Securities carried at $436,965.69 in the above statement are 
deposited for purposes required by law 





ESTABLISHED 1841 ESTABLISHED 1928 


_ THE RELIANCE } PHILADELPHIA NATIONAL 
Insurance Company of Philadelphia Insurance Company 


Financial Statement—December 31, 1938 i Financial Statement—December 31, 1938 


ASSETS ASSETS 


Bonds and Stocks* +$3,249,953.75 Bonds and Stocks* - +$2,551,938.59 
Mortgage Loans ie 70,360.00 Mortgage Loans . 47,926.66 
Real Estate .... 142,670.00 Real Estate .... 43,900.00 
Cash in Banks and Office 323,157.70 Cash in Banks and Office 173,425.75 
Premiums in Course of Collection (not over || Premiums in Course of Collection (not over 

90 days due) 181,255.29 See CUM MUA oli fs Sarna wats 50,937.46 
Other Assets 26,089.74 Other Assets . 20,469.62 





Total Admittted Assets* . $3,993,486.48 Total Admitted Assets*. $2,888,598.08 


LIABILITIES 
Premium Reserve ...... $ 884,075.44 . $ 516,343.99 
Losses in Process of Adjustment ; 94,404.00 | 64,810.00 
Reserve for Commissions, Expenses, Taxes Reserve for Commissions, Expenses, Taxes, 


and other Liabilities... 143,936.36 | and other Liabilities. ... ep 75,949.28 





Total Liabilities oeccce ses $1,122,415.80 |] Total Liabilities ...... peat $ 657,103.27 
Capital ...... $1,000,000.00 || Capital .$1,000,000.00 
Surplus “a . 1,871,070.68 Surplus .... .. 1,231,494.81 





Surplus to Policyholders* . 2,871,070.68 || Surplus to Policyholders*..... .. 2,231,494.81 
$3,993,486.48 $2,888,598.08 


* Valuations on basis approved by National Association of In- || * Valuations on basis approved by National Association of In- 
surance Commissioners. surance Commissioners. 

+ Securities carried at $319,807.40 in the above statement are t Securities carried at $282,889.50 in the above statement are 
deposited for purposes required by law. : deposited for purposes required by law 
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The Mansion ontpockboeDull 


several Kentucky Colonels standing at the bar, 
John Marshall remarked: 

“In the Blue Grass region, a ‘paradox’ 
was born, The corn was full of kernels and the 
‘Colonels’ full of corn.” 

The garden mentioned above has long 
since vanished, but John Marshall’s house still 
stands. It was built in 1795 and with its mas- 
sive brick walls and lofty, spacious rooms, is a 
simple but commodious example of Colonial 


j 


In alovely garden on Shockhoe Hill, in the City 
of Richmond, Virginia, a tall, gaunt man fre- 
quently pitched quoits with a group of his friends. 
This was the man, John Marshall, who was born 
in the county of Fauquier, Virginia, on Septem- 
ber 24, 1755, and in middle life became Chief 
Justice of the United States Supreme Court. 

He had served as Captain in the Conti- 
nental Army and also as Deputy Judge-Advo- 
cate, and saw active service at Brandywine, 





John Marshall r 


Germantown, and Monmouth. architecture. 

John Marshall's favorite sport was quoits and when In order to preserve it as a permanent memorial, the 
in Richmond he seldom missed any of the famous Quoit General Assembly chartered the John Marshall Memorial 
Club barbecues at Buchanan's Spring. At these gatherings Association, organized to keep it in its original form, as a 
he relaxed, and songs and story-telling were the pas- depository for furniture, books, portraits, manuscripts, 
times into which he whole-heartedly entered. On one and other belongings connected with the life of the great 
occasion he attended the jurist. ~ in 
meeting of a quoit club in a 
Philadelphia tavern, where Ye HOM INSU RANCE The Home, through its agents and 
members and net oe 6. O M PANY brokers, is America's leading insur- 
called upon to spea inr yme, ance protector of American Homes 
extemporaneously. Noticing N E W YO RK and the Homes of American Industry. 
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“QUALIFIED...” 


Experienced and capable agents 
representing the strong, capital 
stock insurance companies of 
the America Fore Insurance and 
Indemnity Group can always solicit 


business with CONFIDENCE. 


They know they are giving their 
clients the utmost in security 
and service. 


| 
} 


and Indemnity Group 


{ik 
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America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FIRE INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 


AMERICAN EAGLE FiRE INSURANCE COMPANY # THe FipELITY AND CASUALTY COMPANY 


BERNARD M. CULVER, President 
First AMERICAN FIRE INSURANCE COMPANY AMER A FORE een a ee 


INSURANCE 


Eighty Maiden Lane, |\@iawams| New York,N.Y. 


GROUP 


iM 
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'o get insurance business your The Insurance Exchange offers you more for 


office must be located where the your rental dollar in Chicago and gives more 
business is... or is brought by satisfaction and prestige than any other build- 
the producers . . . it must be con- ing. Your employees are constantly in a worth- 
venient for agents and brokers. . . . In Chi- while atmosphere of insurance in the center of insurance 
cago there is only one such place and that is activity, a place where clients expect your office to be and 
the Insurance Exchange. The story of the where the producer inevitably must come. 
mouse-trap is today only a myth because 
producers do not seek out inconveniently 
located offices in which to place business. Let us show you how the address 175 
West Jackson Boulevard can mean 


“dollars to you.” Full details gladly 





You lose many dollars of  pre- 
. : given on request. 
mium income each month S I 


each week . . . each day if your 





office is not located with other 
aggressive, leading insurance offices in the Chi- 
cago Insurance Exchange. Secure these dollars 
for your organization! Lease space at 175 West 


Jackson Boulevard, Chicago. 


Competition today is keen and you 
must make it easy for producers to 


come to your office. Why do you go 





to the corner drug store instead of one 
several blocks away’ Convenience . . . sure! 
Producers want the same convenience in placing 
their business. Your convenient location in Chi- 


cago for all insurance producers is the Insurance 


— 


K xchange. 


fem 


Time is money for you and your employees. 


a a : 
oer Se , 


Save time of employees in placing inter-office 


ee ee 





business and you save money. It’s easy for your eet Ss a miei tt a” S! OEE FREESE ie 
employees in the Insurance Exchange to place — — 7 ads | 
: : ; i th 4a 4931 
business with other offices, also conveniently located. This ai 1131 
. fe B pet S53 =93%4 


a om. vege 


one factor can save your office many dollars each year! 





INSURANCE EXCHANGE BUILDING 
175 WEST JACKSON BOULEVARD 


E. W. RINDER, Manager CHICAGO Acting Mgr., R. C. SWANSON 
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Much Resentment as 
fo Letter of Brokers 
fo Chicago Agents 


Threat of Boycott Arouses 
Ire of the Class One 
Members 


letter sent out last week by the 
Illinois Insurance Brokers Association 
by W. J. Robbins, its official spokes- 
man, in the present acquisition cost con- 
troversy, has aroused sharp resentment 
and in some cases real anger. The let- 
ter was sent to Class 1 agents and de- 
that office answer 
cifically what its attitude toward 
the plan proposed by the committee of 
10 and what position it would take with 
reference to the brokers. It was de- 
clared that the answers would be care- 
fully perused and the members would 
be informed as to the position of each 
office. It was stated that if no reply 
were received it would be taken for 
granted that the office favored the plan 
and hence was not in accord with what 
the brokers were attempting to do. 


Say Letter Was Uncalled For 


The Class 1 members felt that the 
letter was uncalled for at this time 
when discussion was still rife and the 
subject was open for further debate 
with the result that some modified plan 
might come forth. It was felt that, 
therefore, to inject what the agents con- 
sidered a boycott threat in the midst 
of the proceedings was unfortunate and 
hostile. 

Most of the Class 1 offices are refus- 
ing to answer the inquiry. The Chi- 
cago Association of Insurance Agents 
directors met Tuesday and will have 
another meeting Friday at which time 
the communication will be further dis- 
cussed. The Illinois Insurance Brokers 
Association had a meeting Wednesday 
of this week and the brokers’ side of 
the question was further discussed. 


The 


manded each spe- 


Was 


Commission Agents Meeting 

At the special meeting of the Chicago 
Association of Insurance Agents last 
week, presided over by Hamilton Loeb 
of Eliel & Loeb, there was a three-hour 
discussion of the plan proposed by the 
committee of 10 and which has been 
approved by Insurance Director Palmer. 
Evidently a number of Class 1 agents 
have a few special deals in which they 
are vitally interested and naturally do 
not want to see them disturbed. Many 
of the speakers evidently had this in 
mind. They have been in vogue for 
many years. There was no one that 
had a way out although the consensus 
of opinion seems to be that the plan as 
presented will not work and there will 
have to be some sort of a compromise. 
The committee of 10 was composed of 
five company managers and five com- 
mission agents representing the various 

(CONTINUED ON PAGE 29) 





Pittsburgh Insurance Day Ohio Agents Quitting 


Reaches New 


Luncheon Draws 1,400 to| 
Hear Congressman Dies | 
of Texas 


By LEVERING CARTWRIGHT | 


An illustrious and what everyone 
agrees was its most successful chapter 
was added Monday to that unique insti- 
tution, Pittsburgh Insurance Day. It 
was the 13th running of the event, which 
brought to the city more than 100 com- 








ERNEST PALMER 


pany executives from the various under- 
writing centers. 

The most sensationallv successful in- 
cident of the day was the luncheon, ad- 
dressed by Congressman Martin Dies of 
Texas, who is chairman of the commit- 
tee investigating un-American activities 
in this country. He is the man of the 
hour in the minds of many citizens and 
he held enraptured a Pittsburgh audi- 
ence, numbering about 1,400. Every inch 
of space in the large dining room of the 
William Penn Hotel was taken; another 
large dining room was completely filled 
and dozens of those who wanted tickets 
could not be accommodated. The Amer- 
ican Legion wanted to buy 500 tickets 
but they could not be served. It was 
an exceedingly appreciative audience 
that burst into applause on numerous 
occasions. 

The leaders in Pittsburgh had some 
anxious hours the previous week when 
Dies indicated that he might not be able 
to keep the engagement. Some heroic 
work was done to insure his attendance. 

Each of the other events during the 
day and evening went off in splendid 
style. In the morning three different 





(CONTINUED ON PAGE 15) 


Peak 


S. W. Carey, IIL and L. E. 
Falls Address Fire and 
Marine Group 


L. E. Falls, vice-president of American 
of Newark, and S. W. Carey, III, vice- 
president of Appleton & Cox, were the 
speakers at the fire and marine round 
table during Pittsburgh Insurance Day. 
This section was attended by more than 
200. Robert F. Miller, manager of the 
Allegheny county department of Na- 
tional Union Fire, presided. 

Mr. Carey said that the marine fieid 
is the only one left that permits the 
producer and the company “to crystal- 
lize their original ideas.” The possibili- 
ties of new types of insurance have just 
about been exhausted in other depart- 
ments of the business. Because of the 
reduced premium income due to decrease 
in inventories and rate reductions in the 
fire insurance end, companies have 
turned to inland marine and that has 
become a veritable battleground. 

At first the inland marine business 
was conducted solely by purely marine 
offices representing both American and 
foreign companies. Then the fire com- 
panies generally turned to the inland 
marine field in an effort to compensate 
for the loss of premiums in other direc- 
tions. 


Flexibility Is Threatened 


Mr. Carey said that recently there has 
developed a tendency to take away some 
of the flexibility of the marine business 
and to force the conformation of that 
business to set standards. He warned 
against permitting that movement to 
develop to the extent it will prevent the 
marine business from continuing to un- 
cover deep and basic needs. Its flexi- 
bility should not be entirely removed. 

Mr. Carey touched upon some of the 
personal and commercial lines in the 
marine branch. Personal jewelry and 
personal fur risks have kept a consistent 
loss level in spite of their tremendous 
breadth, he said. They are predominant- 
ly moral risk lines and strange to say 
in spite of the depression the loss ratio 
has not got out of bounds. Because they 
have kept at a satisfactory level, there 
was recently promulgated a class credit 
of 15 percent. 


Fine Arts Satisfactory Line 


Fine arts is a most profitable and sat- 
isfactory line, with a low loss ratio. He 
mentioned that the Mellon and Frick 
collections in Pittsburgh are two of the 
outstanding collections in the country. 
Many objects that are not commonly 
‘thought of as “fine arts” come under 
that classification. For instance, he men- 
tioned antique furniture, ship models, 
exceptional handicraft, stained glass 
windows, providing that these objects 
have historic worth or artistic merit. 

The personal effects policy is always 
an attractive introductory line. Since the 
I.M.U.A. took jurisdiction and brouglit 
corrective action the loss ratio has been 
reduced and the volume has not been 
impaired. The personal property floater 

(CONTINUED ON PAGE 30) 





‘National Association, 


Jones Announces 


Charge Policies Not in Line 
with What State Group 
Is Seeking to Do 


COLUMBUS, O— 
the Ohio 
Agents announced it 
drawn from the National 
Insurance Agents. 


After a long con- 


troversy, Association of Insur 


ance had with- 


Association ot 
In a statement, L 
Youngstown, Ohio 


Calvin Jones of 


president, explained why the Ohio asso- 
ciation could no longer remain a co-ex- 
body, 


tensive unit of the National as- 





L. CALVIN JONES 

serting that the step was taken with re- 
luctance and only after long delibera- 
tion. 

“The officers and trustees of the Ohio 
association,” he said, “feel that the 
present policies of the National Associa- 
tion of Insurance agents are not repre- 
sentative of the aims and principles of 
the Ohio association. Over the past 
several years the policies of the Na- 
tional association have been in opposi- 
tion to the work done by the Ohio as- 
sociation on behalf of its members.” 


Cites Points of Disagreement 


“The Ohio association has been en- 
deavoring to restore the financed auto- 
mobile business to the local agents. The 
National association has openly opposed 
some of our efforts in this matter when 
this association was acting not only un- 
der the direction of the board of trus- 
tees but under the instruction of its gen- 
eral membership. 

“The Ohio association is opposed to 
production branch offices. The Na- 
tional association once opposed them, 

(CONTINUED ON PAGE 12) 
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0 Stonsine a 
of Michigan Agents 


Governing Committee 
Resolution at Lansing 
Meeting Would Sift Boards 


LANSING, MICH.—A _ resolution 
prohibiting any local board from em- 
bracing a policy or program likely to 
prove damaging to any other or all 
other boards was adopted by the gov- 
erning committee at the mid-year con- 
ference of the Michigan Association of 
Insurance Agents. Attendance was 
about 300. The resolution arose from 
the separation issue but did not get to 
the floor. 

There was much informal discussion 
of the Callaghan-Saur bill, which is in 
the senate insurance committee and was 
the subject of a public hearing earlier 
in the week. It would.make unlawful 
agreements between two or more com- 
panies or between agents under which 
exclusive representation would be given 
to a special group of carriers by their 
agencies, thus prohibiting clearance 
rules such as have been in effect in 


Detroit and, to a lesser extent, in out- 
state cities. 
Is Seen as Disapproval 

The governing committee made no 


formal statement but adoption of the 
resolution was taken to be disapproval 
of the rigid separation rule adopted by 
the Detroit Board which is generally 
conceded to have precipitated introduc- 
tion of the controversial bill by interests 
friendly to the politically powerful 
Michigan mutuals, particularly automo- 
bile specialty carriers which have been 
allowed agency connections outstate 
within the ranks of state association 
members. The state association merely 
bars general fire mutuals from member 
representation. 

The resolution provided 
questionable local board policy, before 
adoption, must be submitted to the 
state association governing committee 
for consideration and approval. The 
committee, under the set-up adopted at 
the fall convention, is made up of 18 
members, including the four top- -ranking 
officers and one representative from 
each of the districts into which the 
state has been divided. Thus the com- 
mittee is more truly representative than 
ever before and is in position to enforce 
its decisions more effectively than in the 
past. 


that any 


May Revamp Dues Plan 


The committee also acted toward a 
general revamping of association dues. 
President Martin Mullally, Muskegon, 
was authorized to name a committee to 
work out a method for proper deter- 
mination and allocation of dues on a 
basis of agency volume. 

There was much committee discussion 
of the extended cover endorsement for 
fire policies and it was said a report 
will be made to George Carter, Detroit, 
national councillor, on this subject for 
him to submit to the companies. There 
has been much criticism of the extended 
cover rate, many feeling that either re- 
duction or a split of the coverage to 
provide a cheaper but less inclusive 
policy would be a stimulus to volume 
in this field. Complaints regarding the 
company-authorized retail credit reports 
on insurance buyers were also discussed 
and the committee indicated it will ad- 
vise local boards confronted with bad 
effects of this practice to take the matter 
up directly with companies involved. 

It was announced the next fall con- 
vention will be held in Saginaw late in 
September or early in October. Sag- 
inaw has not had a state convention 
since 1908. 

Only one resolution was adopted, that 
being an expression of confidence in 
Edward Bidigare, chief underwriter 
state accident fund, who has been dis- 

(CONTINUED ON PAGE 20) 








New Officials in Ranks of 
New Hampshire Fire 





At the annual meeting of New Hamp- 
shire Fire in Manchester, two new vice- 
presidents were 
elected and a west- 
ern man was elect- 
ed secretary and 
will be brought into 
the head office or- 
ganization. Harold 
C, McAllister and 
Lester S. Harvey, 
who have _hereto- 
fore been secre- 
taries of the com- 
pany, were elected 
vice-presidents. 

Addison I. Do- 
ling of Topeka, 
who has been gen- 
eral agent with su- 
pervision over 12 states, was elected sec- 
retary and will take up his position at 
the head office late in the spring or early 
in the summer. 

At the same meeting the retirement of 





H. C. MecALLISTER 





L. S. HARVEY A. I. DOLING 


A. D. Yeaton as vice-president became 
effective. Four new directors were 
elected, they being William F. Sullivan 
of Nashua; Paul E. Sargent of Candia: 
John W. McGrillis, Newport, and Arm- 
ston Heard of Manchester. 





Texas Commissioner 
Post Again Open 


DALLAS, TEX. — The question of 
who will be the next chairman of the 
state insurance board to succeed R. L. 
Daniel is again open. The state senate 
rejected Truett Smtih, nominee of Gov- 
ernor O’Daniel for the post. The gov- 
ernor has made no further suggestion 
for the place. 

While it is reported politics played an 
important part in rejection of the West 
Texan, the senate itself is reported as 
taking the action because it felt Smith 
was without sufficient experience in in- 
surance matters. 

Carr P. Collins, chairman of the board 
Fidelity Union Life, who was named by 
the governor as highway commissioner, 
only to be rejected by the senate, it is 
now reported will be offered the post of 
insurance commissioner, which pays $6,- 
000 a year for a six year term. Earle 
Smyth, president Fidelity Union, is an- 
other mentioned, and still others are 
men from Fort Worth, San Antonio, 
Austin, Palestine and Amarillo. There 
is a report among insurance men that 
Daniel again will be offered the place. 
His term expired, but he will remain on 
the job until his successor qualifies. 

Sidney Green, Dallas local agent, has 
been mentioned for the post. He is said 
to have the endorsement of Chairman 
E. B. Germany of the Texas Democratic 
executive committee. Mr. Germany is 
a strong O’Daniel man and is mayor of 
Highland Park, Dallas suburb. 


Talks to Rochester Board 


L. E. Fermoile, Rochester manager of 
the Fire Rating Organization, will ad- 
dress the Friday luncheon meeting of 
the Underwriters Board of Rochester, 
N. Y. Arthur J. Bamann, general agent 
North American Accident, will be the 
speaker Feb. 24; Robert E. Forrester, 
manager General Adjustment Bureau, 
March 3 and Theodore M. Childs 
March 10. 








THIS WEEK IN INSURANCE 





Ohio Association of Insurance Agents 
withdraws from National Association of 
Insurance Agents in controversy over 
objectives. Page 3 

* * * 


Thirteenth running of Pittsburgh In- 
surance Day this week proved to be ex- 
ceptionally notable occasion. Page 3 


x +e 


Much interest taken in the separation 
bill now pending in the Michigan legis- 
lature. Page 33 

* * * 


A. R. Menard, assistant manager of the 
Business Development Office, has been 
elected manager. Page 5 

a a 


Various problems faced by the cas- 
ualty adjuster are outlined in address by 
Hugh D. Combs during Pittsburgb In- 
surance Day. Page 19 

* * * 


A number of advancements have been 
made by Springfield F. & M. in its offi- 
cial staff. Page 6 

* * x 


President G. G. Bulkley of the Spring- 


field F. & M. Michigan F. & M. and 
Sentinel comments on the year’s results 
for these companies. Page 6 


* * * 


National Bureau of Casualty & Surety 
Underwriters sanctions sale of $500 bur- 
glary policy, defeats motion to authorize 
writing of personal property floater. 

Page 17 
ee 


In-or-out rule respite of six 
to be asked by 
Tennessee 
Agents, 


months 
Nashville Exchange of 
Association of Insurance 
Page 5 

a a 


Stuart Bankhardt of Osborn & Lange, 
Chicago, spoke before the Agents 6 In- 
stitute of the Illinois Association of 
Insurance Agents on inland marine. 

Page 37 
* * x 


R. M. Bissell, president Hartford Fire, 
has been reelected chairman of the In- 
surance Executives Association. 

Page 36 





Rumors fly as to Texas commissioner 
appointment with rejection of Truett 
Smith by state senate. Page 4 


* * * 


Some thoughts brought out in the con- 
ference of middle western field men of 
London Assurance by home office offi- 
cials. Page 10 

* * xX 

Workmen's 
sions are 
Iowa, 


compensation rate revi- 
announced for Connecticut, 
Montana and New Mexico. 

Page 28 
* * * 


Seventeen surety companies supporting 
the quo warranto action against London 
Lloyds in Illinois will appeal from de- 
cision of the circuit court. Page 18 


* * * 


George Z. Day is elected president of 
Standard Surety & Casualty of New 
York. Page 33 

* * * 


U. S. District Attorney Milligan of 
Kansas City asks accounting of funds 
handled by R. J. Folonie and C. R. Street 
in Missouri rate litigation. Page 5 

ca 


Charles R. Fischer, former Onawa, Ia., 
insurance man and banker, named Iowa 
insurance commissioner, we M. V. 
Pew, to serve short term to July 1, with 
likelihood of reappointment then for full 
term. Page 4 

* * * 


Armand Sommer and George F. Man- 
zelmann present somewhat different 
views on hospitalization insurance in ad- 
dresses during Pittsburgh Insurance 
Day. Page 17 

* * * 


Martin Lewis, president of Towner 
Ratin Bureau, in Pittsburgh address, 
tells the progressive undertakings of the 
Surety Association-Towner Rating Bu- 


reau companies. Page 17 
* * * 

Subpoenas are issued by Illinois de- 

partment against 12 or more Chicago 


agencies in connection with auto finance 
inquiry, calling to show cause why li- 
censes should not be canceled; hearings 
Feb. 24. Page 18 





F —o bh Sopsieted 
Iowa Commissioner 


Governor's Campaign 
Manager Succeeds Pew 
to End of Term July 1 


DES MOINES — Charles R. Fischer 
of Onawa, Ia., who has had wide expe- 
rience in insurance, banking and securi- 
ties, was appointed JIowa_ insurance 
commissioner by Governor George Wil- 
son for the short term expiring July 
The state senate confirmed the appoint- 
ment and Fischer, returning from vaca- 
tion at Tempe, Ariz., took office at once. 

He replaced Maurice V. Pew, who 





MAURICE V. 


PEW 


was filling out the unexpired term 
of former Commissioner Ray Murphy of 
Ida Grove. Pew’s appointment had not 
been confirmed by the senate and he 
retired 30 days after the legislature met. 


Pew Makes Connection 


Pew announced he had become vice- 
president of the Farmers Automobile 
Inter-Insurance Exchange and Truck 
Insurance Exchange, both of Los 
Angeles. 

Fischer upon posting the required 
$50,000 bond and taking office announced 
there would be no immediate change in 
department personnel. However, he is 
expected to replace many employes. 

He is a Republican who of recent 
years has resided in Des Moines. He 
came here in 1924 as assistant budget 
director, previously having conducted an 
insurance and banking business at 
Onawa. He was appointed superiritend- 
ent of the state securities department in 
1931, and also served in the insurance 
department. He was manager for Gov- 
ernor Wilson during the last two cam- 
paigns, 


Assured of Full Term 


There is a proposal in the legislature 
to combine the banking and insurance 
departments. If this should go through, 
Fischer probably would be appointed to 
head up the combination, but if it should 
fail, he seems assured of reappointment 
as insurance commissioner for a four- 
year term beginning July 1 

Des Moines insurance executives ap- 
peared well pleased with the appoint- 
ment and were expected to cooperate 
with the new insurance commissioner. 

Fischer upon taking office announced 
he had resigned as a director of the 
Iowa Home Owners Mutual, and also 
had retired as secretary-treasurer. 

Pew was credited with doing a fine job 
as commissioner. He recently was host 
to the National meeting of insurance 
commissioners and was a zone chairman. 
He was chief deputy under Commis- 
sioner Murphy. 

(CONTINUED ON LAST PAGE) 
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SEC Probe May Get 
Beyond Life Field 


Fire and Casualty May 
Be Involved If Investigation 
Is Extended 


By R. B. MITCHELL 


WASHINGTON, D. C.—Fire and 
casualty companies are not included in 
the current inquiry into insurance con- 


ducted by the Temporary National Eco- 
nomic (monopoly) committee. The 
committee is due to wind up its hearings 
this week after hearing exhaustive testi- 
mony on life company bigness, but will 
not even have covered the life companies 
comprehensively. 

It is taken for granted, however, that 
if the Securities & Exchange ‘Commis- 
sion, which has been doing the insurance 
investigating for the committee, gets the 
$300,000 to $500,000 appropriation which 
SEC Chairman Douglas says is needed 
to do a real job on the insurance busi- 
ness, fire and casualty companies will 
be gone into with painstaking thorough- 
ness. 

SEC field men are already investigat- 
ing fire insurance in a small way and the 
commission expects to have its findings 
ready to present at hearings in about 
three months. 


Depends on Sample 


Whether the SEC will get the appro- 
priation it seeks depends on what Con- 
gress thinks of the sample the commis- 
sion has dredged up. Some feel that 
when an investigation of this sort has 
got under way there is no hope that it 
will stop before running its course. 

If the appropriation is eventually 
forthcoming, the fire and casualty com- 
panies will find themselves being put 
under the microscope along with the life 
carriers. Two characteristics however, 
set them off from the life companies as 
far as the SEC is concerned: (1) their 
assets aggregate far less, giving less ex- 
cuse for New Deal _ brow-furrowing 
about the economic problems of large 
accumulations of reserves controlled by 
a relatively small number of officials: (2) 
there is not the same plausibility of 
talking about safe-guarding the people’s 
savings in considering the fire insurance 
contract. 

While it was indicated that one or two 
prominent fire executives would be 
called to testify, it would only be with 
the aim of showing life company links, 
through boards of directors, with other 
large corporations, including certain fire 
companies. It is not intended to go inio 
fire or casualty companies as insurers. 

Chairman Wilfred Kurth of the Home 
was on hand to testify on this point. 
With him was G. E. Allen, vice-presi- 
dent. He was formerly a commissioner 
of the District of Columbia. 


Progress Is Made in Cost 
Control Plan For Pittsburgh 


For several months a committee of 
the Pittsburgh Insurance Agents Asso- 
ciation and representatives of the fire 
companies domiciled in Pittsburgh has 
been working on the development of 
what is termed a defensible program for 
acquisition cost control in the city. Sen- 
timent in Pittsburgh is said to be rather 
solidly in favor of the plan and the next 
important step will be to bring the pro- 
posal before the companies generally. It 
has not been presented to the Eastern 
Underwriters Association. 

One of the principal points that the 
plan seeks to cover is the operations of 
the many combination general and local 
agencies in the city. Many of the local 
agencies in Pittsburgh have a company 
or two on a general agency basis for 
several counties in western Pennsyl- 
vania. The consequence is that consid- 
erable direct business is routed through 
the general agency account. 











Made Manager 














ALBERT R. MENARD 


A. R. Menard, assistant director of 
the Business Development Office in New 
York, has been appointed director to 
succeed F. S. Dauwalter, who has gone 
with the National Board as assistant 
general manager. M. W. Mays, who 
has been connected with the B. D. O., is 
made assistant director. H. P. North, 
formerly Tennessee state agent of the 
Springfield F. & M., was appointed to 
represent the B. D. O. on the Pacific 
Coast, with headquarters at San Fran- 
cisco. Until he gets thoroughly grounded 
in the work he will be located at the 
New York office and will work in the 
field. 

That Mr. Menard would be chosen to 
succeed Mr. Dauwalter ws taken for 
granted. Hence no surprise was evi- 
denced when formal announcement of 
the fact was made. He was the logical 
man for the post by virtue of his long 
practical experience as a local agent and 
the ability he displayed in the affairs of 
the B. D. O. Mr. Mays is the research 
head of the organization, and has dem- 
onstrated his efficiency in such respect. 

Mr. Menard was formerly a_ local 
agent at Macon, Ga. He had served as 
president of the Georgia Association of 
Insurance Agents and was very active. 





U.S. Attorney’ 7 Now Respite i in In. or-Out 
Missouri Rate Move |Enforcement Sought 


Kansas City Accounting 
of Funds Handled by 
Folonie and Street 


KANSAS CITY—U. S. District At- 
torney Milligan as amicus curiae, has 
filed a petition in federal court here ask- 
ing for an accounting of the funds dis- 
bursed and managed by R. J. Folonie, 
Chicago attorney, and the late Charles 


R. Street while administering a part of | 


the impounded premiums in the Mis 


sourl rate case, 
Based on U. S. Tax Report 


The petition is based on a report in 
which the treasury department, in as- 
sessing additional income taxes for 1936 
against Mr. Street’s estate, set forth 
that he had received $347,582 as a result 
of his activities in connection with the 
Missouri rate litigation, which he 
to report on his return. The City Na- 
tional Bank & Trust Company, Chi- 
cago, told the board of tax appeals that 
the amount specified by the treasury 
department “if received” by Street, was 
not received “for his own personal use,” 
and that no part of it was “reflected in 
the assets of his estate.” 

Disbursement by Mr. 
amount specified ‘ 


Street of the 
‘to. an unnamed per- 
son or persons” was implied in the peti- 
tion. It is alleged that the money os- 
tensibly was paid out “by Folonie and 
Street as trustees to the fire insurance 
companies in a pretended discharge of 


Nashville, Tenn., Exchange 
May Ask Six Months Delay 
of State Association 


NASHVILLE, TENN.—It appears 
the Nashville Exchange will seek a six 
month’s respite against enforcing the “i: 
or out” rule, following the announce 
ment of the executive committee of the 

Association of Insurance 
Manager J. D. Saint was 
sustained by the committee in his 
interpretation of the rule. A caucus of 
was held at which it was 
recommend such a respite 
Or approval of the exchange at the 
regular meeting this week. 

As directed by the executive commit- 
tee, Mr. Saint is asking officials of Ten 
nessee exchanges in towns where the in 


Pennessee 
\gents that 
being 


the exchange 
decided to 


; 


| or out rule is being enforced to proceed 


failed | 





their aforesaid duties, but actually and | 


immediately was redelivered by the fire 
insurance companies to Street for his 
own personal use or the use of some 
other person or persons.” 


Department Joins in Request 


Acting on orders from Governor 
Stark, the Missouri department has 
joined Mr. Milligan in asking for an 
accounting. Governor Stark’s order to 
Superintendent Lucas said that “appar- 
ently there is some serious question 


whether or not some of this fund has 
been diverted or paid to other persons 
than those for whom it was intended in 
accordance with the decree of the 
court.” 

Mr. Folonie appeared before an inves- 
tigating committee of the Missouri 


(CONTINUED ON LAST PAGE) 








house in 1937 to report on the handling 
of the funds. The house coramittee re- 
ported that it found no irregularities in 
the disbursements or handling of the 
funds by Folonie and Street. 

Attorney Berger for the companies 
will voluntarily submit an accounting 
Feb. 28. The money in question, he 
pointed out, comes from the 80 per cent 
given the companies in the compromise 
settlement 


FLEMING ARTICLE REPRINTED 

As a result of the widespread interest 
shown in the article entitled “Are Fire 
Drills a Farce in Your Schools?” pre- 
pared bv T. A. Fleming, director of con- 
servation of the National Board, and 
published in the current issue of “Read- 
ers Digest,” 10,000 reprints have been 
made and copies are available to school 
authorities, firemen and others properly 


| concerned in the subject at the National 


Board office, 85 John street, New York. 


[he Somerset County, N. J., Associ- 
ation has been formed with F. R. Wyck- 
off of Somerville, as president. Other 
officers are Vice-president, Charles 
Fetterley, Bound Brook; secretary-treas-- 
urer, Conrad Schmelz, Somerville. 





Advanced by the Springfield F. & M. Group 











GRANT 
Departmental Vice-president 


BULKLEY 


In advancements in the Springfield 
F. & M. group this week four men from 
the western department in Chicago re- 
ceived recognition. Grant Bulkley, son 





EDWIN G,. FRAZIER 
Resident Vice-president 





of President G. G. Bulkley, resident sec- | 


retary, is made departmental vice-presi- 


dent. E. G. Frazier, resident secretary, 
is made resident vice-president. M. E. 


| 
| 





M. E. PETERSON 
Resident Secretary 


Peterson, resident assistant secretary, 
becomes secretary. E. J. Hepp, super- 
intendent of the improved risk depart- 


ment, is resident assistant secretary. 
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Bulkley’ Ss Comments 
on’ Year's Operations 


Springfield F&M President 
Hits High Points in His 
Annual Review 


President Bulkley of the Springfield 
F. & M. group, in connection with the 
annual meeting gives a comprehensive 
survey of the insurance situation. For 
many years the Springfield F. & M. 
president always does more than pre- 
sent the annual report. His comment is 
illuminating. The Springfield owns the 
Michigan F. & M., the Sentinel Fire and 
New England Fire. 

In 1932, President Bulkley states, the 
company established a reinsurance port- 
folio plan in connection with the under- 
writing operations of the four compa- 
nes. The Springfield has established a 
portfolio of all business produced by it 
and its affiliates. Each company is now 
participating on a percentage basis, not 
only in premiums but in losses, loss ex- 
pense and other expenses. 


Recession in Premiums 


President Bulkley states that the re- 
cession in premiums continued during 
the first half of 1938 and during the last 
four months there was a comparatively 
small but noticeable improvement in in- 
come from the so-called accessory lines. 
This experience, he declared, tends to 
indicate that the period of curtailment is 
passing and that general business and 
industry will be justified in pursuing a 
more aggressive policy. 

As predicted the year before, a fur- 
ther reduction in the rate level was 
shown. The average rate in 1937 was 69 
cents as compared with 71 cents in 1936 
and $1.05 in 1921. He states that it ‘s 
expected that classes which have shown 
a profitable experience over a period of 
years will continue to receive favorable 
rate treatment. It is to be hoped, he 
said, that at the same time rates on un- 
profitable classes will be adjusted up- 
wards. 


Treats of Expense Ratio 


President Bulkley asserts that the ex- 
pense ratio continues to be adversely af- 
fected by increased taxation and regula- 
tions which are outside the companies’ 
control. The loss ratio last year tended 
more nearly normal. This ratio was in- 
creased by the New England hurricane. 
The total loss from the hurricane to the 
Springfield group was $375,000 gross and 
$285,000 net. 

President Bulkley makes this com- 
ment on competition: “While it is true 
that the insuring public is always alert 





to opportunities of purchasing insurance | 
(CONTINUED ON PAGE 20) 





Premiums Decline 
in New York City 


Rate reductions are regarded as the 
cause of a drop of apparently 7 percent 
in fire company premiums in New York 
City in the last half of 1938. Figures that 
were not quite complete at the time of 
compilation show $7,963,384 for Man- 
hattan and Bronx and $4,434,453 for 
Brooklyn in the six months ending Dec. 
31. These indicate a drop for the three 
boroughs of approximately $980,000, but 
this will be reduced when complete re- 
ports are in. The premiums included 
are on the classes reported to the New 
York Board of Fire Underwriters for 
assessment of the cost of the fire patrol. 

Incomplete figures for the year indi- 
cate a total of $26,755,285, compared 
with complete figures of $28,392,737 in 
1937, 

Figures for leading company groups 
for the entire year in Manhattan and the 
Bronx nearly all show the general trend. 
Comparative figures for 1938 and* 1937 
are as follows: 


COMPANY GROUPS 





Manhattan and Bronx 
1938 1937 
= $1,846,089 $1,893,845 
America Fore ...... 1,115,837 1,214,044 
Great America ..... 77,764 885,826 
Royal-Liverpool .... 783,849 871,587 
Crum & Forster .. 786,327 838,951 
Corroon & Reynolds 741,651 785,953 
North British soe «69 654,193 
North America 587,896 583,963 
Coml. Union 563,415 598,038 
i 530,373 646,549 
Hartford Fire 387,438 418,944 
i are 368,494 370,010 
London & Lanc..... 345,180 378,227 
Automobile ........ 333,217 378,792 
Phoenix, Conn...... 331,531 381,768 
i eer 312,360 356,645 
Phoenix, Eng. ...... 303,130 331,939 
MEERE DUO 2. cccccs 289,724 307,275 
Springfield ......... 250,730 276,110 
SRONOIOLED 606-5 Arne ce 249,504 216,662 
Ly eee oe 242,981 281,310 
MUN AiG b haackrakae we 252,359 234,374 
Fireman’s Fund .... 214,577 249,639 
oe | eee 2 q 


Meserole 
American 





RID: nis) wae wee ate ; 
MeOt. TRIO cccccscs 201,9 
Norwich Union ..... 5,65 
Agricultural ....... 148,584 
Chubb & Son....... 118,152 
Rhode Island ...... 121,893 
OME DAMS ccksc ss 121,718 
RPE 127,341 
Prov.-Wash. ....... 117,333 
Merchants, N. Y..... 2 95,825 
Royal Exchange 99, 114,208 
ee 94, 110,471 
Hanover em 91,047 100,324 
Globe & Rutgers... 87,435 70,636 
OT er ae 85,987 79,322 
Northern, Eng...... 83,979 89,041 
New Hampshire 70,892 75,236 
Ls oe 70,083 84,152 
‘aledonian Soet 65,253 58,789 
hocurtty. Cc onn. pais 61,913 58,533 
ne 45,011 43,285 
Dubuque F. & M..., 37,570 47,502 


S. C. Bliss has been transferred from 
Louisville to Evansville, Ind., by the 
Underwriters Adjusting. 


Promotions Are 
Announced by 
Springfield F.& M. 


SPRINGFIELD, MASS.—At the an- 
nual meeting of Springfield F. & M. and 
Sentinel Fire, Grant Bulkley, resident 
secretary western department at Chi- 
cago, was made departmental vice-presi- 
dent. E, G. Frazier at Chicago, resident 
secretary, was made resident vice-presi- 
dent and M. E. Peterson, resident as- 
sistant secretary, was advanced to resi- 
dent secretary. 

S. D. Parker, assistant secretary, is 
made secretary. Mr. Parker is in charge 
of the New York service office. C. E. 
Leamy, general agent at the head office, 
is made assistant secretary and W. F. 
Jones, superintendent improved risk de- 
partment at the head office, is also 
elected assistant secretary. E. J. Hepp, 
superintendent of the improved risk de- 
partment in the western office, becomes 
resident assistant ageeny 

Michigan F. & M. and New England 
Fire, both affiliated with Springfield F. 
& M., have elected these men to similar 
offices. 


Grant Bulkley’s Experience 


After Grant Bulkley graduated from 
Sheffield Scientific School at Yale, he 
went with the National Board as engi- 
neer. He spent 10 years in field work 
in New England and New York state. 
He was elected resident secretary of the 
Springfield F. & M. at San Francisco, 
July 1, 1930, and two years later was 
made deputy manager. On July 1, 1936, 
he was transferred to the Chicago ‘office. 

Mr. Frazier, after considerable ex- 
perience in local and general agencies, 
and with the National Inspection Com- 
pany of Chicago, joined the Springfield 
as special agent in Illinois and later was 
made Wisconsin state agent. He was 
called to the western department in 1923 
as superintendent of agencies, made as- 
sistant manager in 1928 and resident 
secretary in 1936. 

Mr. Peterson became associated with 
the Springfield in 1906, and has seen 
service in the improved risk department, 
special agent in Minnesota, examiner, 
underwriting supervisor, office superin- 
tendent and in 1936 was made resident 
assistant secretary. 

Mr. Parker was graduated from Ohio 
State University in 1925. Immediately 
he became connected with the head 
office and after working through special 
departments was sent into the field as 
inland marine special, serving in New 
York state until he was transferred to 
the service office in New York City. In 
1933 he was made superintendent in 
charge of that office. He was made as- 
sistant secretary in 1937. 

Mr. Leamy, after graduating from 
Worcester Polytechnic Institute in 1910, 








FIGURES FROM DEC. 


31, 1938 STATEMENTS 




















Changes in Reins. Changes in Capital or Changes in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 
e $ $ $ $ $ $ $ $ % 
Aetna Ins. Co. ......... 52,6 +2,019,844 19,686,948 7,500,000 16,520,774 +920,275 21,877,188 9,568,517 43.7 
Alliance Insurance, Pa. + 331,443 2,288,357 1,000,000 6,029,400 + 389,714 2,364,323 958,945 40.5 
Automobile of Hartford. + 1,75 : 9, 5,000,000 7,875,522 + 690,395 2,128,632 4,984,810 41.1 
California Ina.) Cal... -18,§  & 1,000,000 2,521,179 —261 1,365,310 558,419 40.9 
*( amden Fire .......... 4 5,2 2,000,000 4,112,115? —109,530 5,542,572 2,532,267 45.6 
ee 2 i, 1,000,000 1,830,224 +135,617 1,016,325 393,826 38.7 
Charter Oak Fire........ 500,000 733. S2neek  “Seaaee™ .  “timowas sir 
Church Properties Fire. 200,000 250, + 49,485 43,304 21,233 49.0 
ee a 1,000,000 83 + 176,896 378,736 150,037 39.6 
Dub uque FP. & _ rer pee 1,000,000 105 +15,552 3,109,101 1,349,630 43.9 
Farmers Fire, Pa. ..... 8,178,747 ##§$$+83,5693 734,550 j§ 48620 = .iccce 2 + 25,061 619,505 270,807 43.7 
Hartford Fire .......... 12,000,000 8 +5,104,732 36,838,581 15,252,570 41.4 
Illinois Fire, Peoria..... 200,000 1; +11,825 114, 997 48,878 42.0 
Insurance of N. Am..... 12,000,000 3 +7,125,405 23,315,798 9,711,596 41.6 
aeige Reserve, Ia. 500,000 5 + 54,646 1,318,085 595,165 45.4 
Natl. Security Fire, Pa. 1,000,000 me | + 64,817 460,388 194,083 42.1 
Phila. F. & M., Phila, Pa. 1,000,000 3 + 230,870 1,324,568 538,457 40.6 
Piedm’t F, Hartf’d, Conn, 2, 1,000,000 B66 + 83,712 993,438 418,406 42.1 
Potomac, D. C. Wash., D.C. 4,87 1,000,000 + 147,237 1,879,557 844,233 44.9 
Standard Fire, Conn..... 5,646,0155 1,000,000 + 99,128 1,950,824 716,563 36.7 
Travelers Fire ee eet 26,280,630 2,000,000 + 444,638 13,068,091 4,240,306 32.4 
Trinity Universal ....... 6,003,066 1,000,000 + 414,686 4,105,053 1,812,238 44.1 
wwette 2... Macs cccpiass mgr 960 1,000,000 + 251,293 1,669,022 661,171 39.6 
Mericts Pie. wn ciicccsace 499, 200,000 + 377,352 632,957 293,732 46.4 
Emmco Ins., Ind........ ry 872,709 setae w 300,000 + 240,969 1,095,582 642,152 58.6 


‘Bonds not in default are carried at amortized values: 
perpetual deposits, 


*Amount reclaimable under 
2On actual market quotations December 31, 
SBased on 
SBonds not in default 
*Reinsured., 





bonds in default 
$27,910. 
1938, for all bonds & stocks owned. 


amortized values bonds and convention market value stocks. 
are carried at amortized values; 





and stocks are carried at market value. 
Also after setting up conflagration reserve of $100,000. 


bonds in default are carried at market values. 


LEGISLATION 








Iowa Countersignature is 
Passed by the Senate 


DES MONES—The countersignature 
bill passed the Iowa senate without a 
dissenting vote and goes to the house 
where it is expected to receive favorable 
action shortly. As amended by the sen- 
ate it would not affect mutuals. It is 
sponsored by Iowa Association of Insur- 
ance agents. 

DELAY ACTION IN TEXAS 

The Texas legislature is marking time 
on House bills 167 and 169. The first 
requires fire companies to pay full com- 
missions to Texas agents on Texas busi- 
ness when written by agents or brokers 
of other states. The second bill gives 
the insurance commission authority to 
determine the amount of commission to 
be paid. Rumors are current that the 
two bills will be consolidated into a sin- 
gle measure. 


Ohio—A bill has been offered by 
Senator Griffith which would establish 
a public school insurance fund. 

Maine—The house passed two emer- 
gency bills. One provides for a 2 per- 
cent tax on direct premiums of foreign 
companies and reduces the levy on 
Maine companies to 1 percent. The sec- 
ond bill increases the powers of the in- 


surance commissioner in investigating 
hres, 
Oregon — Approximately 200 insur- 


ance bills have been proposed. Senator 
Klein is seeking the appointment of a 
commission to investigate advisability 
of establishing in Oregon a fire insurance 
regulation plan similar to the Texas 
plan. For the first time all insurance 
interests of Oregon have combined their 
efforts on legislation matters. 

Idaho — After a heated contest the 
house defeated a bill which would have 
permitted farmers mutual fire companies 
to write city residences. 

Oklahoma — A house bill prohibits 
persons engaged in the automobile 
finance business and their employes from 
selling insurance covering collateral 
pledged or mortgaged to them. It also 
prohibits the sharing of commissions. 

Arkansas—The Horton house bill cre- 
ates a state property insurance fund. 








went with the Rockwood Sprinkler 
Company and later joined the Factory 
Insurance Association of Hartford, 
traveling from Maine to Louisiana. 
Later he was located at Providence. He 
became affiliated with the Springfield in 
1920. His duties were in the service 
department until August, 1927, when he 
commenced surveying congested value 
districts throughout the country. He 
was appointed general agent in head 
office territory in September, 1933. 


Jones Was Trained in F. I. A. 


Mr. Jones, after graduating from 
Worcester Polytechnic Institute, was 
with the Riter-Conley Construction 
Company of Pittsburgh and later be- 
came associated with the Factory In- 
surance Association. He served 17 
years as inspector, engineer and special 
agent. He joined the Springfield in 
1928 as engineer and in 1937 was made 
superintendent of the improved risk end 
at the head office. 

Mr. Hepp has been connected with 
the western department since 1920. He 
had previously had general field, engi- 
neering and inspection experience. For 
the past several years he has been su- 
perintendent of the improved risk de- 
partment. 

John W. B. Brand, president of the 
Springfield Institution for Savings, who 
was slated to be elected a director of 
Springfield F. & M., and its affiliated 
companies this week, died on the day 
of election. B. J. Perry, president Mas- 
sachusetts Mutual Life, was elected to 
fill the vacancy. 
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Progress Report 
The American Insurance Group 


The American Group of Insurance Companies presents herewith 
the results of another year of progress. 


With increased reserves, assets and surplus to provide additional 
protection to policyholders, the Group, recognizing its responsibility 
above and beyond a commercial transaction, constructively applied 
itself to educational work and to the distribution of dependable in- 
surance protection, cooperating with agents and brokers to provide 
adequate policy coverage in the public interest. Furthermore, it took 
an important part in accident and fire prevention in the interest of 
— policyholders, not only a humane activity but a contribution also to 
the reduction of insurance rates. 


Reserve for Reserve for 


Unearned Losses and All Surplus to 
Admitted Assets Premiums Other Claims Capital Policyholders 
AMERICAN $29,752,400.14 $12,083,300.67 $3,467,939.63 $3,343,740.00 $14,201,159.84 
BANKERS 6,817,983.21 2,063,335.00 3,254,648.21 800,000.00 1,500,000.00 
COLUMBIA 3,132,682.10 504,578.98 85,976.74 1,000,000.00 2,942,126.38 
DIXIE 2,066,942.79 262,726.06 53,998.29 1,000,000.00 1,750,218.44 








= NSWLAMCE Group 
= = 
Newark New Jersey 


Tue American Insurance ComPANY Tue Jersry Fire Unperwariters 
Tas Cotumara Fire Insurance Company Dixie Fire Insurance Company 
Banxers INDEMNITY INsuRANCE COMPANY 
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UNUSUAL RISKS 


are nol 


Unusual with Indemnity 


No matter how “unique” your client’s or prospect’s 
needs may be, bring your problem to us for dis- 
cussion. We’re always ready to discuss unusual 
risks with the Agent or Broker, and assist in secur- 
ing proper coverage, if it’s within the bounds of 
sound underwriting. Our facilities are worldwide, 
and we are prepared to handle the usual type of 
general liability or contract to cover all business 


needs. 


CAPITAL $2,500,000 


CASUALTY 
|| Y 
i 3 








Indemnity Insurance Company 


of North America 


PHILADELPHIA 


We are anxious to assist the Agent or Broker in securing adequate 
coverage for unusual propositions. 











Firemen’s Group 


Has $3,000,000 Profit 


NEWARK—tThe Firemen’s of New- 
ark group increased its premiums more 
than a million dollars in 1938 with an 
operating profit, excluding profit or loss 
from the sale of securities and before 
deducting dividends of $3,107,608. The 
mortgage guarantee obligations of the 
Metropolitan Casualty, which heretofore 
had been an exceedingly heavy drain 
on the group, were considerably lessened 
during the year. The mortgage loan 
obtained from the RFC, which originally 
amounted to $4,731,841, was reduced to 
$583,042 as of Jan. 31, 1939, and of the 
same date $800,000 had been repaid of 
the original $4,000,000 preferred stock of 
the Metropolitan. 

The fire companies had a premium de- 
crease of $220,000 during 1938 or only 
1.06 percent. The operating profit of 
the fire division amounted to $1,569,506. 
The casualty companies showed a pre- 
mium increase of $1,334,610, or 10.53 
percent, and an operating profit of $1,- 
538,099. Fire premiums amounted to 
$20,622,000 and casualty premiums, $13,- 
999.000, a total of $34,621,000, an in- 
crease of $1,114,639, or 3.33 percent. 
The premium total was the largest in 
six years. 

Surplus to policyholders of the Fire- 
men’s after setting aside $1,043,089 for 
increased premium reserve, increased 
$1,246,761, totaling $17,877,070. Total 
admitted assets at the 1938 year-end 
were $33,752,044, against $31,994.577 in 
1937. 


Stockholders Soon to Act 
On Rossia Proposals 


In referring to the meeting of stock- 
holders of Rossia, March 7, the state- 
ment was incorrectly made that a vote 
will be taken on the proposal to change 
the name of this prominent reinsurance 
company to Northwestern Insurance 
Company. The proposal is to change 
the title to Northeastern Insarance Com- 
pany. The Connecticut legislature in 
1937 approved an amendment to the 
charter including the change of name 
and the directors now recommend to the 
stockholders acceptance of the amend- 
ment. The directors have had the mat- 
ter of change of name under advisement 
for some years. 

Since 1922, Rossia has had no connec- 
tion with the Insurance Company 
Rossia of St. Petersburg, the parent 
company, which established the United 
States branch in 1904 and which de- 
veloped into the present Rossia of Amer- 
ica. “It has seemed desirable, therefore, 
to now unequivocally recognize this his- 
torical fact,” President B. N. Carvalho 
States in his message to stockholders. 
“The new name was selected with care, 
incorporates the fact of residence in 
Hartford, and will, it is thought, be of 
material advantage to the corporation 
and the stockholders.” 

Under the amendment, the company is 
authorized if it so desires to reinsure 
liability, casualty, accident, health, fidel- 
ity, indemnity or surety business in addi- 
tion to the right which it now possesses. 
It is empowered, by vote of two-thirds 
of the stock represented by a meeting 
called for that purpose, to issue its 
shares of stock in payment or exchange 
for shares of stock of any other corpora- 
tion doing an insurance business with- 
out preemptive rights accrueing to exist- 
ing stockholders of Rossia to purchase 
such new shares. 





Metropolitan Fire Officials 


S. H. Carpen has been elected secre- 
tary and treasurer of Metropolitan Fire 
Reassurance and E. Sturhahn has been 
elected assistant secretary. George E. 
Jones and W. H. Ford have retired as 
vice-presidents and W. J. Langler has 
retired as secretary. 





| Service Fire Stock 
' Transferred to C. I. T. 


President D. F. Broderick of Broder- 
ick, Inc., at Detroit has announced the 
transfer of the entire stock of the Serv- 
ice Fire of New York to the Commer- 
cial Investment Trust Corporation, ex- 
cept directors’ qualifying shares. The 
present management under Mr. Broder- 
ick and his staff, however, will be con- 
tinued. Mr. Broderick is president and 
C. M. Verbiest, executive vice-president. 

The Service Fire commenced opera- 
tions in all states except Colorado and 
Massachusetts and it is expected that 
these two states will be licensed shortly. 
The present operations will be limited 
to automobile business. ‘C. I. T. also 
owns National Surety. 





Hartford Fire Figures for 
The Year Show Progress 


The Hartford Fire shows assets $109,- 
233,722, premium reserve $32,935,971, 
voluntary reserve $5,000,000, capital $12,- 
000,000, net surplus $52,819,019. Presi- 
dent Bissell in his annual report called 
attention to the low burning ratio in the 
fire business for the last seven or eight 
years due to general easing up of pres- 
sure on borrowers owing largely to gov- 
ernment aid, improved construction, 
more efficient fire protection, etc. Fire 
insurance rates have gone steadily down- 
ward. From 1910 to Jan. 1, 1938, the 
average rate dropped from .0107 to .0069, 
a reduction of 36 percent. President 
Bissell stated that the general loss ratio 
for last year will be well over 40 percent. 
The Hartford loss ratio advanced from 
38.77 percent to 42 percent. He called 
attention also to the effect of severe 
competition on rates. He said that the 
expense ratios are approaching a danger- 
ous level. A reduction in premium in- 
come due mostly to reduction in prices 
makes it extremely difficult to effect 
economies since there are the same num- 
ber of transactions to be handled and 
the same amount of service to be ren- 
dered. 


Figures from the Report 


The marine business, he said, has not 
had a favorable experience, due in part, 
to the September hurricane. The assets 
increased $7,717,647, the voluntary re- 
serve $2,000,000, the net surplus $5,104,- 
732. The underwriting expense ratio 
including loss expense is 50.36 on the 
basis of premiums earned and 49.71 on 
premiums written. 

President Bissell stated that owing 
largely to the multitude of small auto- 
mobile losses and claims incurred from 
tornadoes, hail storms and the Septem- 
ber hurricane in New England, the com- 
pany expended $1,148,517 in adjustment 
of losses or 3.11 percent of the premium 
income, which is an unusually high 
figure. The underwriting profit is $2,- 
748,228 which is less by $876,969 than a 
year ago. The company paid to the fed- 
eral government an income tax of $682,- 
935 and to Connecticut as a tax on in- 
vestinents $128,992. 


Two Associate Companies 


The New York Underwriters show as- 
sets $8,478,216, increase $341,023, capital 
$2,000,000, reserve $1,281,319, decrease 
$23,562, voluntary reserve $200,000, net 
surplus $4,996,896, increase $364,584. 

The Citizens of New Jersey showed 
assets $3,304,243, increase $197,899, capi- 
tal $1,000,000 reserves $482,301, increase 
$21,003, net surplus $1,821,942, increase 
$176,896. 





Gulf Officials Are Advanced 


DALLAS—J. D. Daniels, for many 
years assistant secretary of the Gulf, 
was promoted to secretary at the annual 
meeting. W. H. Mansfield was elected 
assistant secretary to be Mr. Daniels’ 
first assistant in the automobile depart- 
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ment. Both went to the Gulf from the 
old Utility when it was acquired by the 
Gulf. George Miller, cashier National 
Bank of Commerce, Dallas, 


a director to fill a vacancy, but the | 
vacancy caused by death of George 
Jalonick, company founder, was not | 
filled. 
Is Organizing Indiana 

The Buckeye Union Fire of Colum- 


bus, O., is appointing a number of 
agents in Indiana, it being the only state 


outside of Ohio it has entered. It has 
58 agents who are stockholders. It now 


has 350 agencies. Its premiums were 
$87,051 and losses $6,498. 





Lindskog New Club President 

MINNEAPOLIS—J. O. Lindskog, 
local agent, was elected president In- 
surance Club of Minneapolis. G. B. 
Stephenson of Fred L. Gray Co., was 
chosen vice-president; F. D. Wells of 
Northwestern Fire & Marine, secretary, 
and J. D. Twohig, U. S. F. & G., trea- 
surer The meeting was attended by 
about 60 members. 

Plans for the annual dinner March 8 
were discussed by the executive commit- 
tee. This will be in connection with 
the mid-year meeting of Minnesota 
agents at Minneapolis March 7 and 8. 


was elected | 


‘Changing Trends Are | 
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NEWS OF FIELD MEN 





Seen by Officials 


Midwestern fieldmen of the London 
Assurance group, meeting at Chicago 
heard four head office officials and de- 
partment heads voice strong pleas for 
increasing awareness of changing trends 
in insurance. Repeated frequently was 
the prediction that the future of the 
American agency system depends to a 
large extent on the intelligent coopera- 
tion fieldmen are able to give local pro- 
ducers. 

“Fieldmen who hope to succeed from 
now on must be more aggressive and 
must be more willing to assume execu- 
tive responsibility,” Manager E. WW. 
Nourse declared. “Men in the field 
should remember that their chief duty 
is to help agents help themselves. Any- 
body can run errands in a particular 
territory but it takes real executive 
planning to help independent producers 
capture more business.” 

Walter Meiss, executive general agent, 
emphasized that fieldmen must spend 
more time acquiring a thorough knowl- 





edge of inland marine insurance, sideline 
coverages and such modern factors as 
advertising and sales promotion if they 
hope to be able to give agents the kind 
of service they need and deserve. 

“The trouble,” said Mr. Meiss, “is not 
that there is no business to be had but 
that many of us didn’t know how to go 
after it. There is plenty of business to 
be had, just as there always has been, 
but up until now we have refused to 
admit that up-to-date selling techniques 
could be used in our industry. And if 
we don’t start using them pretty soon, 
we may wake up some fine morning to 
find that it’s too late.” 

K. J. Bidwell, inland marine manager, 
declared that inland marine insurance 
offers the aggressive producer the great- 
est opportunity for business develop- 
ment since the introduction of the 
various forms of automobile insurance. 
He decried the failure of many fieldmen 
to study and understand floater policies 
and warned that the future will bring 
more requests from local agents for edu- 
cation along inland marine lines. 

“Creative Salesmanship” was_ the 
theme of a discussion period led by Karl 
Weipert, executive special agent in Chi- 
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cago. “We have all the ingredients 
with which to turn in a good selling job 
—except sustained initiative and ambi- 
tion,” he said. 

R. W. Bugli, advertising manager, led 
a forum on advertising and merchandis- 
ing. “Any fieldman who doesn’t make 
full use of his company’s advertising fa- 
cilities to help agents help themselves is 
simply wasting company money,” he 
declared. 

J. S. Goodwin, Chicago metropolitan 
department manager for the London, 
assisted in arranging the conference. 


Great American Adds to 
Its Farm-Hail Field Staff 


C. L. Ziebell has been appointed spe- 
cial agent in the farm and hail depart- 
ment of Great American. He takes the 
place left vacant by the death of A. J. 
Swenson. Mr. Ziebell for eight years 
was a local agent in Herrington, Kan., 
and has done special work in the hail 
department of Great American on a per 
diem basis, mostly in the adjustment of 
losses. 

The Iowa field of Great American in 
the farm and hail department will now 
be supervised by Mr. Ziebell and N. W. 
McBeath with headquarters in the Para- 
mount building, Des Moines. 

Ernest K. Pickett of Shattuck, Okla., 
has been appointed special agent in the 
hail department of Great American, as- 
sisting L. D. Anderson, Oklahoma hail 
special agent, and W. R. Williams, Kan- 
sas hail special agent. Mr. Pickett was 
formerly with the America Fore hail 
department on a per diem basis. 











Memorial for R. W. Newell 


The Arkansas Field Club adopted a 
memorial in honor of R. W. Newell, 
head of the general agency of Cunning- 
ham & Newell at Little Rock. He had 
been the active manager for a number of 


Local Agent Addresses 
Rochester Field Club 











WELLINGTON POTTER 


ROCHESTER, N. Y.—Under the 
new plan inaugurated at the beginning 
of the year when Guy S. Luthern, Auto- 
mobile of Hartford, took office as presi- 
dent of the Rochester Field Club, the 
semi-monthly luncheons have been a 
great success. He designates a commit- 
tee of two or three members to conduct 
the following meeting. They decide the 
procedure to be followed, questions to be 
asked, discussion of new forms, etc. At 
the luncheon this week the special com- 
mittee consisted of O. J. Siebert, Home, 
and J. F. Moriarty, National Union Fire. 
Wellington Potter, local agent at Roch- 
ester, gave an address on “Public Rela- 
tions in Business.” He spoke on non- 
stock competition. Mr. Potter’s remarks 
were regarded as so timely and interest- 
ing that the meeting did not break up 
until after the middle of the afternoon. 
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years and had been engaged in the busi- 
ness for a long time. In his youth he 
was connected with the John E. ‘Coates 
agency in Little Rock. He then went 
with other local agencies in the city and 
finally with Cunningham & Newell. 





Crum & Forster Roundup 


Field men in the western department 
of Crum & Forster gathered in Free- 
port, Ill, Wednesday of this week for 
their annual roundup with the manage- 
ment. In addition to the western de- 
partment headquarters, there is on hand 
Vice-president H. A. Junker from New 


York 





Asks Tighter Underwriting 
LOUISVILLE, KY.—S. P. Vandiv- 


ier, manager department of fire pre- 
vention and rates Kentucky insurance 
department, spoke to the Kentucky Fire 
Underwriters Association. He asked 
cooperation in reducing the loss ratio 
in communities where there has been 
careless underwriting. 





Minnesota Delegates Named 


L. L. Law, London Assurance, and 
P. A. Enck of Enck & Linnell, general 
agents, have been elected delegates to 
the grand nest meeting from the Minne- 
sota Blue Goose. Life members elected 
were Carl Merritt, E. A. Davis, Henry 
Stone and F. M. Fargo. 





Indiana Blue Goose Meets 


INDIANAPOLIS—With 220 mem- 
bers, guests and friends present, the an- 
nual dinner dance of Indiana Pond was 
held. There was a musical program by 
the pond glee club. H. H. Heinecke, 
special agent Federal Bureau of Investi- 
gation, Indianapolis, related adventures. 
G. J. Mercier, Hanover, most loyal 
gander, presided. J. J. Ronayne and H. 
A. Pfister, Providence Washington, 
were co-chairmen of arrangements. 


Fire Prevention Mee Meetings 


The Illinois Fire Prevention Associa- 
tion will inspect Pekin, March 1. R. E. 
Vernor, Western Actuarial Bureau, will 
speak, 

_The Michigan Fire Prevention Asso- 
ciation will inspect Mount Pleasant, 
Feb. 23. B. Taylor, Western <Ac- 
tuarial Bureau, will talk. 

The Iowa Fire Prevention Associa- 
tion will conduct a two-day survey in 
Iowa City, Feb, 23-24. R. E. Vernor 
will give a luncheon address. 

The Ohio Fire Prevention Association 
will inspect Bellevue, March 1 and To- 
ronto, March 16. 


_ NEWS BRIEFS 


_L Ja Bode of the Missouri conserva- 
tion commission spoke at the dinner of 
the Missouri Fire Underwriters Asso- 
ciation in Columbia, Mo. 

Business Development meetings in Tlli- 
nois during February will be held Feb. 
21, at Lincoln, Ill.; Feb. 23, at Taylor- 
ville, and Feb. 24, at Litchfield, ‘ 


George G. Gibson, special agent Lon- 
don & Lancashire Fire, was married to 
Miss Phoebe Davis. 


At New Haven, Conn., all buildings and 
dwellings are inspected frequently by 
the fire department. A new building 
code is now being drafted. 


The Ohio Fire Underwriters Associa- 
tion will hold its next meeting at Co- 
lumbus, March 7. 


“Institute” at E. St. Louis 
Is Successful Experiment 


_The “Institute” conducted under re- 
gion 6 of the Illinois Association of In- 
surance Agents Wednesday in East St. 
Louis proved to be a successful experi- 
ment. Attendance totaled about 150 
and the program features contained 
much practical material. Because of 
illness T. W. Butler was unable to serve 
as toastmaster at the banquet. His 
place was taken by Howard J. Burridge 
of THe NATIONAL UnperwriTer. Morn- 
ing and afternoon sessions were held 
and there were several group luncheons 
devoted to discussion of various topics. 











CHICAGO 


WESLEY SPEAKS FOR THIEMEYER 





Due to the illness of H. R. Thiemeyer 
of Chicago, manager of the brokerage 
and service department of the North 
America, P. R. Wesley of the Western 
Actuarial Bureau discussed “Inspection 
Report Manual and Uniform Inspection 
Reports” before the senior students in 
fire protection engineering at Armour 
Institute. 

Mr. Thiemeyer on Wednesday ob- 
served his 25th anniversary. He went 
to the North America, Feb. 15, 1914, as 
associate examiner, leaving a similar po- 
sition with the Springfield F. & M. 
After two years he shifted to the brok- 
erage and service department and has 
remained there ever since. He is 
known as one of the best informed 
men in the territory on fire insur- 
ance and special lines and is in con- 
stant demand as a lecturer on his sub- 
jects. Born in Denver, Mr. Thiemeyer 
was educated in the Chicago public 
schools and at the Y. M. C. A. night 
business college. For some time he 
taught the property insurance course at 
the Y. M. C. A. college, and has borne 
a heavy share of the instruction burden 
in the Insurance Institute fire courses 
since they were established in Chicago. 





JOHN NAGHTEN BACK ON JOB - 


John A. Naghten, head of the Chicago 
agency of John Naghten & Co., has re- 
turned to work following an illness of 
eight weeks. A streptococcus infection 
laid Mr. Naghten low, but he is now 
completely recovered. 


ILLINOIS OFFICERS TO MEET 


The executive officers’ meeting of the 
Illinois Blue Goose pond, which was to 
be held last Monday, will be held on 
Feb. 20. Illness of F. G. Cargill and the 
fact that other officers were called out 
of town, made postponement of the 
meeting necessary. The officers will dis- 
cuss and formulate plans for the re- 
mainder of the year. 

A very successful dinner dance was 
held at the Lake Shore Athletic Club 
last week. Attending from the grand 
nest were R. W. Hukill, Most Loyal 
Grand Gander, who is with Great Amer- 
ican in Cincinnati, and R. A. Kenzel, 
grand wielder who is with Northern of 
London in Milwaukee. Mr. Kenzel 
brought his wife with him. 


BROKERS TO HOLD CONGRESS 


The Insurance Brokers Association of 
Illinois will hold a three day sales con- 
gress April 4-6 at Hotel Sherman, Chi- 
cago. Purpose of the congress is to 
stimulate new sales and the pushing of 
unsold lines of insurance. 

The association hopes to have 130 
exhibition booths in which the com- 
panies will display their literature, sales 
material and other educational features 
for the stimulation of brokers of all 
classes. These booths will cost a mini- 
mum of $250 for the three days. 


NEWS BRIEFS 


A. J. Glickson, well Known Chicago 
broker, is the father of a daughter, 
Arlene. 

At the meeting of the Cook County 
Field Club next Monday Col. W. F. Mor- 
rison will talk on “National Defense and 
New Developments in Our Army.” He 
is head of the R. O. T. C. in the Chicago 
high schools. 

H. O. Snediker, Western Actuarial Bu- 
reau, will give the address Thursday 
evening of this week before the Chicago 
Association of Fire Insurance Examiners 
and will speak on the new forms recently 
adopted in midwest territory. 


The marriage is announced in Grand 
Rapids, Mich., of W. P. Van Wormer, 
state agent of Phoenix of Hartford in 
western Michigan, and Miss Jean Camp- 
bell of Chicago, agent of Northwestern 
Mutual Life. 

















Increased Assets 
Increased Reserves 
Increased Surplus 


GULF INSURANCE COMPANY 


of Dallas 


Annual Statement as of January 1, 1939 


ASSETS 
Cale te ee Aik Oe OO on ins caedecedewsdascagee $ 430,362.94 
DR ag OO er ree 848,847.31 
CI oro is aiciciw cc dadccuienasectoaxecsauaeees 67,301.58 


Due from Agents and Other Companies 


CONOR RECN GUNG Pc ores ccccicesucaseccesseuces 364,055.32 


Premium Notes (100% Secured)............cceceeeeees 126,919.56 
SES cova ody s aco ede ueduasa cs aceaueweuedacsacddecends 2,250,081.34 
Mortgage Loans and Vendor’s Liens.................-. 179,855.65 
CEU a lac acackcadecscanaanddicaedeserdae! 60,000.00 
pe Re Pre ee Ee rE ee re Tere 128,921.35 
PCE REI iio ih cise een Hades cewnwsquadeseducns 7,839.18 

PE? Jad d 0G eae cake ce need nae aan ae a eee ds $4,464,184.23 


LIABILITIES 
Reserve for Unearned Premiums ..........-.++.++0005: 
Reserve for Losses in Course of Adjustment............ 
(Including Adjustment Expenses) 


ORC SC RENNES Five ceciwacnnesedeccanseadeavusaas 105,839.47 
DOTNET CRN so wesc ceed acsdssssaivdcia 100,000.00 
Glee sR cece easwetacneaseescannewetewases 13,823.49 
Cail e MONON eS Woosh ia halecuaWetacdcotesedaavsdeceveces 1,000,000.60 
ROU IISc bes ceeadadaudectdacesatad@ataniaaéedass 1,136,128.15 

WEP 2.5 doesnt dadecadedsanabeeecchacawe $4,464,184.23 


SURPLUS TO POLICYHOLDERS $2,136,128.15 
All Stocks carried at market value as of December 31, 1938. 


All Bonds carried on amortized basis. . . . With Bonds carried at market value, 
Surplus will be increased by $30,448.13. 


ATLANTIC INSURANCE COMPANY 


(Owned and Operated by the Gulf) 
Annual Statement as of January 1, 1939 


ASSETS 
ee el a Sg) ee err er errr rer ere $ 117,772.63 
U. S. Bonds and Treasury Notes (Amortized Value)..... 446,613.68 
Due from Agents and Other Companies 


CC RORe OCUUEN CIBEU Dc cacsesnanessdaasveaseas 22,995.34 
Steet CHIAINGS VARIO isc cc ccaddecceciccedecesacndcenes 427,856.00 
Peer RN sa ws seca cease duce desiteutaaderesss 1,642.97 

PURE ss cedtdedncecdacdedeneawesee edaeeed $1,016,880.62 

LIABILITIES 
Reserve for Uncarned Prentiss) ccccccicc cede cccccens $ 234,400.46 
Reserve for Losses in Course of Adjustment............ 172,660.34 

(Including Adjustment Expenses) 

RONGIWG HOP BOERS: bo octcuncedaccceaegeescdansdedeaye nes 27,233.13 
CHAR CHORDS bce tieiwiccdetdxecddee bees deanssacguectes 300,000.00 
INGE MNES o raccndcadesncaceduanueascaessawiaes andes 282,586.69 

ONG oe idlewedaateicedudeeeaneseeeesswaes $1,016,880.62 


The Gulf and Atlantic have on Deposit with the Texas Insurance 
Department U. S. Government Bonds with par value of $400,000 for 
the protection of policyholders everywhere. 


DISTRIBUTION OF COMBINED ASSETS OF BOTH COMPANIES 


Cash and Government Bonds—37.64%; Other Bonds—1.37%; 
Stocks—42.78%; Mortgage Loans—3.67%; Real Estate— 
2.63%; All Other Assets—11.91% 


Writing Fire & Automobile (Full Coverage) 


Agents Wanted in Illinois, Indiana, Ohio, Kan- 
sas, Oklahoma, Louisiana, California and Texas. 


GULF INSURANCE COMPANY 


Atlantic Insurance Company 
DALLAS, TEXAS 
E. L. FLIPPEN, President T. R. MANSFIELD, Vice Pres. & Sec’y 




















12 FtieNATIONAL UNDERWRITER— 








February 16, 1939 














‘““Mark of Affection’ 


| than a 
| der the 


is the title of Alliance national 
advertising for February. “How 
much do you still care for your 
treasured household furnishings” 
the advertisement continues. 


The “Mark of Affection” of course 
is Residence Contents Insurance. 


Readers without adequate protec- 
tion on household effects, new 
furniture and draperies, are asked 
to remember that “within an hour 
fire can destroy the accumulated, 
painstaking savings of years.” 


For a handy free inventory book, 
the suggestion is made that the 
reader 


“ASK THE ALLIANCE AGENT” 





THE 


ALLIANCE INSURANCE CoO. 
of PHILADELPHIA 


Head Office: 1600 Arch St., Philadelphia 
New York Office: 99 John St., New York City 
Chicago Office: 209 West Jackson Boulevard 
San Francisco Office: 222 Sansome Street 











Ohio Agents Quitting National Association 


(CONTINUED FROM PAGE 3) 





but has modified its position to one of 
permission of branch offices under cer- 
tain conditions, but which plan is still 
against the best interests of our mem- 
bers. 

“In the course of its dealings tore 
year ago on agency contracts un- 
guise of their necessity from 
the standpoint of social security legis- 
lation, the National association approved 
the signing of the contracts. Because 
these contracts struck at the principle 
of agents’ ownership of expirations and 
created a fiduciary relationship on the 


| part of agents, the Ohio association op- 


posed the unqualified acceptance of the 
contracts and demonstrated by official 
word from Washington that the signing 
of such contracts was not necessary un- 
der the social security law. 


| Says Opposition Lacked Vigor 


“The National association has failed to 


| assert proper opposition to the organiza- 
| tion of a fire insurance company by the 
| mortgage banking interests of the coun- 





try. Such apparent complacency in the 
face of this threat to the agency busi- 
ness is contrary to what we believe to 
be for the best interest of our members 
and the members of the National asso- 
ciation. 

“In addition to those matters enumer- 


ated, we are now advised that the Na- 
tional association is sponsoring a uni- 
form agents law, which, if enacted, 


would destroy much of the Work of this 
association in Ohio over a long period 
of years. This association has conducted 
a long and difficult struggle to prevent 
foreign brokers from competing in the 
Ohio field with resident agents in this 
state. The proposed uniform agents 
law would open the door in Ohio to the 
competition of the foreign broker. The 
proposed uniform law contains so many 


| features destructive to the work of this 


association for the protection of its 
members that we have been compelled 
to make representations to our insurance 
department and members of the legisla- 
ture to prevent consideration of such 
legislation.” 


| Dispute Over Types of Carriers 


| constitution 


Mr. Jones charged that the National 
Association is proposing to amend its 
“in that you advocate up- 
holding the principles of one type of 
insurance. The Ohio association,” he 
said, “endeavors to represent the agency 
viewpoint only, without regard to what 
companies may be in the agent’s offices. 
The National association is taking sides 


| in a disputation between different types 
| of companies which places it in an un- 


tenable position as far as the majority 
of our members, who have both types 
of companies in their agencies, are con- 
cerned. 

“The board of trustees is forced,” 
added Mr. Jones, “‘to the inevitable and 
unalterable conclusion that it has no 
right to collect funds from its members 
and to lend financial and other support 


} to an organization committed to propo- 


| tion of its membership. 


| own members. 


sitions not acceptable to a major por- 
We believe that 
dues paid by our members should be 
used exclusively in bettering their con- 
dition and improving their relationship 
with companies as a whole rather than 
divert this revenue in aiding either side 
of a controversy between companies.” 


Guards Independent Rights 


“We have previously gone on record 
to the effect that this association cannot 
give up its independent right to act in 
behalf of and for the protection of its 
The National association 
in its October letter to state associa- 
tions endeavored to bring such a situa- 
tion about. This condition is particu- 
larly anomalous in view of the fact that 
the National association’s policy has 
been to conduct negotiations and make 
investigations without seeking the ad- 
vice or opinion of the state associations 
and has attempted to commit the agents 





of the country to a point of view which 
this, and probably other state associa- 
tions have found it impossible to accept. 

“We have recently advised the Na- 
tional association that we are not in 
accord with its system of selection of a 
governing body. This does not mean 
that we fail to recognize the need and 
proper place of an organization on a na- 
tional basis or that we are finally and 
irrevocably opposed to national affilia- 
tion with an organization committed to 
similar principles and governed in 
democratic fashion.” 

The action taken, 
positive and _ final, 
situation. 


said Mr. 
as to the 


Jones, is 
present 


Mutual Issue Prominent 


Impetus was given to the Ohio associ- 
ation action by the announcement of the 
constitutional changes to be considered 
at the National association’s mid-yea: 
convention in Hollywood, Fla., this 
spring. If adopted, ‘these changes will 
commit the National association to the 
support of stock companies. In addition 
to stating that the objectives of the as- 
sociation and the purposes of its house 
organ shall include upholding of capital 
stock insurance, the proposed revision 
also empowers the membership commit 
tee to “cooper rate’ with state associa- 
tions to “establish proper membership 
standards and qualifications.” 

The Ohio association has a substantial 
proportion of its membership with mu- 
tual representation. While the proposed 
amendment does not say so specifically, 
it is obvious that elimination of members 
who represent mutuals would eventually 
follow its adoption. Several state asso- 
ciations have already taken this step. 


Ohio Association Powerful 


The defection of the Ohio Associa 
tion will be a serious blow to the Na- 
tional body. Since its reorganization in 
1933, the Ohio association has grown 
to the third largest state group in the 
country, being surpassed only by Cali- 
fornia and New York. Last October 
it had 1,007 members. During the past 
year it became fully coextensive for the 
first time. The abolition of associate 
members, who were members of the 
state body but not of the National as- 
sociation, gave the National association 
a membership increase of over 500. Sec- 
retary John A. Lloyd, Columbus, who 
recently retired on a leave of absence 
to become insurance superintendent of 
Ohio, played a leading part in the re- 
vival and growth of the Ohio body. W. 
A, Earls, prominent Cincinnati agent, 
is vice-president of the Ohio association 

While the action of the Ohio associa- 
tion was not anticipated by outsiders at 
this moment, relations between the state 
and the national bodies have been 
strained for a long time and it was well 
known that this step had been consid- 
ered. It was noted that, in spite of the 
size of the Ohio association and the 
relative proximity of the meeting, at- 
tendance from Ohio at the National as- 
sociation convention in St. Paul last 
fall was almost negligible. Even Mr. 
Lloyd did not attend, although this was 
ostensibly due to his activities in the 
state political campaign. The present 
generation of Ohio members has had 
little contact with the National body. No 
Ohio man has been an officer, member 
of the executive committee or promi- 
nent in committee work of the National 
association for several years. 

The breach between the Ohio and 
the National associations came into the 
open at the Ohio convention at Akron 
last October. The specific issue was the 
appeal of the Ohio association to the 
United States attorney-general to bring 
action under the anti-trust laws against 
the automobile finance companies for 
coercion of insurance. It was obvious, 
however, that the basic feeling tran- 
scended any one particular issue. 

At the convention, Allan I. Wolff, 
Chicago, past president of the National 
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association, took part in an almost un- 
precedented debate on the convention 
floor. He appealed to the Ohio asso- 
ciation to go along with the National 
body on the automobile finance issue 
and to cooperate in general for the 
common good. After a prolonged argu- 
ment, during which Mr. Lloyd and 
other prominent members of the Ohio 
association explained their stand, the 
Ohio body overwhelmingly adopted a 
resolution upholding its efficers and di- 
rectors. At times a personal element 
has also apparently entered into the re- 
lations of the Ohio and National asso- 
ciations, although in the case of Mr. 
Wolff there was no such question. 
There have also been financial differ- 
ences between the Ohio and the Na- 
tional associations, due to the problem of 
a large balance owed by the old Ohio 
association when it was disbanded and 
replaced by the new state body. A few 
years ago a settlement was reached and 
instalment payments were begun. 


BENNETT WITHHOLDS COMMENT 


NEW YORK—Walter H. Bennett, 
secretary National Association of Insur- 
ance Agents, informed Tue NATIONAL 
UNDERWRITER that he would make no 
statement on the withdrawal of the Ohio 
association until he had had an oppor- 
tunity to give the matter mature consid- 
eration. 

Secession of a state group from the 
zation is without precedent in the his- 
tory of the latter body, and naturally is 
disturbing. 


OHIO OPINIONS ARE DIVIDED 


TOLEDO—The decision of the trus- 
tees of the Ohio association to withdraw 
from the National association has 
brought diversified opinions among the 
members of the Toledo association. At 
a regular meeting of the local associa- 
tion no definite action was taken, but a 
resolution was adopted postponing the 
matter for consideration at a_ special 
meeting to be held Feb. 21 at which it is 
hoped trustees of the Ohio association 
will be in attendance and a decision wiil 
be reached either to approve or disap- 
prove the action of the trustees. 


Excelsior Celebrates Its 
Twentieth Anniversary 
SYRACUSE—With 


agents in attendance, Excelsior of Syra- 
cuse observed its twentieth anniversary 
at the annual stockholders’ and directors 
meeting. Two agents who have repre- 
sented Excelsior continuously during the 
20 years, C. F. Brown, Cortland, N. Y., 
and G. E. Willcox, Little Falls, N. Y., 
were guests of honor, and were pre- 
sented with tokens of recognition by 
President R. C. Hosmer. 

Reports of progress were presented by 
Mr. Hosmer, and by Edwin J. Cole, 
chairman of the board, and by F. W. 
Barker, chairman executive committee. 
Assets showed an increase of more than 
8 percent; surplus 12 percent, and pre- 
mium reserve 9 percent; net premiums 6 
percent. 

A new position was created, that of 
superintendent of agencies to which po- 
sition Forrest H. Witmeyer, formerly 
development director and special agent, 
was named. He has been with Excelsior 
for more than 10 years, having previ- 
ously been field man for the company in 
New York state, Pennsylvania and Ohio. 

Following the meetings the directors 
and guests, as well as the full field force 
of Excelsior retired to the home of 
President and Mrs. Hosmer for supper 
and entertainment. 


more than 40 


Home Group Host to Lloyd 
and Many Ohio Agents 


CINCINNATI—The Home group 
held a conference here at which Super- 
intendent J. A. Lloyd of Ohio was 
honor guest. President H. V. Smith 
from the head office presided and a large 
group of Columbus agents representing 
the fleet attended in honor of Mr. Lloyd, 





who until recently was executive secre- 
Insur- 
strengthened 


tary of the Ohio Association of 
ance Agents and greatly 


the membership of that organization by 


fostering close cooperation 
agents and companies. 


North Carolina Clinic March 13-15 


The North Carolina 


Carolina, Chapel Hill, March 13-15 


Hours Bills Being Introduced 


between 


Association of 
Insurance Agents is sponsoring an in- 
surance clinic at the University of North 


Insurance companies and offices are 


watching bills being introduced in 


a 


number of legislatures, pre.cribing hours 
of work for all concerned. These meas- 
ures are based very largely on the fed- 
eral act. It would not be surprising to 
see a number of these bills enacted into 
law. 


| Two New Assistant Secretaries 
F. B. Wreaks and C. L. Allen, 
of whom have heretofore had the 


both 
title 
Aetna Fire, have now been elected as- 
sistant secretaries, 





G. M. Montgomery, Wichita manager of 


the Western Adjustment, and his family, 
are on a vacation trip to Mexico City. 


of general agent at the head office of 





Julian Remains in 
Consolidation 


BIRMINGHAM—tThe Alabama in- 
surance bureau now is a part of the 
newly created state department of com- 
merce. A bill has been passed by the 
legislature and signed by the governor 
esteblishing the new department which 
combines the old departments of bank- 
ing, insurance and building and loan. 

Frank N. Julian remains as insurance 
superintendent at a salary of $3,600 and 
James B. Little, Gadsden banker, heads 
the consolidated department. 








FOCUS ON EACH CUSTOMER 





For Better Protection — 


Use the Extended Coverage Endorsement 


Have you overlooked anyone? 


Go through your customer and prospect files. Make sure you 
have called the attention of ev ery one to the better protection 
provided by the Extended Coverage Endorsement. 


For a few days, focus on that one question. 


The Extended 


Cov rerage Endorsement is an important development. But it 


is not as widely used as it might be... 


...to give property owners broader protection 
at low rates. 


. to give agents a legitimate and well-earned 
sdditicnnl income. 


If you haven’t covered your customers and prospects thor 
oughly on this subject, we urge you to do so now. Our liter- 


ature, stickers, and letters are av railable- 


you naltels this business. 


EVERY TYPE OF 








PROPERTY 





INSURANCE FOR 


INDUSTRY 


at no charge, to help 


mpire State 


wunes Compan 
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For an Anti-Questionnaire Society 


Cuartes CoLttins, who conducts the 
Type column in the Chicago 
remarked the other morning 
A MER- 
nu- 


Line o’ 
“Tribune,” 
that the greatest delusion of the 
IcCAN people, whose aberrations are 
merous, is that whisky cures a cold. 

Another delusion that occurs to us is 
that the ultimate business 


enterprise is to produce answers to ques- 


objective of 


tionnaires. 
The questionnaire habit has been with 


us for some time, and it is becoming 


so insidious that, unless checked, before 
the 
will be 


rogatories from high school and college 


long business man’s chief occupa- 


tion making answers to inter- 
students who are getting up theses, from 
the the various trade 


sociations 


of as- 
which 
belongs, from 
agencies and from the ladies’ 
are making inquiries 
American business. 

Just about the last word in question- 
which are acquainted, 
interrogatory that was 
26 major life in- 
the Securities & 

in connection 
insur- 


secretaries 


the business man 


various 


to 
governmental 
clubs that 


searching into 


with we 
112-page 


addressed to 


naires, 

is the 

recently 
surance companies by 

Exchange Commission 
with its current investigation of 
ance in the federal anti-monopoly probe. 
Some say that the answers to this ques- 
tionnaire will run at least 1,000 pages 
per company. How many and 
woman hours of labor will be required 
the answers together will, of 
be the subject of another ques- 


man 
to get 
course, 
tionnaire at a later date? 


We believe there are too many ques- 
tionnaires. 

It is interesting to get together vari- 
kinds through the 
questionnaire but a small pro- 


ous of information 
method, 
portion of the information serves any 
useful purpose that compensates for the 
time and effort involved in getting the 
A great many ques- 
tionnaires lot of work 
and the that reached 
from the answers are merely what com- 
mon observation would reveal. 

The expense doing 
business is increased considerably by the 


answers together. 
involve a busy 


conclusions are 


of an insurance 
necessity of answering questionnaires of 
one kind and another. In to 
the regular annual statements, all sorts 
of demands made the 
panies for additional information. Much 
of it is difficult for the companies to 
extract from their own records and the 
purposes that are served are not always 
important. 

The SEC questionnaire is a formidable 
document. We don’t intend to study it 
minutely to find out exactly what the 
SEC is driving at, but, offhand, we will 
say that any questionnaire of that size 
is a mistake. The insurance companies 
report fully the state insurance de- 
partments, their records are open, and 
to cause them to get up a report of 1,000 
pages is an imposition. 

THE NATIONAL UNDERWRITER would be 
delighted to contribute modestly to an 
anti-questionnaire society and we would 
shout lustily at its meetings. 


addition 


are upon com- 


to 


National Bureau's Progressive Policy 


Tue NATIONAL Bureau or Casuatty & 
Surety UNDERWRITERS has _ certainly 
adopted a most progressive policy in that 
in the last year or so it has liberalized 
and reduced costs where the 
justified it. THE NATIONAL 
BurEav’s action has assisted the men in 
the field materially. Today 
sible point of advantage is being given 
The public 


coverages 
experience 
every pos- 


to purchasers of insurance. 


at large should appreciate what is being 
done and the motives back of it. The 
companies not only have done much to 
stabilize business as a whole but they 
have been leaders in progressive move- 
ments toward improving coverages, 
making various lines more attractive to 
insurance purchasers and when justified 
have granted lower rates. The bureau's 
leadership should be recognized. 





| that official examinations can only be 
| made by examiners under civil service 


Some of the other commissioners 
challenge this ruling, However that 
may be, state supervision cannot 
strengthen itself with these internecine 
fights. 

Insurance people as a whole believe 
that state supervision is far superior to 
federal though the latter would 
much desired uniformity. How- 
insurance controlled and 


rules. 


even 
give 
have 


ever to 


regulated by a single bureau does not 
set well in these days of bureaucracy. 
Insurance would rather try its case be- 


fore state insurance commissioners 
than before a federal bureau. There- 
fore, the state commissioners should 


respond to this sentiment and exercise 
their utmost powers to harmonize their 
differences and add more potent argu- 
ments for the continuation of our pres- 
ent system if a drastic change is to be 
avoided. 








PERSONAL SIDE 


OF THE BUSINESS 





Leo Rosenbloom, vice-president of the 
Roberts Publishing Co., publishers of 
the “Insurance Advocate,” died at the 
Knickerbocker Hospital in New York 
City, Feb. 9, following an_ intestinal 
operation. Forty-six years of age, he 
had been connected with the “Insurance 
Advocate” since 1917, save for an in- 
terval of several years during which he 
visited his early home in Australia, and 
subsequently represented the “Eastern 
Underwriter.” He had charge of the 
advertising department of the “Insur- 
ance Advocate.” 

H. Thompson Stock, Detroit agent, 
and treasurer and chairman educational 
and publicity committee of the Detroit 
Association of Insurance Agents, has 
been appointed assistant district com- 
mander of the Boy Scouts. He also is 
an instructor in two of the three insur- 
ance courses sponsored by the Detroit 
Board at Wayne University. 

Mrs. Mary A. Fairchild, chief clerk 
Nebraska department insurance, recently 
ended her 25th year of service in that 
bureau. She started in the actuarial de- 
partment, and was chief of the bureau 
of insurance from 1923-24, and was dep- 
uty commissioner under J. R. Dumont. 
Since 1929 she has been chief clerk. 


At the annual achievement meeting of 
the Boy Scouts of America of the 
Akron area, J. C. Hiestand, secretary 
Ohio Farmers, was presented with the 
silver beaver award, the highest award 
in scouting, and is given for exceptional 
service. Mr. Hiestand has been quite 
active in the work of the scouts. Last 
year he led the jamboree band at the 
regional jamboree at Marietta, O. He 
was instrumental in forming the LeRoy 
district in 1929 and 1930. 

Mark Campbell of Chicago, western 
marine manager of Automobile, has re- 
turned from a sojourn of five weeks in 
Hollywood, Fla. He underwent an ab- 
dominal operation, got back on the job 
too soon and suffered a relapse. The 
rest in Florida has put him back in con- 
dition and he is now busily engaged in 
expanding to fill out his vest. 











secretary-treasurer Underwriters Fire 
Patrol. A brother, Samuel, is with the 
Pearl. 


Elof Peterson, who was at one time 
farm manager of America Fore with 
headquarters in Chicago, died at his 
home in Oak Park, IIl., at the age of 
79. He had been critically ill for just 
a few days. Mr. Peterson was born in 
Kalmar, Sweden, and came to this coun- 
try at the age of 21. He started as a 
clerk for the old Phenix of Brooklyn 
in 1884 and three years later he was 
placed in charge of the farm loss de- 
partment, Later he spent considerable 
time in the field for the farm depart- 
ment until 1902 when he was placed in 
full charge of that department. 

In 1925 Mr. Peterson became joint 
manager with Ira D; Goss of the com- 
bined farm department of the America 
Fore group. He retired in 1930. He 
had thus been in the service 47 years. 

N. S. Cubberley of Trenton, N. J., 
vice-president New Jersey State Life 
Underwriters Association, died suddenly 
of a heart attack while driving his au- 
tomobile in Trenton. He was a former 
president of the Trenton association. He 
conducted a local agency and was gen- 
eral agent of the Massachusetts Pro- 
tective Life and the Paul Revere Life. 

Mrs. Elizabeth Macon Bohannon, wife 
of J. Gordon Bohannon, of Petersburg, 
Va., attorney for the Virginia Rating 
Bureau, died suddenly in a Washington, 
D. C., hospital soon after undergoing an 
operation. 

C. J. Wooldridge, retired Sioux 
City, Ia. agent, died after an illness of 
one week following a stroke. He was 
the father of J. Watt Wooldridge, agent 
at Sioux City. Until his retirement 
three years ago, Mr. Wooldridge had 
been in the business since 1904. He or- 
ganized the Sioux Fire in 1908 and when 
it was sold to the Hartford Fire Mr. 
Wooldridge became a field man for five 
years, resigning then to organize his 
agency. 

Fred C. Jenison, who has operated an 
agency in Lansing, Mich., for 36 years, 
died at his home there as the result of 
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a cerebral hemorrhage. He was 57 
Should Strengthen State Supervision ATH years old. Mr. Jenison, in 1008, took 
g P DE T S over an agency established by his 

a : er a ; ‘ father, N. F. Jenison. 

Wuite the SEC investigation is in there will not recognize the sinig 8 acidieaiia thai a sa pNorman A. Harrington, 88, organizer 
yrogress at Washington, D. C., the tem of conducting examinations liter- | | Wuiam A. Louis, since 1931 manager | of the Worcester Protective Association 
pee _e a. a ; -.:.  » | New Zealand and North British, died | 424 @ director since 1878, died in Wor- 
cause of insurance is not advanced when ally. Fortunately at the commissioners at hic home ia Besksiey, Call. from o cester following a three month’s illness. 

> fi - pre are two sets of state setings in Chicago they repealed this | heart; . a ites ee Mrs. Nell K. Crutcher, field represen- 
we find that there are two sets of mae Merny g y ref heart attack. He, entered the business | tative for the Kentucky insurance de- 
examinations in progress in New York legislation. prior to 1906 with the Voss-Conrad | partment for seven years, died. 

City due to disagreement among the Regardless of the value of the zone general agency, then joined the New Arthur E. Lloyd, 48, secretary of the 

y cue & & ie nite ‘ : . | Zealand under Manager W. M. Speyer, | Albert Rees Davis Co. agency, Cleveland, 
commissioners as to what should be the system, and it has its merits, the attorney who retired in 1931. In 1919. Mr. Loujg | £0" De@rly 20 years, died. 
program for examining New York com- -general of New York supports Super-] was advanced to assistant manager and| ,,J0mm_M- Rudd, 74, Vancouver, B. C 
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Conmiesmin Dies 
Pittsburgh Speaker 


(CONTINUED FROM PAGE 3) 





meetings were held coincidentally—one 
on casualty, one on accident and healti 
and one, claims. In the afternoon three 
more round table discussions were con- 
ducted—one, fire and marine; one, fidei- 
ity and surety, and the third, engineer- 
ing. Each one of these groups heard 
one or more speakers who had prepared 
well and had a real message. These gath- 
erings were each attended by trom 100 
o 300 persons. At most of them there 
was a spirited period of questions and 
answers. 

The visiting executives, called the 

“honored guests,” were entertained at a 
cocktail hour, which has come to be one 
of the most ‘enjoyable social periods in 
the business, prior to the banquet. As 
many of the “honored guests” as pos- 
sible were seated at the head table that 
was as long as a block. Then there were 
three tables of “honored guests” besides. 
They were a glittering array of talent. 

Ernest Palmer, insurance director of 
Illinois, was the banquet toastmaster 
and he sparkled as never before. This 
was his third appearance at Pittsburgi 
Insurance Day and he was en rapport 
with the crowd. Two of the speakers 
scheduled on the program—Superintend- 
ent Lloyd of Ohio and Commissioner 
Hanna of Maryland—could not keep the 
engagement so Mr. Palmer had to im- 
provise a program, which he did to the 
satisfaction of the audience and to the 
discomfiture of some of the speakers. 

The Insurance Club of Pittsburgh is 
the sponsor of Pittsburgh Insurance 
Day. The various associations in the 
city contribute to the success of the day. 
Wallace M. Reid, as president of Pitts- 
burgh Insurance Club, opened the lunch- 
eon meeting and was chairman of the 
banquet session. At the luncheon he 
presented A. W. Pardew who is vice- 
president of the Pittsburgh Agents As- 
sociation. Mr. Pardew introduced Mayor 
Scully of Pittsburgh and Congressman 
Dies. 

At the banquet Mr. Reid read a tele- 
gram of regret at inability to attend 
from Superintendent Pink of New York. 
He then introduced each of the honored 
guests. The crowd gave special applause 
to C. A. Nottingham, assistant U. S. 
manager of Royal-Liverpool, who had 
attended each of the 13 Pittsburgh In- 
surance Days. 

Among those whom Mr. Palmer called 
upon to take the place of the absent 
speakers were K. H. Bair of Greensburg, 
Pa., past president of the National Asso- 
ciation of Insurance Agents, who inci- 
dentally is now vice- president of Coal 
Operators Casualty of his city as well as 
being a prominent agent there; ‘Charles 
H. Bokman, manager New Amsterdam 
Casualty and the perennial general chair- 
man of Pittsburgh Insurance Day who 
sees to everything; John M. Thomas, 
president of National Union Fire: and 
Harry M. Albert of Stroudsburg, presi- 
dent Pennsylvania Insurance Agents 
Association. 

Most of the talk was in a spoofing 
vein until Paul Haid, president Insurance 
Executives Association, in speaking 
about Mr. Palmer, referred to him as 








WANTED 
FIRE INSPECTION ENGINEER 
A large fire insurance pany will ploy sev- 





eral men in permanent positions. Prefer engi- 
neering, underwriting, and rating bureau expe- 
rience on commercial and industrial properties. 
Please reply with complete information and 
salary expected. 

ADDRESS J-58, NATIONAL UNDERWRITER 











AGENCY WANTED 


Experienced general agency solicitor will 
purchase small fire and casualty agency or 
solicitor’s account in Cincinnati or vicinity. 
Replies confidential. 

Address J-60, National Underwriter. 














“an intelligent, sincere friend of the busi- 
ness.” That obviously got to the toast- 
master and for a moment he was off 
balance. The final speaker was M. H. 
Taggart, newly appointed Pennsylvania 
commissioner who served in that posi- 
tion several years ago. He gave a digni- 
fled talk that was much appreciated. “In 
due time,” he declared, “I hope to have 
a department that will give the insurance 
business the service it deserves. My duty 
is to see that the roof doesn’t leak. The 
duty of the tenant is to see that the 
house is kept clean.” He advised those 
in the business to try to compose their 
differences and solve their problems, 
rather than seeking the intercession of 
the insurance department. 

Among those seated at the head table 
during the Dies luncheon were A. C. 
Supplee, manager U. S. F. & G.; E. J. 
Bond, Jr., president Maryland Casualty; 


Ernest Palmer; Col. H. P. Dunham; 
Ralph Alexander, secretary - manager 
Pittsburgh Insurance Agents Associa- 


tion; Robert Waddell, life insurance gen- 
eral agent; E. M. Aiken, manager Pitts- 
burgh Life Underwriters Association; 
C. H. Bokman; Frank C. Wigginton, 
general agent Bankers Life of Iowa and 
president Pittsburgh Life Underwriters; 
Frank Duggan, president Pittsburgh 
chamber of commerce; Harry M. Albert. 

Many companies maintained head- 
quarters in the hotel, in charge of local 
representatives and head office visitors. 
It was a particularly gay evening be- 
cause the leaders in Pittsburgh realized 
that they had staged an exceptional in- 
surance function and were quite happy 
to spend the rest of the night talking 
about it. 





Walter Schroeder Honored 


At a banquet in Milwaukee the 40th 
anniversary of the appointment of Wal- 
ter Schroeder as agent for the Globe 
& Rutgers Fire was observed. 

Over 30 employes and associates of 
Chris Schroeder & Son Co. attended 
and A. S. Walish, agency treasurer and 
a director of the Milwaukee Board and 
associated with Mr. Schroeder for over 
25 years, acted as toastmaster. 

The Globe & Rutgers was represented 
by John N. Brushingham, assistant sec- 
retary and also in attendance was H. C. 
Watson, Wisconsin and Minnesota state 
agent. 

Mr. Brushingham presented Mr. 
Schroeder with a surety bond written 40 
years ago in the old Pacific Surety Co. 
of California and issued on Walter 
Schroeder to Globe & Rutgers Fire. 
The bond also carried the signature of 
Gustave Krueger who has been asso- 
ciated with the Schroeder office for 45 
years. 

Walter Schroeder, in addition to being 
president of Chris Schroeder & Son Co., 
also operates a string of 14 hotels 
throughout Wisconsin, Minnesota, and 
the Middle West. 


REJECTED RISKS 


SPECIAL 








AGENT’S LAMENT 


If the special agent writes a letter, it’s 
too long. 

If he sends a postal, it’s too short. 

If he doesn’t send a notice, he’s lazy. 

If he attends a committee meeting, he’s 
butting in. 

If he stays away, he’s a shirker. 

If he collects premiums from agents 
he’s a Shylock. 

If he lets the agents slip by, 
ing favorites.” 

If he duns the agents for 
he’s insulting. 

If he fails to collect the premiums, he’s 
slipping. 

If he asks for 
petent. 

And if he doesn’t, he’s bullheaded. 

If he writes his reports complete, 
they’re too long. 

And if he condenses them, 
complete. 

If he talks on a subject, he’s trying to 
run things. 

If he remains quiet, he has lost inter- 
est in the organization—Pat Coffey, 
Special Agent, London & Lancashire, 
Spokane. 


he’s “play- 


premiums, 


advice, he isn’t com- 


they're in- 






























I’ve often wondered why some o f the insurance compa- 
nies didn’t pay some attention to the women in the insur- 
ance business. Certainly we are entitled to as much con- 
sideration as some of the men agents. You don’t know 
how muchI appreciate the thoughtfulness of the Pheenix- 
London Group in sending me one of their Visible 
Business Record books. By using it systematicall y, 1 have 


Ls 
increased my business materially each month _¢\\tuue? 0. 






A> 
over last year’s figures. Then, too, the Phenix +“ 
Rate Chart is such a help. You ought to use one. ° f y, 
4ny ins” 
The Union Marine & General 
Insurance Co., Ltd. 
CASUALTY COMPANIES 


London Guarantee & Accident Co., Ltd. 
Pheenix Indemnity Company 


FIRE COMPANIES 
Phoenix Assurance Co., Ltd. 
Imperial Assurance Company 
Columbia Insurance Company 
United Firemen’s Insurance Co. 


IE IRS SUTED 
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55 FIFTH AVENUE, NEW YORK CITY - DEPT. N 


I, too, would like a Phcenix-London Visible Business Record. 
Perhaps I can help my boss get some new business. 


MISS 


ADDRESS 
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THE PLUS ITEM 


EXTRA SERVICE 
NOT SPECIFIED IN 
THE CONTRACT 


IT LUBRICATES 

AND CEMENTS 

AND ADDS MUTUAL 
PROFIT 


WE INVITE YOU 
TO EXPECT THIS 
PLUS ITEM IN OUR 
RELATIONSHIP 


KANSAS CITY EMPLOYERS 
— REINSURANCE 
cs a CORPORATION 


SAN FRANCISCO 
E. G. TRIMBLE, President 
HOWARD FLAGG, Executive Vice President 
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Bureau Sanctions 
Sale of $500 
Burglary Policy 


Personal Property Floater 
for Casualty Companies 
Fails of Approval 


NEW YORK—The National Bureau 
of Casualty & Surety Underwriters has 
authorized its members to sell the $500 
burglary policy, with the effective date 
to be decided by the rates committee. 
The cost of the $500 contract will be 
one-half the cost of the present $1,000 
policy, which has been the minimum 
amount of coverage obtainable from a 
bureau company. 


Several of the non-bureau casualty 
companies recently brought out $500 
policies, including Continental Casualty 
and Indemnity of North America. The 
idea seemed to catch on and leaders in 
the bureau apparently concluded that it 
offered an appeal. The main considera- 
tion against the $500 policy was the 
argument that it would cause many of 
the present $1,000 policies to be rewrit- 
ten on the lower scale. 


Personal Property Motion 


The bureau defeated the motion of- 
fered by John J. Iago of Fidelity & De- 
posit that would have authorized bureau 
casualty companies to write the personal 
property floater at the rates, commis- 
sions and rules at which this contract is 
written by I. M. U. A. companies. 

Some feel that the $500 contract may 
be a means of reaching a substantial 
class of the population that does not now 
carry burglary insurance. It should 
have an appeal in some of the smaller 
towns, where today probably no one has 
such insurance, not even the bank presi- 
dent. 


New York Conference 


NEW YORK—A further reduction in 
traffic accidents in New York State was 
discussed at a conference sponsored by 
the National Conservation Bureau, with 
state officials here. John J. Hall, di- 
rector highway safety division of the bu- 
reau, presided. C. W. Fairchild, general 
manager “Association of Casualty & 
Surety Executives, and Ray Murphy, 
assistant general manager, welcomed 
guests. Julien H. Harvey, managing di- 
rector bureau, opened the meeting and 
turned it over to Mr. Hall. 


Aetna Casualty Meet on March 20 


MINNEAPOLIS—About 150 agents 
of the Aetna Casualty in Minnesota, 
North and South Dakota will meet here 
March 20 for an all day sales conference. 
E. C. Knapp, agency secretary; W. J. 
O’Donnell, secretary automobile depart- 
ment; Amos Redding, field supervisor, 
and Rudolph Larson, field supervisor, 
will represent the home office. 





Suggest How to Capitalize 
on Hospitalization Interest 


Somewhat different attitudes toward 
hospitalization insurance were voiced by 
the two speakers at the accident and 
health round table Monday during 
Pittsburgh Insurance Day. The speak- 
ers were George F. Manzelmann, vice- 
president North American Accident, and 
Armand Sommer, assistant vice-presi- 
dent Continental Casualty. 

Both speakers contended that current 
interest in hospitalization insurance can 
and should be converted into good ac- 
count in the sale of regular accident and 
health coverages. Mr. Manzelmann in- 
dicated that he looks upon whatever the 
private companies can make out of the 
interest in hospitalization insurance as 
merely making the best of a bad situa- 
tion, whereas Mr. Sommer indicated a 
rather enthusiastic acceptance of the 
opportunity. 

I prefer to stay in the loss of time 
field,” Mr. Manzelmann asserted. The 
private companies, he said, can benefit 
by the present experience in hospitaliza- 
tion insurance and broaden their loss of 
time contract. He recalled that in the 
days when workmen’s compensation 
laws were being enacted, the dismal 
prophets were predicting that this would 
bring an end to the so-called monthly 
accident and health business. Instead 
the operation of those laws caused an 
increase in the sale of loss of time in- 
surance. Then again when the life com- 
panies entered the income disability 
field and non-can A. & H. was being 
brought out, predictions were heard that 
the days of commercial accident and 
health insurance were numbered. How- 
ever, the experience in the income dis- 
ability and non-can field has been bene- 
ficial to commercial accident and health. 
Likewise, hospitalization insurance may 
have the effect of stimulating the sale 
of loss of time insurance rather than 
destroying it. 


Hospitalization Was Sold in 1925 


Hospitalization insurance is not a new 
idea, Mr. Manzelmann said. One com- 
pany in 1925 brought out a hospitaliza- 
tion contract. It excluded child birth 
and the rates were higher than those 
now being charged. That company had 
claims from two out of five policies for 
pre-existing conditions. The experience 
was unsatisfactory and the company 
retired from the line. In the windup it 
had a 94 percent loss ratio. 

Mr. Manzelmann said he doubts that 
the public is demanding hospitalization 
insurance. Much publicity has been 
given to the idea and the policy has 
been sold, but he expressed doubt that 
there is real public hunger for it. Hos- 
pitalization, he said, is a frill to an acci- 
dent and health policy. North American 
Accident, he said, examined several hun- 
dred of its claims to determine the im- 
nortance of the period of hospitalization. 
For instance 435 claims of which 182 
were female and 214 were under the 
health portion, 
pitalization was 98 weeks, 
period of total disability 836 weeks and 
the period of partial disability 387 
weeks. In other words, for each week 
in the hospital there were 12 weeks of 
disability. Another examination was 
made of North American’s newspaper 


the total period of hos- | 
the total | 





policy claims. Of 353 claims, one out 
oi nine went to the hospital. There 
were 68 weeks of hospitalization and 


1,075 weeks of disability. In other words 
one week of hospital to 158 weeks of 
disability. 


“When Do I Get Out of Here?” 


The public should not be led to be- 
lieve that hospitalization insurance is all 
that a person needs. It is better for 
the assured to have a loss of time with- 
out hospital benefit than the hospital 
insurance without loss of time. 

The idea uppermost in the minds of 
practically everyone going to a hospital 
is how soon he is going to get out, Mr. 
Manzelmann said. If there is any de- 
mand for hospitalization insurance, he 
said, it is on the part of those who 
anticipate a visit to the hospital. 

The accident and health business 
should use the hospitalization policy, he 
said, to strengthen the sale of regular 
accident and health. Policies should be 
improved and wage earners should be 
convinced that loss of time insurance 
is the vital coverage. 

Mr. Sommer said that he leans to- 
wards wanting hospitalization insurance. 
He pointed out that hospitalization is 
available on an individual, on a fran- 
chise and on a group basis. He said 
that the best basis is group insurance 
but that is available only in larger firms, 
with 75 percent of the employes partici- 
pating. Certain disadvantages that are 
inherent in hospital insurance when 
written on an individual basis are elim- 
inated under the franchise plan, he said. 

(CONTINUED ON PAGE 31) 








Auto Rate Reduction 
in Two More States 


Continued reductions in automobile 
liability rates are shown in the new 
manual pages issued for Tennessee and 
Wisconsin by the National Bureau of 
Casualty & Surety Underwriters. In 
Milwaukee the bodily injury liability 
rate was reduced over 15 percent, from 
$38 to $32 for “W” and “X” cars. The 
property damage rate for these cars was 
reduced from $13 to $11. Garage lia- 
bility minimum premiums for storage 
garages and service stations were re- 
duced about 30 percent for bodily in- 
jury liability throughout the state and 
practically cut in half for property dam- 
age. Bodily injury liability rates for 
private passenger cars in other terri- 
tories in Wisconsin were unchanged. 

In Nashville, the bodily injury rate 
for all cars was reduced from $40 to 
$34 and in Chattanooga from $49 to 
$42, a reduction of about 15 percent in 
each case. Substantial reduction, in 
minimum premiums for storage garage 
and service stations were also made in 
all territories in this state. 

In both these states, the new pages 


| show the school bus rates, thus making 


it unnecessary to follow out the manual 
formulas for the different classes of 
vehicles of this type. The bureau is in- 
cluding these rates in all new state rate 
pages. 





Bureau Provides 
Surety Leadership 
Martin Lewis Avers 


Pittsburgh Speaker Denies 
Theory That Outsiders 
Do the Pioneering 


In addressing the fidelity-surety round 
during Pittsburgh Insurance Day 
Monday, Martin Lewis, president of the 
Towner Rating Bureau, took cognizance 
of the theory that is occasionally put 
forward that most of the new and benefi- 
developments in suretyship are 
thought up by the non-organization 
companies; that the outsiders are the 
real pioneers; that the Surety Associa- 
tion-Towner Bureau institutions have 
feet of clay and have liberalized the 
contract and reduced the rates only when 
forced to do so by the independent 
operators. 

In emphatic style, Mr. Lewis entered 
a denial of this opinion and claimed for 
the organization companies most of the 
credit for the advances made by the 
surety business. He charged that the 
outsiders occasionally have seized the 
work that was done by the organization 
to make it appear that it originated wit! 
the outsiders. 

For instance, Mr. Lewis said that the 
Surety Association, working with the 
interested federal agencies and _ the 
United States League of Building & 
Loan Associations, developed form 22 
for building and loan associations that 
was introduced a few months ago and 
has proved so popular. The approach to 
the task was so cooperative, according 
to Mr. Lewis, that the surety companies 
printed several thousand of the bond 
forms and released the bond and the 
rates on the day that the insurance com- 
mittee of the building and loan associa- 
tion was making its report to the con- 
vention in Chicago. Within 48 hours, 
Mr. Lewis said, some of the outsiders, 
who had not participated in the delibera- 
tions and who probably knew nothing 
about that work, circularized building 
and loan associations, saying that this 
new bond form was available at cut rates 
and implying that the company doing 
the circularizing originated the improve- 
ment. 


table 


cent 


Causes Discouragement 


Tactics such as these, Mr.-Lewis said, 
cause discouragement to those who en- 
gage in constructive undertakings, but 
he said that the leaders in the building 
and loan associations are fully aware of 
who did the work and he expressed the 
belief that the reward in the long run 
will go to those who take it the hard 
way. 

Non-bureau companies, the speaker 
said, occasionally add some coverage to 
the existing bond form and then make 
it appear that they are God’s gift to the 
bankers, he said. The bureau is con- 
stantly seeking to afford broader cover- 

(CONTINUED ON PAGE 29) 
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Inspecting Work ond 
What It Has Done 


Holger Jensen Gives Some 
Practical Thoughts on 
Accident Prevention 


PITTSBURGH — Holger Jensen, 
manager engineering division Maryland 
Casualty, in speaking before the Pitts- 
burgh Insurance Club on Pittsburgh In- 
surance Day, said that inspections were 
introduced into writing of insurance cov- 
ering steam boilers, machinery, elevators, 
etc., to check maintenance and operation 
practices in order to prevent injuries. 

The result is accidents have been 
reduced to a minimum. The field pre- 
senting the outstanding hazards meas- 
ured by number of fatalities and serious 
injuries was industry. 


Three Important Factors 


Safety advocates today, he said, stress 
important factors in accident prev ention, 
the three “E’s,’—"“E” for _engineering, 
“E” for enforcement and “E” for educa- 
tion. The same three Aig he said, 
were used in industrial accident preven- 
tion work 30 years ago. As the installa- 
tion of safeguards became common prac- 
tice the need for making them fool-proof 
became obvious. It was found that 
workmen, for example, would stick their 
fingers through the screening to ascer- 
tain if the blades were moving. 

Traffic accidents are being reduced by 
one way traffic lanes, elimination of 
curves, grade crossings "and the installa- 
tion of traffic control systems. Automo- 
bile manufacturers, he finds, are building 
safety into the cars, better chassis, steel 
tops, better steering apparatus, better 
brake equipment, safety glass, improved 
visibility, etc. 

Enforcement of safety in industry was 
made possible by proper supervision of 
work and strict discipline in acordance 
with rules and regulations. Enforcement 
in traffic is no doubt the principal reason 
for the reduction in traffic fatalities last 
year. 

Expect Much from Education 

Education, the speaker said, in indus- 
try was something from which big re- 
turns were expected. The employer now 
appeals the insurance carrier to help him 
in stopping accidents away from the 
shop. The loss of time by skilled work- 
men is a serious loss to the plant. It has 
been proved, Mr. Jensen said, that when 
a man has been trained to form safe 
habits in the shop or factory he has not 
necessarily become educated to be safe 
at home or in his automobile. 

There are three classes of automobile 
drivers. A large percentage are able to 
drive for four or five years without being 
involved in an accident. Another class 
has from three to five accidents over the 
same period. The third group, about 10 
percent are accident prone. Only strict 
enforcement is effective in the last 
named class. 

Jensen said that apparently the most 
constructive work on safety education is 
done in the grammar schools. He asked 
why does not the public demand that the 
architects design safe dwellings and that 
the builder put safety into the construc- 
tion of the home. In the no-accident 
home, the speaker said, there is always 
one member of the family or more who 
is doing a job of enforcement which can 
be classified as good housekeeping and 
the building of safe habits. 





W. L. Hays Adresses R. R. Group 
Walter L. Hays, president American 
Fire & Casualty of Orlando, Fla., was 
a speaker at a regional meeting of the 
Association of American’ Railroads 
safety division, in Jacksonville. Mr. 
Hays is chairman of the safety commit- 
tee of the Florida Chamber of Com- 
merce, 


J. E. Reimann, president Fred L. Gray 
Co., is vacationing in Florida, 





LEGISLATION 





Legislation to Reduce 
Auto Rates Is Introduced 
NASHVILLE, TENN.—A bill intro- 


duced in both branches of the legisla- 
ture, providing for the registration of 
automobile titles is aimed at reduction 
of auto insurance costs. It was intro- 
duced in the house by Speaker O’Dell, 
acting especially in behalf of Bristol and 
east Tennessee agents. The proposed 
measure, through the house speaker, has 
support of the state administration. 
Mr. O’Dell commented on wide dis- 
crepancy between automobile insurance 


costs in Tennessee and Virginia. The 
Tennessee-Virginia state line runs 


through the main street of Bristol. In 
the Tennessee section of Bristol, on a 

1939 Buick coupe the rate is $15.30; 
on the Virginia side it is $9.75. Colli- 
sion insurance on the Tennessee side is 
$34, in Virginia only $24; on a Ford 
coupe in Tennessee the rate is $14.60; 
in Virginia it is $8.45. Collision insur- 
ance in Tennessee is $22; in Virginia 
it is only $12. 

Nashville agents say a title registra- 
yo law will help. but that still further 
sta regulation is needed to insure 
Gave rates. 


Seek Lower Auto Rates in Ohio 


Charging that there have been sub- 
stantial reductions in the number of mo- 
tor vehicle accidents in Ohio and that 
the number of suits has been reduced 
by the enactment of the guest statute, 
Representative Glass of Youngstown 
has introduced in the Ohio house a reso- 
lution to provide for a committee to in- 
vestigate “high” insurance rates for lia- 
bility and property damage. 





New York—Eight bills amending the 
compensation law so as to centralize 
administration in the state fund com- 
missioners instead of the industrial com- 
missioner as at present, has been intro- 
duced in the senate and referred to labor 
committee. 

Ohio—An assembly bill increases the 
license tax on automobiles to provide 
a fund to award compensation to in- 
digents injured in automobile accidents 
who are not able to recover damages. 


Connecticut—C ompulsory automobile 
insurance is again an issue. The sug- 
gested $250 deductible clause seems to 
arouse little enthusiasm on either side. 
A number of alternate plans have been 
voiced, but differing little from that of 
Motor Vehicle Commissioner Connor, 
involving the state as the insured, with 
premiums to be raised by assessments 
added to the license fees. 


Travelers Issues Safety Booklet 
Delivery of the Travelers 
nual highway safety booklet, “Lest We 
Regret,” is expected this week. It is 
again edited by Harry Barsantee, su- 
pervisor Travelers News Bureau. 

The greatest single accident cause 
contributing to the 32,000 dead and 1,- 
145,600 injured in 1938 was speed. Other 
tables show that Sunday was again the 
most dangerous day, that the twilight 
hour from seven to eight o’clock w 
again the most dangerous hour, that 
pedestrians crossing between intersec- 
tions bore more than a_ proportionate 
share of fatalities, that taxi and com- 
mercial drivers were responsible for less 
accidents than private operators, and 
that again the majority of cars involved 
in fatal accidents were apparently in 
good mechanical condition. 


ninth an- 


Lloyd Gives Cincinnati Address 


CINCINNATI—A desire to see the 
standard of agents’ qualifications raised 
and an improvement in the standard of 
insurance practices was expressed by 
Superintendent Lloyd in an address 





Palmer Subpoenas 
Chicago Agencies 


Hearings Feb. 24 on Move 
to Cancel Licenses for Auto 
Finance Abuses 


A number of important Chicago agen- 
cies have been subpoenaed by the Illi- 
nois insurance department to appear in 
Springfield Feb. 24 with their records to 
show cause why their licenses should 
not be canceled for rebating and other 
bad practices in connection with auto- 
mobile finance business. 

It is understood some 12 subpoenas 
were issued and a few of these went to 
very large offices. There is good reason 
to believe that additional offices will be 
called to accounting later. 

The hearings will be private. Insur- 
ance department officials were noncom- 
mittal about the charges and the names 
of offices involved this week, declaring 
great damage might be done to them 
by premature publication of the names 
and charges before the facts were ascer- 
tained. 


12,000 Bay State Risks Assigned 


The Massachusetts Rating Bureau an- 
nounces that about 12,000 former policy- 
holders of the defunct Broad Street Mu- 
tual and Canton Mutual Liability were 
assigned to other companies under the 
program that was adopted to take care 
of the emergency created by the failure 
of these two companies. Broad Street 
and Canton Mutual had a total of about 
50,000 policyholders. All but 12,000 
were able to get insurance on a volun- 
tary basis. No commissions were paid 
on assigned risks. 


U.S. F. & G. Courses 


The Chicago office of the U. S. F. & 
G. of Baltimore is conducting an acci- 
dent and health school for local agents 
and brokers. The first session was held 
under the leadership of Harry Provost, 
superintendent of the accident and 
health department. The course, which 
consists of six classes, is in charge of 
C. J. Pohl, accident and health man- 
ager of Chicago, and Walter Lane, city 
supervisor. 

At the same time St. Louis is orga- 
nizing a course in professional liability 
insurance for local agents and brokers. 
It is under the direction of Russell 
Peacher. 


Fight Over Evanston City Contract 


A fight has developed in Evanston, 
Ill., over the placing of insurance on 
city-owned motor vehicles. W. C. Len- 
hart of Winnetka formerly had the in- 
surance in London Lloyds but under the 
new setup in Illinois, Lloyds ceased 
competing for such business. The pur- 
chasing and finance committees of the 
Evanston city council the other evening 
recommended that the insurance be 
placed with Continental Casualty at a 
premium of about $2,000, and the com- 
missions be spread among seven Evans- 
ton agents. At the meeting of the coun- 
cil a motion was introduced to award 
the contract to Mr. Lenhart. After de- 
bate the matter was put over. 








before the Cincinnati Fire Underwriters 
Association. 

The new qualification blank which the 
department is requiring from all fire, 
casualty, and surety agents and solici- 
tors is a step forward, he declared. 





Company Course Nears End 


NEWARK.—The 20 weeks’ course 
established for employes of Bankers In- 
demnity to familiarize them with the 
casualty business, in connection with 
their own company, will close with a 
dinner about the mddle of March. 
Awards will be made in the form of 
cash prizes donated by the company of- 
ficers and also certificates of proficiency. 





Bay State Rating 
Again Under Fire 


BOSTON-—The Massachusetts 1egis- 
lative insurance committee opened hear- 
ings, listening to proponents of some 
17 bills calling for uniform classifica- 
tion of risks and premium charges under 
compulsory liability insurance. Most of 
these were filed by legislators repre- 
senting higher rated zones. The only 
opposition came from J. W. Downs, 
counsel Insurance Federation of Massa- 
chusetts, representing casualty com- 
panies, 

Senator D. M. Brackman said a flat 
rate would result in lower rates as a 
whole, and he was opposed to repeal of 
the compulsory law. Thomas Dorgan, 
representative of Mayor Tobin of Bos- 
ton, declared big truck concerns were 
moving out of Boston into lower rated 
zones to get cheaper rates and garage 
properties in the city were losing much 
business, 


Says Law Is Threatened 


Representative A. I. Zimon said busi- 
ness in Boston would be stimulated by 
a lower rate, which would help the rest 
of the state. If some change is not 
made in the high rate for Boston the 
law will be wiped off the books, he said. 

Representative T. F. McCready said 
a flat rate was practical. He believed 
zones should be reduced from 16 to five 
OF SIX. 

Mr. Downs argued that the flat rate 
for all cars in the state would be $31.85, 
which would be higher than in 40 cities 
and lower than in 311. The same bills 
had been before the legislature for 12 
years he said. A survey disclosed that 
a majority of voters lived in low rated 
zones. 





Surety Companies to 
Appeal Lloyds’ Case 


The 17 surety companies that have 
been supporting the quo warranto ac- 
tion against London Lloyds in Illinois 
have now definitely decided to appeal 
from the decision of Circuit Judge 
Hemphill in Springfield, Ill., that fa- 
vored Lloyds. Judge Hemphill took the 
position that section 201 of the Illinois 
insurance code prohibits anyone except 
the attorney general in behalf of the in- 
surance director to bring an action of 
the type of the quo warranto suit. The 
surety companies, on the other hand, 
feel very strongly that the legislative 
attempt behind section 201 was to re- 
strict the bringing of suits for appoint- 
ment of receivers of insurance compa- 
nies to the attorney general, That 
promises to be the central issue in the 
appeal. If Judge Hemphill’s decision is 
confirmed, the surety companies. declare, 
the insurance director will be given full 
and complete power and no one can 
question any right that he takes in his 
administration of the companies. 


English American Lloyds’ Plan 

The English American Lloyds of San 
Antonio, Tex., states that there is no 
truth in the rumor that it was organ- 
ized for the purpose of handling auto- 
mobile finance business. Leonard 
Hyatt, attorney in fact, declares that it 
has never had any connection with any 
kind of finance business nor does it write 
automobiles that are handled under f- 
nance accounts. Its writings, he said, 
are confined to workmen’s compensa- 
tion and M&C public liability. 





Shift H. G. Lewis to New Orleans 


BALTIMORE—H. G. Lewis, Jr., 
manager Indianapolis Claim Division 
Maryland Casualty, has been transferred 
to New Orleans as manager of the 
Claim Division. He will be succeeded 
at Indianapolis by V. T. Bouchier. 


J. S. Frelinghuysen, president Stuyve- 
sant of New York, and Mrs. Frelinghuy- 
sen, are upon a West Indies cruise. 
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Hartford Accident 
Officials Are 
Advanced in Rank 


Edmund G. Armstrong and Manning 
\W. Heard have been advanced from the 
position of secretary to vice-presidents 
of Hartford Accident, and John L. Bar- 
ter, G. B. Butterfield, Frank C. McVicar 
and A. W. Spaulding were advanced 
from the position of assistant secretary 
to secretaries. 


Mr. Armstrong has been with Hart- 
ford Accident since 1917, was elected 
assistant secretary in 1934, and secre- 
tary in 1936. 

Mr. Heard was elected secretary in 
1937. He joined Hartford Accident in 
1933, as an attorney in the fidelity- 


surety claim department. 

Mr. Barter became associated with 
Hartford Accident in 1921 as an auto 
underwriter and was elected assistant 
secretary in 1936. 

Mr. Butterfield went with the Hart- 
ford in 1926 and was elected assistant 
secretary in 1936. 

Mr. McVicar was located in Chicago 
for the Hartford until he was taken into 
the head office as assistant secretary in 
1936. 

Mr. Spaulding was manager of the 
production department of Hartford Ac- 
cident from 1927 to 1934. In 1934 he 
was made associate manager of the 
agency department and also placed in 
charge of publicity. He was elected 
assistant secretary in 1936. 


Debate Nebraska 


Department Probe 
LINCOLN, NEB.—The form that 


the legislative inquiry into the insurance 
business will take will be determined at 
the session Feb. 17, it was decided fol- 
lowing unanimous action of the bank- 
ing and insurance committee reporting 
the Miller resolution out to the floor. 
The limited discussion and absence of 
any objections indicated an investigation 
is assured. 

The Miller resolution limits activities 
of the committee to be named to an 
inquiry into conflicting statements made 
with respect to handling of affairs by the 
department, and carries only a $2,000 
appropriation. 

Senator Craven, who wants the in- 
quiry broadened to cover company prac- 
tices, asked for a week’s time to pre- 
pare a resolution expressing his opinion 
as to the scope of the proposed investi- 
gation, and to find out if the legislature 
legally can tax salaries and commis- 
sions of insurance company executives 
2 percent to finance the cost of the in- 
quiry. 

Senator Miller told the committee the 
Craven proposal was too radical; that 
he had no intention either of smearing 
or whitewashing anybody. He said 
under the law it is too easy to write 
insurance in Nebraska. 

He said he believed the department 
nad done what it could. 

Insurance Director Smrha said the 
department would welcome the oppor- 
tunity to relate difficulties of administra- 
tion and discuss remedial legislation. 
Under existing laws benefits accrue 
more to attorneys who begin lawsuits 
than to policyholders. The department, 
he said, has little power, yet the public 
belief is that it can afford complete pro- 
tection against loss. 

A number of members believe the 
situation can be remedied only by a re- 
vised code, and that this may be the 
main result of any inquiry. 


Colonel J. F. Peavey Dies 


Col. J. F. Peavey, long connected 
with the Ocean Accident, and later with 
Marsh & McLennan, prior to his retire- 
ment in 1929, died at the home of his 
son in Maplewood, N. J. He was 82 
years old. His insurance career began 
with the Hood & Penny general agency 
of the Ocean Accident at Minneapolis. 
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R. E. 


MeGINNIS 


February marks the 25th anniversary 
of President R. E. McGinnis of Central 
Surety of Kansas City, in insurance. He 
characteristically, planned to make 
However, the home 


| office force decided it was too good an 





| opportunity to let their chief know how 


they felt about him. Therefore, the noon 
hour of the eventful day was “open 
house” at Central Surety, old friends of 
Mr. McGinnis dropped in and the office 
staff presented him with a desk clock. 








Hawkeye Casualty Would 
Reinsure United Automobile 


GRAND RAPIDS, MICH.—An offer 
to purchase the business of United Au- 
tomobile has been received from Hawk- 
eye Casualty. Hawkeye would assume 
all outstanding policies and liabilities of 
United. The Grand Rapids headquar- 
ters would become a branch of Hawk- 
eye. 
Charles J. Adams, Leland D. Phelps 
and Secretary J. K. Miller of United 
have been elected directors of Hawkeye. 

Hawkeye was recently acquired by a 
group headed by George Olmsted of 
Des Moines. Olmsted has had a 
major interest in United for a year or 
so. He is head of Travelers Mutual 
Casualty. 


Robeson Speaks Before 
Chicago A & H Group 


That accident & health and life 
should never have been separated was 
the opinion of George Robeson, broker- 
age manager Connecticut General, Chi- 
cago, in speaking before the Chicago 
Accident & Health Association on “The 
Relationship Between Accident & Health 
and Life Insurance.” 

He said that both types of contracts 
provide for income or cash upon the 
happening of a certain event, the only 
difference being in the event itself. 

Mr. Robeson brought out that the 
basic principle in both advertising and 
sales was fear. 

President Andy Anderson announced 
at the meeting that the third annual 
breakfast of the Chicago Accident & 
Health Association would be held on 
April 24. 


Reid Is Reelected Chairman 


NEW YORK—A. Duncan Reid, presi- 
dent Globe Indemnity, was reelected 
chairman of the Workmen’s Compensa- 
tion Bureau at its annual meeting. 
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Generous, Combs Avers 


PITTSBURGH The 
frequently made, that the cost of third 
party coverages is increased because of 
the tendency. of adjusters to make set- 
tlements, in cases that lack merit, 
der to close the file was answered by 
Hugh D. Combs, vice-president of the 
United States Fidelity & Guaranty, in 
an address before the round table dis- 
cussion on claims during Pittsburgh In- 
surance Day. 

Mr. Combs recalled the recent state- 
ment made by Ira 
Parker, president 
Nashville chamber 
of commerce: 

“Insurance com- 
panies themselves 
are responsible for 
high rates for auto- 
mobile insurance. 
Instead of fighting 
more cases in court, 
they compromise in 
too many cases for 
too large sums.” 

That summary of 
the situation is true, 
Mr. Combs stated. 
“Every insurance 
company adjuster knows that too many 
cases are settled and that too large an 
amount is paid in settlement of most 
of them, but the adjusters, being in the 
business and having made a lifelong 
study of it, know the alternative, which 
is, if we do not pay more than cases 
are worth, claimants and lawyers will 
not settle; that if cases are not settled, 
the likelihood is that judges and juries 
will award much larger sums than we 
might have paid in settlements.” In ad- 
dition, courts costs and lawyers’ fees 
would have been incurred. 

An insurer may win three of five cases 
that it defends, he observed, but there 
is a possibility, if not a probability, that 
one of the five cases will produce a judg- 
ment in excess of the sum for which all 
five of the cases might have been settled. 

Insurance company cases, according 
to Mr. Combs, are handled more than 
fairly to the public, most expeditiously 
in the interests of the insurer and from 
the standpoint of the ultimate cost in- 
volved to the policyholders and stock- 
holders. 


Companies Are Not Remiss 


The reputable casualty companies, he 
declared, are not remiss in their obli- 
gations to avoid wherever possible mak- 
ing payments on false or fraudulent 
claims. There will always be claimants 
and exaggerators of claims. “They can- 
not be eliminated, but we can make it 
so hot for them that we shall at least 
discourage them in their dishonest pur- 
suits,” Mr. Combs declared. 

The claims bureau of the Association 
of Casualty & Surety Executives, he 
said, is always ready to throw investi- 
gators into any community where claims 
corruption has become rampant. Their 
work has been effective, so effective in 
fact that charges have been made that 
the insurers are allied to destroy lawyers 
and doctors in order to avoid payment 
of claims. The casualty companies have 
the support of the reputable lawyers and 
doctors and leading business men and 
business organizations. An improvement 
has taken place in the type of men ap- 
pointed or elected as prosecutors and 
judges, and there would be still greater 
improvement if the salaries paid could 
be increased, he declared. 

Mr. Combs referred to the movement 
under way to separate federal judges 
from all personal interests that might 
embarrass them upon the bench. The 
same procedure, Mr. Combs declared, 
should be adopted insofar as state, 
county and city judges, district attorneys 
and other prosecutors are concerned. 
They should have no conflicting inter- 
ests while in office. 
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Mr. Combs mentioned the problem 
created for the claim department by the 


decision May 26, 1938, by the Texas 
court of civil appeals in Montgomery 
vs. Utilities Ins. Co., 117 S.W. (2d) 486. 


In that case it was held that an indem- 
nity imsurer is required to determine 
whether a cause of action asserted 
against its insured is within the cover- 
age of the policy before it takes part 
in the litigation. If the cause of action 


1s not One covered by its policy, the in- 
surer has no right in the case. If deci- 
sions of this kind become the law of 


the land, he said, a great hardship will 
be worked on numerous assured in 
doubtful cases, for the insurance com- 
pany would not dare to extend them its 
cooperation, lest it be held for a judg- 
ment not contemplated or paid for un- 
der the policy coverage. 

The practice has been followed on the 
part of insurance companies of defend- 
ing cases under reservation of rights 
That is done because the insurance com- 
pany desires to render every possible as- 
sistance to the assured in the hope that 
a very proper defendant’s verdict might 
be given. 


Guest Statutes Disappointing 


The so-called guest statutes have not 
been nearly as beneficial as those who 


| advocated such legislation anticpated, he 


said. With a few exceptions, the weak- 
nesses of the statutes or the liberality of 
their interpretation have only lessened 
and have not eliminated fraudulent and 
collusive guest cases 

He referred to the question upon 
which the courts are not in agreement, 
of when is a car being used for the trans- 
portation of passengers for a considera- 
tion, which use would result in a viola- 
tion of the policy terms. “Since the ad- 
vent of the decisions holding in many 
cases that payment for oil and gas is 
not such a consideration,” the speaker 
declared, “it is interesting to note how 
much more oil and gas are being paid 
for and the very definite conversations 
that were had in advance agreeing to 
pay for the transportation on this basis.” 

In Arkansas, he observed, if the at- 
tending physician or any other doctor 
is mistaken as to the extent of the in- 
jury of the claimant and it subsequently 
develops that the injury is more serious 
than at first supposed, then the release 
is void. In the same state if the ad- 
juster has represented to the claimant 
that there is no liability, then the re- 
lease is void. 

There is no finality to the adjuster’s 
work and he is always confronted with 
the proposition “when is a release not 
a release?” 

Despite his troubles, an insurance ad- 
juster enjoys his work. He feels that 
he is rendering a service to his fellow 
men. If it were not for casualty insur- 
ance in many cases doctors and hos- 
pitals would receive no payment for their 
services and there would be much more 
misery and hardship among deserving 
victims of accidents. The claim adjust- 
er working for a reputable company can 
look his fellow man squarely in the eye. 
“His instructions are to pay every hon- 
est claimant fairly and liberally and just 
as rapidly as it is humanly possible to 
do so. Misrepresentation and over- 
reaching tactics are not permitted or 
tolerated.” 


Des Moines Office Enlarged 


The National Mutual and Mercer 
Casualty, both of Celina, O., have moved 
their Des Moines office to 515-16 Insur- 
ance Exchange building having added 
considerable more office equipment and 
taken larger space. G. M. Robison, 
manager, took charge of the office which 
embraces Iowa and Nebraska in March 
of last year. He has increased the 
agency plant of these two companies. 
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Pass Steering Plan 
of Michigan Agents 


(CONTINUED FROM PAGE 4) 


uissed from that position by the fund’s | 


advisory committee over disapproval of 
its new manager, William Bishop of 
Alpena. W. H. Doyle, Highland Park, 
association vice-president, pointed out 
that the membership probably accounts 
for three-quarters of the premium vol- 
ume of the fund which writes more 
than $2,000,000 annually in compensa- 
tion premiums. The advisory board was 
urged to reconsider its decision. 

Greater interest in educational 
ects sponsored by local boards was 
erated by the discussion during the 
general session led by C. E. L. Burwell, 
Grand Rapids, who explained insurance 
classes conducted by the board of his 
home city. Agents, solicitors, office em- 
ployes and assured have been students 
He said many agents and solicitors have 
reported increased production which 
they ascribed to the school. 

lips on how to obtain Rural Electri- 
fication Administration business were 
given by D. H. Nelson, Saginaw, who 
said the Washington office of the Na- 


proj- 
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tional Association of Insurance Agents 
supplies information on award of these 
projects and local boards have been 
monopolizing the business. There is 
| substantial premium volume involved, he 
said. 

Comparative agency 
studied systems tically 


costs are to be 
| through the as- 
| sociation’s Lansing office as a result of 
| discussion of that subject led by Clyde 
| B. Smith. It was decided to have Waldo 
O. Hildebrand, secretary-manager, pre- 
pare and circulate a questionnaire among 
members to secure data on 
relation to volume, size of 
conditions, etc. 
| How to conduct successful group ad- 
| vertising was told by R. A. Bradley, 
| 


costs in 
community, 
| competitive 


Ann Arbor, discussing that board’s pro- 
ductive program. He said synchroniza- 
| tion of advertising with news events is 
| the secret of increasing pulling power of 
}such a program. Advertising also has 
| helped in collections. 


Discuss Value of Surveys 


and use of special 


conducting them 


Value of surveys 
agents’ services in 
| were explained by D. H. Rathbun, Bat- 
tle Creek. Much new business can 
usually be developed in this way, and 
| clients are provided a real service that 
lattaches them permanently to the 








agency. Henry Wilson led a discussion 
of the solicitor problem. 

A. B, Millard, Grand Rapids, talked 
on defects in any form of comparative 
negligence law, based on experience of 
other states. Earl Dunn, Grand Rapids 
attorney, analyzed compulsory automo- 
bile insurance, showing weaknesses. 
Commissioner C. E. Gauss was the 
luncheon speaker. 

The conference committee, National 
Councillor Carter said, is continuing the 
policy of “trying to develop interest in 
production” and to “meet the public’s 
demand.” He said his committee’s work 
in the past has obtained many conces- 
sions to Michigan agents which event- 
ually benefited all W. U. A. territory. 

J. E. Mafield, Flint, fire and accident 
prevention committee chairman, said the 
newly developed speakers’ bureau is be- 
ing much used and valuable work has 
been done through cooperation of the 
Michigan Federation of Women’s Clubs. 

Agency support for a more liberal de- 
partmental appropriation at this legisla- 
tive session, in view of increased duties 
such as involved in enforcing the agents’ 
qualification law, was urged by Clyde B. 
Smith, former president National asso- 
ciation, in his law and legislation com- 
mittee report. 

Secretary-Manager Hildebrand, _ re- 
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porting on local boards, told of organ- 
ization of many new ones and reorgan- 
ization and revival of others. He 
stressed need for a sense of local board 
responsibility. 

Higher Membership Standards 


Vice-President Doyle said the Na- 
tional association’s new membership 
brochure will be followed in future 
membership expansion efforts in the 
state. Elevation of membership stand- 
ards, he said, has proved a sound policy, 
attracting better agents while eliminat- 
ing those unwilling to conform to the 
association code. The result, he said, 
is the largest Michigan membership in 
history. 

J. W. Mundus, Ann Arbor, reporting 
on Business Development activities, ex- 
pressed expectation casualty companies 
soon will join strongly in the move- 
ment. Percy Worgess, Battle Creek 
and Lapeer, explained the new farm 
form at a breakfast for those interested 
in the rural agents’ committee program. 

The question box session brought out 


the suggestion that the straight de- 
ductible automobile collision policy 
should be substituted for the present 


convertible collision form whose servic- 
ing costs, it was contended, are in- 
ordinately high. No full coverage form 
should be written, several agents be- 
lieved. 





Bulkley Comments 
on 1938 Operations 


(CONTINUED FROM PAGE 6) 

as it does commodities at the lowest 
price, the competition of non-stock in- 
surers does not disturb us as we believe 
that the rate structure of stock fire in- 
surance will stand the closest scrutiny 
and that the thoughtful property owner 
who is looking for sound protection at 
a predetermined cost without obligation 
an unknown liability on his part favors 
protection in stock fire companies, This 
is demonstrated by the fact that stock 
fire companies write 85 percent of the 
business country-wide.” 


Items from Statements 


The premiums for the Springfield F. & 
M., Sentinel and Michigan F. & M. last 
year were $14,232,295 and the premium 
reserve $13,802,285. The Springfield is 
off $380,009 in premiums, Sentinel $11,- 
290 and Michigan F. & M. $46,737, de- 
crease 2.99. With the exception of hail 
2nd windstorm all classes showed a 
moderate falling off. The expense ratio 
was 51.87 as compared with 49.56, the 
increase being largely due to taxation. 
The losses for the three companies were 
$6,645,368 with loss ratio 46.69 as com- 
pared with 37.93. The premium reserve 
for the three companies increased $33,- 
245. It is interesting to sce that 5.71 of 
the premium income was paid in taxes. 


Total Trade Credit $482,775 


The total trade credit for the three 
companies amounted to $482,775, a de- 
crease of $1,350,999 as compared with 
1937. The net underwriting credit was 
$488,028, decrease $461,071. There is a 
special voluntary reserve of $500,000 set 
up fir the Springfield F. & M. and a real 
estate reserve of $40,000 for the Michi- 
gan F. & M. The figures for the three 
companies are as follows: 

Springfield Sentinel Michigan 


Assets .$33,455,105 $2,599,241 $4,273,365 
Net surplus 13,740,691 166,196 1,536,638 
Net prem. 12,409,285 364 917 1,458,092 
Earn prem. 12,380,303 364,065 1,454,682 
Prem. res. 12,033,372 353,922 1,415,690 


Correct Loss Reserve Figure 


An item in the “Insurance Exchange 
Magazine” published by THE NATIONAL 
UNDERWRITER carried an incorrect figure 
for the loss reserve of the American 
Indemnity. The proper figure is $925,- 
223. A notation as to “liability reserve 
$531,923” was incorrect, the American 
Indemnity not carrying such an item. 
The security depreciation reserve of 
$260,000 was not noted. 
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“A Dollar’s Worth of drugs, please. 





Pll compound them myself” 


As a pharmacist, you 


know what would happen 
to the customer who com- 
pounded his own prescrip- 
tions—a short life and not 
a very merry one. Fortu- 
nately, most customers 
know this, too, so they 
cheerfully pay for your ser- 
vices as an expert middle- 
man and an authority on 
your subject. 


When the retail druggist 
buys insurance from the ex- 
perienced agent or broker 
of a stock insurance com- 
pany he does not say “‘$50 
worth of insurance please.” 
He asks for and gets the ad- 
vice and full services of an 
expert purchasing agent in 
the complex insurance field, 
like himself an expert mid- 





dleman. No worries about 
uncovered risks that might 
wreck a business. 


* * * 


Because we believe so thor- 
oughly in the services of an 
expert middleman whether 
retail druggist, insurance 
agent or broker we refuse 
to accept business direct 
because it is not in the in- 
terests of the Company or 
the assured to do so. When 
you buy National Surety 
Fidelity Bonds, Surety 
Bonds, Burglary or Forgery 
Insurance through your lo- 
cal insurance agent, you 
deal with a customer and 
friend who isa fellow mem- 
ber and supporter of the 
American Business System. 


NATIONAL SURETY CORPORATION 


VINCENT CULLEN, President 





@ This is a reprint of 
an advertisement 
of National Surety 
Corporation which 
appeared in Drug 
Topics, a leading pub- 
lication in the drug 
trade. It was directed 
to the independent 
business men in the 
drug trade in your city. 


This advertisement 
has also appeared 
in a long list of bank- 
ing and financial 
publications. It is an 
effective sales help 
to our agents and 


another proof of - 


our belief in and sup- 
port of the American 
Agency System as a 
part of the American 
Business System. 
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Hartford Accident Figures 
Show Substantial Gains 
The 


shows 
425,583, 
$296,242, 


Hartford Accident & Indemnity 
assets $75,689,962, increase $7,- 
premiums $38,166,100, decrease 
investment income $1,581,276, 
decrease $50,005, incurred $14,- 
858,272, decrease $670,932, loss reserve 
$26,496,495, increase $811,328, premium 
reserve $15,893,820, increase $705,541, 
voluntary reserve $8,293,710, - increase 
$3,120,863. 

President R. M. Bissell states that the 
shrinkage in premiums was due almost 
entirely to decreased payrolls in several 
large branches of industry. Losses and 
expenses paid resulted in 36.8 and 47.2 
respectively on basis of premiums writ- 
ten. On losses incurred and expenses 
incurred the ratios were 39.66 and 49.10 
respectively. The underwriting gain was 
$4,169,091, increase $556,920. The invest- 
ment gain was $1,951,770. 


losses 





Lumbermens Mutual Figures 


The Lumbermens Mutual Casualty 
had premiums last year of $26,911,- 
679, increase $344,913. Its assets are 





$34,171,978, increase $3,927,885. The net 
surplus was $4,668,054, increase $565,825 
The company had but one bond in de- 
fault either as to principal or interest. 
Policyholders dividends amounted to $4,- 
745,885, increase $747,389. Its automo- 
bile premiums were $16,277,864, gain 
$286,696; compensation premiums $8,- 
176,714, decrease $199,464. Boiler insur- 
ance showed an increase of 63 percent. 


General Accident Figures 
for 1938 Show Strength 


The General Accident has issued its 
annual statement showing it is well for- 
tified with reserves. Its premium re- 
serve is $8,725,769, loss reserve $11,688,- 
229, contingency reserve $1,500,000, vol- 
untary reserve $1,118,416. The capital 
deposit is $550,000, and net surplus is 
$11,265,879. The assets have reached 
$36,628,611. The company has had a re- 
markable growth and development. 


Associated Indemnity Figures 


The Associated Indemnity of San 
Francisco had a net underwriting profit 
of $391,988 as a result of 1938 opera- 





tions, an increase of $139,164 or 55 per- 
cent. Assets increased $618,144 to a 
new high of $6,024,056. Net premiums 
amounted to $4,038,021 as compared 
with $4,572,881 in 1937. 

The net surplus has been fixed at $1,- 
000,000 and the voluntary’ reserve 
amounts to $241,153. The total of this 
surplus and voluntary reserve as com- 
pared with similar figures showed an in- 
crease of $437,926. This increase would 
amount to $509,608 or a 67 percent in- 
crease on a strictly market basis of valu- 
ation of securities. 

Board Chairman L. H. Mueller said 
that the new department recently estab- 
lished for the writing of hospital and 
medical reimbursement is making rapid 
strides for a new field of underwriting. 

Executive offices of Associated In- 
demnity Fire & Marine will be moved 
about March 1 to the eighth floor of the 
companies’ building there. The floor has 
been completely remodeled and refur- 
nished to accommodate a large execu- 
tive organization, including the private 
offices and suites of Chairman L. H. 
Mueller, President L. S. Moorhead, 
Vice-president H. B. Humphry and Sec- 
retary C. C. Anderson. 


New Century Casualty Figures 


Assets of $602,176 at the end of 1938 
are reported by New Century Casualty; 








Accrued Interest 


*Valuation on National 


Admitted 
$12,301,359.68. 


by law. 








*United States Government Bonds. . 
*Federal Land Bank Bonds.. 


Unearned Premiums 
Reserve for Losses 
Reserve for Taxes and all other Liabilities...... 
General Contingency Reserve................... 
Additional Voluntary Reserve.................. 
Deposit Capital ............ 
Surplus Over Deposit Capital and 
i dda iwenns cede 
Surplus to Policyholders.......... 


Association of 


JOHN H. GRADY, 


GENERAL ACCIDENT 


UNITED STATES BRANCH 
Financial Statement, December 31, 1938 





ADMITTED ASSETS 





*State, County and Municipal Bonds............ 
"Al other Botds G00 SOUS. ssc so csccscveres 
First Mortgages and Collateral Loan.......... 
no OE LOE eT er rT 
Cash on Hand and in Banks... ..6...06s.0s0000%. 
Uncollected Premiums not over ninety days and 
I OCNNODE. 05s isis cwiousunewesekes 





Stee evr se ences £226 Oe TS OD 


Shai ot SSC 4K ae RDADA RA ESOS OS 


Securities carried at $1,061,307.00 in the above statement are deposited for purposes required 


GENERAL ACCIDENT 





FIRE AND LIFE 


Assurance Corporation, Ltd. 


United States Attorney 
JAMES F. MITCHELL, United States Manager 


General Building, Fourth and Walnut Streets, PHILADELPHIA 


in 140,024.18 


.....$ 550,000.00 
11,265,878.68 
Insurance Commissioners’ Basis. 


December 31, 1938 Market Quotations for all Bonds and Stocks owned, this Corporation’s total 
Assets would be increased to $37,114,092.10 and Surplus to Policyholders to 


$12,201,850.00 
184,935.00 
2,072,193.00 
14,700,607.00 


813,057.58 
2,797 884.38 


.. Cee peree 
190,682.17 


$36,628,611.10 





»» $ 8,725,768.56 
.. 11,688,229.00 
1,780,318.86 
1,500,000.00 
1,118,416.00 


.. 11,815,878.68 


$36,628,611.10 
On the Basis of 
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increase $14,023; net surplus $101,298, in- 
crease from $63,000 reported by Illinois 
department examination as of April 30, 


1938. Written premiums $438,636, in- 
crease $19,000, greatest in company’s 


history (automobile $166,375; plate glass 
$272,261). Cash $95,717, bonds $231,006, 
including $140,496 U. S. government ob- 
ligations. Underwriting profit $12,871. 
Combined loss ratio 47.6 percent; includ- 
ing loss expense 54 percent. Unearned 
premium reserve $196,577; claim and 
claim expense (combined) $65,700, made 
up of automobile $56,812, plate glass $8,- 
888. New ‘Century, which has written 
automobile for seven years, has just 
started to write this line in Chicago. 


Mass. Bonding Premiums 


The Massachusetts Bonding net 
premiums last year were $14,779,191, in- 
crease $135,139. Its premium reserve 
was $5,218,588, increase $321,061. A 
mistake was made in the previous issue 
in these items. 


The Beacon Mutual Indemnity of Co- 
lumbus, O., has reduced the membership 
of its board from nine to seven and has 
elected King ‘Thompson, director, as 
treasurer. A new business gain of about 
15 percent was reported. 


Aetna Cas. & Sur., Conn.—Assets, $60,- 
060,669; ine., $8,106,592; unearned prem., 
$16,777,037; loss res,, $4,495,746; liab. res., 
$7,940,454; comp. res., $5,729,306; capital, 








$3,000,000; surplus, $15,420,900; ine., $1,- 
345,413. Experience: 

Net Prems. Losses Pd. 
Ce a $ 16,287 $ 11,210 
Non-canc. MH. & A.ce cevece 20,242 
Auto liability ...... 9,120,533 3,116,065 
Other liability ..... 4,938,257 699,401 
Workmen’s comp. .. 8,558,650 2,908,866 
es CC 2,123,096 576,298 
ore 3,161,742 322,315 
eee. MINOE vcccccss 468,704 189,921 
Burglary and theft. 1,671,803 375,613 
Steam boiler ....... 8,016 2,197 
Engine and mach... 55,985 11,565 
Auto prop. damage. 2,779,551 1,054,771 
Auto collision ...... 54,066 24,614 
Other P. D. and coll. 242,159 29,188 
SPTIME? ..ccce eoee 453,434 142,430 

Total 


een eeweae $33,652,283 $9,484,696 


*Aetna Life—Assets, $621,319,457 i 
$44,047,126; unearned prems., $3,6 is 
loss res., $3,267,473; liab. res., $4,085, 341: 
comp. res., $6,044,313; non-can A. & H. 
res., $1,704,901; capital, $15,000,000; sur- 
plus, $20,386,975; ine., $2,060,369; capital 
assets and surplus include life branch. 
Experience: 

*Capital, 
life branch. 


assets and surplus include 


Net Prems. Losses Pd. 





MOCHBOME 6 .ccccccccc $4,439,512 $1,696,526 
eT 4,955,872 3,659,912 
Non-canc. H. & A.. 88,541 291,074 
Auto liability ...... 1,085,937 830,415 
Other Hability ..... 720,005 798,689 
Workmen’s comp, .. 1,656,957 1,731,297 

fo) er $12,946,824 $9,007,913 

American Surety, N. ¥Y.—Assets, $26,- 


742,979; inc., $1,058,195; unearned prem., 





$5,866,117; loss res., $4,543,878; liab. res., 
$995,151; comp. res., $387,218; capital, 
$7,500,000; surplus, $5, 200,522; ine., $1,- 
127,937. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $1,011,395 $ 389,970 
Other liability ..... 569,639 142,265 
Workmen’s comp. .. 498,216 221,653 
so. er 3,880,387 $40,331 
ET Sveuse seu ewan 2,370,341 262,937 
PICO BIASES vc ccccce 111,317 44,905 
Burglary and theft. 498,945 89,649 
Auto prop. damage. 306,127 106,375 
Auto collision ...... 9,061 3,633 
Other P. D. and coll. 35,401 3,600 
So SA a $9,288,833 $2,105,324 
Business Men’s Assur.—Assets, $17,- 
800,142; ine., $1,901,593; unearned prem., 
$463,811; loss res., $1,469,507; non-can. 
A. & H. res., $72,491; capital, $500,000; 
surplus, $891,566; inc., $386,225; surplus 


assigned for asset fluctuations, $250,000. 
Experience: 


Net Prems. Losses Pd. 





pe rere $ 828,337 $ 404,900 
cn, MOE 937,523 518,094 
Non-cane. H. & A... 72,078 43,676 

| ae ee $1,837,939 $ 966,672 


Keystone Mut. Cas., Pa,—aAssets, $401,- 
090; ine., $176,645; unearned prem., $187,- 
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Could this have been 


PREVENTED 








Store employes made this temporary or makeshift 
‘‘board-up’’ of a broken plate glass window during 
the recent blizzard that blanketed Chicago and the 
middle west. 


—A question that cannot be answered con- 
clusively. However, American Glass Com- 
pany service comes nearest the solution. 


The American Glass Company, in line with 
its efforts to help insurance men keep plate 
glass insurance sold, makes hundreds of 
inspections monthly of plate glass risks in 
metropolitan Chicago for various com- 
panies writing the line. 


The purpose of these surveys is to detect 
possible hazards and prevent their occur- 
rence. 


The value of this phase of American Glass 
cooperation and service is reflected in the 
si loss experience, as shown by survey re- 
Above: After American Glass Company was called in ports submitted to companies for whom 
to reglene He plate Gees, aie Sencap | oO le inspections are made. 


frame. The framework is completely checked for pos- EXAMPLE: The American Glass Company 

) services six of Chicago’s eight leading 
State street department stores on plate 
glass replacements. During the recent and 
severe snowstorm that hit Chicago and the 
Middle West, one of the two not under 
American Glass Company surveillance sus- 
tained a plate glass loss. 











was tempor arily constructed until gl ass could be. meas 
ured and cut. Below: Fitting the plate glass to the 
sible defects. 


For superior service in a familiar territory, 
the American Glass Company is best qual- 
ified to perform the needed job. A call will 
convince you. 


Telephone 
MOHAWK 1100 


“RECOGNITION MERITED BY , G, Y 
OUR SERVICE” ( jm 





1030-42 NORTH BRANCH STREET: CHICAGO 
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038; loss res., $16,992; liab. res., $60,650: 
capital, $10,000; surplus, $43,016; ine. 
$40,688 Experience: 


Net Prems. Losses Pd. 

Auto liability ..$ 218,900 §$ 38,588 
Other liability 18,425 2,938 
Plate glass . 4,332 2,451 
Burglary and theft 4,99€ 1,545 
Auto prop. damage 89,572 26,388 
Auto collision 2,941 2,345 
Other P. D. and coll 3,176 307 
Tota) : $ 342,335 §$ 74,562 
Citizens Mut. Auto., Mich.— Assets, 
$559,564; ine., $89,216; unearned prem., 
$402,653: loss res., $78,806; liab. res., 





FeNATIONAL UNDERWRITER 


$174,105; surplus, $103,202; inc., $46,905. ] 872: ine., $132,023; unearned prem., $475,- 
741; ioss res., $34,128; liab. res., $316,166; 


Experience 


Premiums* Losses Pd. 


Auto liability .$ 
er eee eae 
TOKE. ness wascees o 
Auto fire-tornado... 
Auto prop. damage. 
Auto collision ...... 
Other auto 

MIRE ac wee oe eo $ 


*Written including other underwriting 


income. 


Portion of glass covered in theft 


miums., 


General 


Cas, 


capital, $200,000; 








surplus, 


231,317; ine., 









396,310 $ 172,123 | $532,207. Experience: 
1,486 6,425 Net Prems. Losses Pd. 
60,033 13,386 | Auto liability ...... $ 685,194 $25,065 
64,778 14,454 | Surety, fire ........ 62,876 16,053 
280,664 82,905 | Burglary and theft. 38,502 5,607 
240,596 149,295 | Auto prop. damage.. 256,076 97,436 
21,670 8,038 | Auto collision ...... 94,945 49,402 
1,065,537 $ 446,626 OGRE dine stay $1,137,593 $ 493,560 


Travelers—Assets, 


pre- | $61,063,496; 
| loss res., $44,037,412; 
| 290; comp. res. $ 


$1,328,- 


unearned prem., 


22,126,907; 


A. & H. res., $392,285; capital, 





$975,527,444;  ~ine., 
$19,481,989; 
liab. res., $16,378,- 
non-can, 
$20,000,- 





“Unforeseen events... need not change and shape the course of man’s affairs” 


...- AND KEEP YOUR POWDER DRY 


There is more to a fidelity bond than simply reimbursing you 


after the loss has been found out. The very knowledge that 


your employes are bonded helps to prevent defalcations...dis- 


courages deliberate dishonesty...deters the man or woman 


who might yield to sudden temptation. It fits the needs of the 


employer who has full trust in his employes but who knows it 


is common sense to “keep your powder dry.” 


When you bond your employes with The Maryland, too, 


preventive machinery is automatically put to work. Individual 


employe records are investigated, facts ascertained which 


might not be readily available to the employer. Careless han- 





dling of funds or stock, faulty accounting methods or other 


dangerous loopholes often are uncovered. Weak spots in busi- 


ness operations can be exposed, so that 


ordinary forms of 


misappropriation may be discovered in the early stage. Rec- 


ommendations along these lines to one 


policyholder made 


possible a saving of $50,000 in annual cost. 


y y 7 


It is only good business—for you, for us and for the employe— 


if you can cut down the number of defalcations and the result- 


ing loss. It pays in many ways to “keep 
Maryland Casualty Company—Baltimore. 


your powder dry.” 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents are equipped 
to help you obtain protection against unforeseen events in business, industry and the home, 


THE MARYLAND 


SILLIMAN EVANS, Chairman of the Board 





EDW. J. BOND, JR., President 





This advertisement appears in FORTUNE * TIME and BUSINESS WEEK during the month of February 
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000; surplus, $33,356,461; inc., $5,298,653. 
Experience: 





Net Prems. Losses Pd. 
BOCMBONE (vies cccuse $11,230,340 $4,513,701 
MEOTEM on civieds ene 4,439,958 2,872,928 
Non-eane. H. & A... 68,080 235,15¢ 
Auto liability ...... 15,995,996 7,428,676 
Other liability ..... 7,407,274 2,199,338 
Workmen’s comp, ..19,631,798 9,937,154 
WORM “oN ds5 ao her $58,773,447 $27,186.95‘ 
Buckeye Union Cas., O.—Assets, $2 
352,850; ine., $156,641; unearned prem 
$1,946,178; loss res., $53,851; liab. res., 
$611,909; capital, $300,000; surplus, $355.- 
439; ine., $125,911. Experience: 
Net Prems, Losses Pd 
Auto accident ..... $ 20,484 §$ 5,02¢ 
BGS Be sai ukcteda 33,964 10,101 
Auto liability 973,138 497,285 
Other liability ..... 113,055 32,928 
>, 2 a rr 20,221 3,968 
Surety—Tor.-auto... 3,533 288 
PUMGe DIMES vic vcuce 33,585 14,608 
Burglary and theft. 35,436 10,123 
Comprehensive ..... 132,244 35,90€ 
Auto prop. damage. 401,752 174,314 
Auto collision ..... 226,126 111,568 
Other P. D. and coll. 11,264 1,16: 
AMtO tOWINE ....00% 383 108 
| ar $2,005,185 $ 897,392 


Conn. Genl, Life—Assets, $246,598,612 








inc., $19,313,936; unearned prem., $769,- 
848; loss res., $1,755,620; non-can A&E 
res., $411,405; capital, $3,000,000; surplus 
$7,027,579; ine., $817,056. Experience: 
Net Prems. Losses Pd 
eee ere $1,695,981 $ 663,37¢ 
Ree er r 669,648 413,944 
Non-cane. H. & A... 138,215 168,531 
ONE! Fsices deep 2,503,844 $1,245,851 
Eureka Cas., Pa.— Assets, $1,933,445 
inc., $54,470; unearned prem., $233,066 


loss res., $37,604; liab. res., $81,400; comp 





res., $790,081; capital, $500,000; surplus, 
$220,000; dec., $30,000. Experience: 
Net Prems. Losses Pd 
Auto liability ...... $ 131,009 $ 107,667 
Other liability ..... 11,910 3,64¢ 
Workmen’s comp. .. 806,582 377,275 
PE a. 535 es,eecoas 349 —646 
RP rae ae, te 5,542 
WeMte PWiIASS ..acsess 1,729 96E 
Burglary and theft. 606 36 
Auto prop. damage. 48,348 35,988 
Auto collision ...... 1,386 -—138 
Other P. D. and coll. 1,420 227 
OE bans oppad $1,003,339 $ 530,565 


Home Indem., N. Y.—Assets, 
inec., $528,664; 


$6,749,315 
unearned prem., $1,464,025 





loss res., $343,982; liab. res., $1,387,183 
comp. res., $177,737; capital, $1,050,000 
surplus, $1,810,568; ine., $394,847. Ex- 
perience: 
Net Prems. Losses Pd 
MOMMOME oi ks kee ccc 3 133 $ 73% 
Auto liability ...... 1,792,888 776,921 
Other liability ..... 291,528 67,551 
Workmen’s comp....  ...... 38,486 
ko See 193,525 32,054 
nt EE ELT Te 76,406 31,787 
Plate @laes ...ccces 90,025 32,389 
Burglary and theft. 202,530 71,676 
Auto prop. damage. 506,980 195,414 
Auto collision ...... 6,982 1,88E 
Other P. D. and coll. 5,292 4,165 
EOE ks Silene inns $3,166,289 $1,253,06¢ 


Kansas Bankers Surety—Assets, $606,- 
736; ine., $14,572; unearned prem., $45,- 
755; loss res., $3,000; loss res. but not 
reported, $40,000; capital, $318,250; sur- 





plus, $188,459; inc., $6,408. Experience: 
Net Prems. Losses Pd 

Blanket bonds ..... $ 15,975 rer 
oe 62,529 $ 32,120 
PEE isieiscesccce . Siwer ° 2,382 
ERs one cueeeees $ 78,504 $ 29,737 


New York Cas.—Assets, $5,131,086: 
ine., $615,050; unearned prem, $1,447,037: 
loss res., $1,238,488; liab. res. $640,201 
comp. res., $234,945; capital, $1,000,000; 
surplus, $957,762; inc., $427,252. Experi- 
ence: 


Auto liability ......$ 698,656 $ 336,404 








Other liability ..... 356,766 79,038 
Workmen’s comp, .. 326,871 152,816 
‘he ere 447,575 89,074 
i Eee ‘ 360,715 2,423 
PIOUS BIBRS oc cccces 160,584 67,42¢ 
Burglary and theft. 156,034 30,935 
Auto prop. damage. 208,413 80,830 
Auto collision ...... 6,437 3,362 
Other P. D. and coll. 27,870 3,518 

oe $2,749,924 $ 845,83¢ 
| Monarch Life, Mass.—Assets, $5,495,- 


+596; ine., $679,956; unearned prem., $512,- 
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311; loss res., $491,054; capital, $445,600; 
surplus, $770,670; inc., $103,106. Experi- 
ence: 








Accident and health.$ 224,191 $ 119,479 
Non-cane, H. & A... 2,625,476 1,171,393 
PRIA) 5 ds ihatasued $2,849,667 $1,290,873 
Pacitie Auto., Cal.—aAssets, $1,145,468; 
ine., $72,463; unearned prem., $417,956; 


loss res., $46,087; liab. res., $227,461; cap- 


ital, $201,335; surplus, $189,430; ine., $10,- 





269. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 474,766 $ 267,242 
Other liability ..... 7,393 194 
Auto prop. damage. 168,204 86,967 
Auto collision ..... 122,818 57,028 
Other auto ........ 8,685 21,920 
ER ccéteusedaees $ 831,866 $ 433,351 





Seaboard Mut. Co., Pa.—Assets, $89,651; 
inc., $890; unearned prem., $38,994; loss 
res., $849; liab. res., $39,525; surplus, 
$3,958; inc., $2,736. Experience: 

Net Prems. Losses Pd. 




















Auto liability ...... $ 41,436 $ 21,153 
Other liability ..... 3,670 105 
Plate glass ........ 150 56 
Burglary and theft. 135 2 
Auto prop. damage. 15,933 7,059 
Other P. D. and coll. 174 15 
ORE eau ehanawes $ 61,498 $ 28,180 
Security Mut. Cas., Ill.—Assets, $8,- 
688,213; dec., $868,829; unearned prem., 
$982,933; loss res., $47,144; liab. res., 
$785,418; comp. res., $2,347,128; surplus, 
$2,850,000. Experience: 
Net Prems. Losses Pd. 
DT | ee eee eee 2,244 $ 237 
Auto liability ...... 434,441 123,666 
Other liability ..... 189,765 105,514 
Workmen’s comp. .. 1,745,954 693,731 
Pee ccavcunuces 9,987 196 
eee eer: ree Ys) re 
Burglary and theft. re 
Steam boiler ....... 2) 
Engine and mach. .. 14,728 45 
Auto prop. damage. 55,072 10,490 
Auto collision ...... ae - Seeeas 
Other P. D. and coll. Ok eer 
WOE ca'ucatu wenn $2,495,794 $ 933,879 
Standard Accident—<Assets, $23,490,267; | 
inc., $1,981,797; unearned prem., $6,482,- | 
519; loss res., $1,769,676; liab. res., $3,- 
233,903: comp. res., $4,378,929; non-can | 
A. & H. res., $2,901; capital, $1,387,820; | 
surplus, $2,272,919; inc., $260,062. Ex- 


perience: 


Net Prems. Losses Pd. 








eee eee $ 851,394 $ 361,424 | 
ROOTED. cnivncacwaeuiere 116,257 76,110 
Non-canc. H. & A... 281 1,200 
Auto liability ...... 3, 1,295,638 
Other liability ..... 443,857 
Workmen’s comp. .. 2,176,189 
ie) ee 212,778 
te ee ee 239,558 
Ve i rrr 90,811 
Burglary and theft. 445,021 95,449 
Steam boiler ....... CO! one 
Engine and mach... ,. arr ce 
Auto prop. damage. 985,795 374,925 
Auto collision ...... 58,973 34,682 
Other P. D. and coll. 134,468 27,50 
MUR Wivwunceses $14,853,423 $5,430,125 





State Auto Mut., 0.—Assets, $6,462,236; 
inc., $821,292; unearned prem., $1,895,144; 
loss res., $181,488; liab. res., $1,498,357; 
surplus, $1,250,000; ine., $150,000. Expe- 
rience: 


Net Prems. Losses Pd, 





pr) Pee eeeT Tee < 16,579 $ 37 
Auto liability ...... 2,125,076 953,767 
Other liability ..... 12,626 $20 
Ce ck ev-eeeceewewa 10,390 419 
ig RE rater 1,522 weleaae 
NR, dopa eB aako a 29,843 2,283 
Piate @iase .......: 1,499 889 
Burglary and theft. 217,561 49,503 
EE eo ads takree ces 213,652 33,759 
Comprehensive 91,935 31,480 
Auto prop. damage. 889,424 394,733 
Auto collision ...... 575,136 294,978 
OURSP BUS ccccicces 8,549 3,472 

WUD © bcaeewarw eee $4,153,792 $1,766,240 





Celina Mut. Cas., 0.—Assets, $1,018,800; 
ine., $144,659; unearned prem., $319,637; 
loss res., $46,885; liab. res., $209,933; 








WANTED 
YOUNG MAN 


Large Wisconsin agency desires man to take 
charge of casualty department. State age, edu- 
cation, experience, and salary desired. 


ADDRESS J-59, NATIONAL UNDERWRITER 
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surplus, $324,399; ine., $49,253. Experi- | sets, $569,466; dece., $27,115 unearned | 009; comp. res., $154,475; capital, $3,000,- 
ence: prem., $14,612; liab. res., $38,355; comp: | 900; surplus, $7,269,333; ine., $41,553. Ex- 
Auto liability $ 386,649 $ 160,546 | res., $250,939; surplus, $262,360; dec., | perience: 

Auto fire .... 31,621 6,264 $10,540. Experience: Auto liability ...... $1,034,439 § 248,475 
Cargo : ‘ 450 —6 | Net Prems. Losses Pd. | Other liability ..... 769,352 128,879 
Auto and theft 26,841 3,812 | Auto liability ......$ 32,888 §$ 10,988 |} Workmen’s comp. .. 717,859 74,534 
Auto tor. 6,455 402 | Other liability wae -  veweeas Peete Sie ......«. 659,184 308,611 
SS sa 06-6660 5,955 3,907 | Workmen's comp. . 138,629 70,601 | Burglary and theft. 2,201,956 477,566 
Auto prop. damag« 167,352 65,609 ——— —————— | Steam boiler ....... 1,184,688 100,793 
Auto collision . 72,994 36,816 Total .$ 171,863 $ 81,589 | Engine and mach. .. 249,230 47,374 
eS —_ | Auto prop. damage. 4,590,931 1,810,053 

Total . --$ 698,317 $3 277,350 Travelers Indem.—<Assets, $28,494,319; | Auto collision ...... 542,563 256,220 
inc., $2,056,498; unearned prem, $7,982,- | Other P. D. and coll. 530,492 96,618 

United States Mut. Liab., Mass.—As- | eer: loss res., $1,760,980; liab. res., $625,- | ‘Total ........... $12,480,699 $3,549,127 





THE OHIO CASUALTY INSURANCE CO. 


HAMILTON, OHIO 
FINANCIAL STATEMENT JANUARY |, 1939 


ASSETS 


Cash in Bank and Office...... 
U. S. Government Bonds 


(Amortized Value) 


Municipal and Listed Bonds. . 


(Amortized Value) 


*“eeee 


Common Stocks 


(Market Value) 


*Stock— 
The Ohio Insurance Co..... 
Mortgage Loans ............ 
Mortgage Loans FHA Insured 
Real Estate—Book Value.... 


Premiums in Course of 


Collection under 90 days)... ... 
Interest Accrued ............ 
ee > a 


Other Ledger Assets......... 





$1,219,724.59 
2,949,868.92 


481,157.31 


380,580.00 
162,945.84 
336,395.52 


141,805.04 


854,305.90 
20,008.94 
8,221.56 
45,314.32 





$7,135,082.19 





Cash and U. S. Government Bonds. .$4,169,593.51 
481,157.31 
914,734.25 
499,341.36 


Municipal and Listed Bonds 


Preferred and Common Stocks. . 


Mortgage Loans 


LIABILITIES 


Special Reserve for Liability 
Losses 


Reserve for Losses and Clans 
including Adjustment 
penses 


Ex- 


Reserve for Unearned 


PN 05d 606G.0r.tenbnas 
Reserve for Taxes............ 
Reserve for Unpaid Bills. ..... 
ee eee 
Reserve for Contingencies. .... 


Capital Stock ....$ 600,000.00 


Surplus 1,000,000.00 





Surplus to Policyholders 


ree $1 575,873.67 


441,878.00 


2,549,633.53 


213,115.66 
10,000.00 
44,581.33 

700,000.00 


1,600,000.00 





$7,135,082.19 





Percentage 
Percentage 
Percentage 


Percentage 


*This Company is wholly owned, operated and controlled by The Ohio Casualty Insurance 
Company. Its entire assets are invested in Cash, Government and Listed Bonds. 





GROWTH OF THE OHIO CASUALTY 


to Total Assets 
to Total Assets 
to Total Asséts 
to Total Assets 


58.4 
6.7 
12.8 
7.0 





Year 


Capital 


Surplus 


Net Premiums 


Written Assets 





. 31, 1921 
. 31, 1926 
. 31, 1931 
. 31, 1936 
. 31, 1938 








$200,000 
250,000 
600,000 
600,000 
600,000 





$ 76,846 
273,347 
514,516 
702,919 

1,000,000 


$ 303,142 
1,501,829 
2,901,786 
4,822,935 
5,707,188 








$ 452,817 
1,798,236 
3,204,645 
5,389,765 
7,135,082 
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WATCH US GO 


. « During 1939 


Income Protection Exclusively Since 1903 


Inter-Ocean Casualty Company 


Executive O 


ffices, Cincinnati, Ohio 




















-e AMERICAN 
RE-INSURANCE CO. 


Robert C. Ream, President 


99 John Street 


New York 


DECEMBER §3lst, 1938 


CAPITAL 
Surplus 
Voluntary Catastrophe Reserve... 
Reserve for L 
All Other Liabilities 
TOTAL ADMITTED ASSETS.. 


PSOSNC ewe $ 2,000,000.00 
4,547,338.93 

500,000.00 
4,574,742.68 
2,129,434.74 
ovenercccese 13,751,516.35 


NOTE: Securities carried at $364,875.00 in the 
above statement are deposited as required by law. 


CASUALTY « 


FIDELITY 


SURETY 


Re-Insurance 























S. ALEXANDER BELL & CO) 


Certified Public Accountants b 
Specializing in nae Accounting, 
Audits and Systems 
18 Seuth La Salle Street, Chicage, Iinels 
Telephones: Central 3518 











Hine’s Insurance Counsel 


. _Berves the Insurance Companies, Transportatics 


HINE’S LEGAL DIRECTORY, INO. 
Established 1908 
EDWARD E. COLLINS, Manager 











CHANGES IN CASUALTY FIELD 





G. Z. Day Now Heads 
Standard S. & C. 


NEW YORK—Directors of Standard 
Surety & Casualty have elected George 
Z. Day as president in succession to the 
late J. A. Kelsey. Mr. Day was pre- 
viously vice-president and its operating 





GEORGE Z,. DAY 


head. He is also president of the affilia- 
ted Standard of New York. 

Mr. Day was recently elected presi- 
dent of the Standard Fire of New York 
and has been vice-president of the Stand- 
ard Surety. He is assistant U. S. gen- 
eral agent of the Tokio. He has been 
in the fire insurance business for more 
than 36 years, 20 years with Crum & 
Forster and 16 years later with the 
Standard of New York group. He has 
given much thought and study to the 
casualty and surety business since the 
fire people were placed in executive con- 
trol. 





G. P. Houston Becomes New 
Treasurer of U. S. F. & G. 


G. Porter Houston has been elected 
treasurer of United States Fidelity & 
Guaranty. He succeeds W. G. Hynson 
who is retiring after 40 years of service. 
Mr. Houston was formerly vice-presi- 
dent and actuary and before that was 
comptroller. He is a director of Fidelity 
of Canada. 


Opens Office in Rockford 


Bankers Indemnity is opening an 
office in Rockford, IIl., to be associated 
with the Chicago branch as an affiliated 
company of the American group, under 
the supervision of Assistant Manager 
Harry B. Elmers. The western depart- 
ment of American is located in Rock- 
ford. John B. Munson is manager at 
Chicago for Bankers Indemnity. 








Allen with Packwood 

KANSAS CITY—Will S. Allen, in 
the casualty and surety field for 13 
years, has joined the Massachusetts 
Bonding as agency supervisor of the 
Kansas City branch under F. G. Pack- 
wood. 

Mr. Allen was for a time in fire in- 
surance. In 1926 he joined Central 
Surety first as city special agent and 
then as bond special agent in middle 
western states. In 1929 he went with 
Commercial Casualty as superintendent 
of the bond department here. When the 
Kansas City manager resigned, Mr. Al- 
len became acting manager for three 
years. 








Pennsylvania Indemnity Appoints 
PHILADELPHIA — The Pennsyl- 
vania Indemnity has appointed James 





M. Beatty special agent and A. Parker 
Long underwriter. Mr. Long formerly 
was with General Accident and Indem- 
nity of North America. Mr. Beatty 
traveled northern New York for the 
Fire Association. 





Lowndes Is Going to Denver 


ST. LOUIS—R. F. S. Lowndes, for 
four years special agent of the Fidelity 
& Deposit branch office here, was given 
a farewell dinner by his office and busi- 
ness associates and presented a green 
onyx desk set. He has been transferred 
to the Denver branch office, with which 
formerly he was associated. He is a 
native of Colorado. The home office 
was represented by Guy C. Cosway, as- 
sistant manager agency department. 





Huck Joins Standard Accident 


H. F. Huck has been appointed assist- 
ant manager bonding department Stand- 
ard Accident in Chicago. Previously he 
was in charge of bonding Standard 
Surety & Casualty. He was with that 
company three years. Previous to that 
he was three years with Metropolitan 
and Commercial Casualty and seven 
years with Continental Casualty. He at- 
tended Northwestern University. Mr. 
Huck assumed his new position Feb. 15. 





Travelers Assigns Assistants 


Another class in the casualty depart- 
ment of the Travelers home office train- 
ing school has been concluded and the 
following men have been assigned as 
casualty field assistants: Hugh F. Rose, 
Jr., to Richmond, Va.; Robert R. Meh- 
ring, Omaha; Edward L. Butler, Jr., 
Bridgeport, Conn.; Emmet _ Seibels, 
Louisville; Cecil H. Groff, Dayton; O.; 
John S. Bleakly, Columbus, O.; Ronald 
W. Hunter, Grand Rapids, Mich.; Ed- 
ward A. Bridges, New Orleans; John 
B. Deuel, Los Angeles; and Wilbur K. 
Porter, St. Louis. 





The Continental Casualty has estab- 
lished a service office in Tulsa, Okla., to 
handle oil field business. Local repre- 
sentatives are George McCurdy & Co. 
and Fred Daniels, general agent. 

Lawrence Brunette of W. S. McCrea, 


Spokane, Wash., has become associated 
with Standard Accident in San Fran- 
cisco, 








PERSONALS 








Jacob F. Bryan, II, vice-president of 
the Independent Life & Accident, Jack- 
sonville, Fla., died after a long illness. 

In recognition of his 25th anniversary 
with the General Accident, E. C. Graff, 
manager at —— N, J., was given a 
dinner. C. / Gough, deputy commis- 
sioner of ice Jersey, J. H. Grady, 
United States manager, and C. W. Fair- 
child, general. manager Association of 
Casualty & Surety Executives, made 
talks. Mr. Graff started as an office 
boy with the Fidelity & Casualty 28 
years ago in its head office. He joined 
the New York office of the General Ac- 
cident and was. placed in charge of un- 
derwriting. Thirteen years ago he was 
made Newark manager. On March 16, 
the General Accident agents in New 
Jersey will honor him with a dinner. 

First among all members of the 
Travelers’ home office staff to qualify 
for, the safe driver reward was Miss 
Sylvia Corvo, secretary in the purchas- 
ing department. Kenn Herrmann, com- 
pany photographer, posed her beside a 
huge replica of the safe driver reward 
emblem. 

E. W. Morse, Chicago manager of 
American Casualty, is vacationing in 
Florida for two weeks. 

D. T. Mason of Dallas, Tex., accom- 
panied by Mrs. Mason, are in California 
on a vacation. Mr. Mason was formerly 
general claims attorney for the Southern 
Surety. He is now in the general claim 
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business at Dallas and has associated 
offices all over the state. He is also gen- 
eral claims attorney for Lloyds Guar- 
anty of Dallas. During his vacation he 
is visiting some of his o!d associates. 

J. E. Callender of Chicago, manager 
of the Ocean Accident, returned to his 
office this week after a sojourn in the 
desert near Tucson, Ariz. 

James W. Henry, prominent Aetna 
Casualty general agent in Pittsburgh, is 
now in Miami for the balance of the 
winter. He underwent a _ tonsilectomy 
before leaving Pittsburgh. 


ASSOCIATIONS 


McNeil Reelected in Ohio 

COLUMBUS, O.—The Ohio Associ- 
ation of Casualty and Surety Managers 
at its annual meeting here reelected C. 
W. McNeil, American Surety, Colum- 
bus, president. Other officers named 
are W. C. Smith, Hartford, Columbus; 
vice-president; Charles F. Stewart, 
Massachusetts Bonding, Cleveland, vice- 
president; F. R. Middleton, National 
Surety, Columbus, secretary-treasurer. 
E. K. Welch, Standard Accident, Cin- 
cinnati, retired as a member of the ex- 
ecutive committee and was succeeded by 
C. L. Harris of the New Amsterdam 
Casualty, Cleveland. 














Strong Cleveland Address 
CLEVELAND — Urging his hearers 
to attack with full power the large un- 
developed sales possibilities in the casu- 
alty insurance field, C. L. Krum of the 
Ohio branch of the Aetna Life compa- 
nies at ‘Cleveland, gave his inaugural 
address as president of the Casualty 
Underwriters Association of Cleveland. 
He stressed automobile lines and the less 
prominent liability and miscellaneous 
casualty lines as affording great oppor- 
tunities for both producers and compa- 
nies and said that efforts in this direc- 
tion would bring about a much more 
balanced underwriting situation than ex- 
ists at present. E. B. Berkeley, president 
of Cleveland Insurance Agency, is vice- 
president and G. I. Goodman of the 
same agency was reelected secretary and 
treasurer. There are about 35 members. 





Give Report on WPA Forms 


DENVER—Definite information on 
forms required by the WPA was pre- 
sented in a report given before the 
Mountain States Casualty & Surety As- 
sociation here on a communication 
from the regional office in Texas. There 
has been no uniformity in form require- 
ments of WPA officials, and an inquiry 
was sent to the regional office. There 
was discussion of legislation in the 
three states. The agents qualification 
law in New Mexico is almost certain of 
passage. This is the bill that was passed 
by the legislature two years ago and 
later vetoed by ex-Governor Tingley. 
Signature of the present governor is 
considered assured. 





Moesta Named in Cincinnati 


John H. Moesta, superintendent of 
claims U. S. F. & G., has been elected 
president of the Cincinnati Claims Asso- 
ciation. C. A. Sackman is vice-presi- 
dent; C. E. Simpson, secretary; D. M. 
Eckert and John Held new directors. 


Beachler Heads Akron Body 


AKRON, O—F. W. Beachler has 
been elected president of the Akron 
Claim Association. On being inducted 
into office he presented some aggressive 
plans to increase the membership and in- 
fluence of the organization. 








Employment Bureau in Kansas City 


KANSAS CITY—The Kansas City 
Claim Association has established a free 
employment bureau. The bureau is list- 
ing competent and qualified adjusters, 
investigators, stenographers with claim 
experience, automobile inspectors and 
building inspectors, etc., who have been 


recommended and approved by mem- 
bers of the association. 





Shute Heads Tacoma Group 


TACOMA, WASH.—L. Ray Shute is 
president of the newly-formed Tacoma 
Claim Adjusters Association. 





Massachusetts Election Held 


The Massachusetts Surety Underwrit- 
ers Association elected H. W. Webster, 
Maryland Casualty, president; Charles 
Clark, Massachusetts Bonding, vice- 
president; G. W. Berry, Massachusetts 
3onding, treasurer, and C. E. Megargel, 
Fidelity & Deposit, secretary. 


Chicago Lloyds Liquidator 


'Wins Several Points 


Superior Judge Niemeyer in Chicago 
the other day ruled in favor of the liqui- 
dator of Chicago Lloyds on three points 
involved in the washing up of that con- 
cern. Certain individuals who had re- 
tired as underwriters at Chicago Lloyds 


| prior to the date of the receivership but 


whose deposits had not been returned 
to them, had asked the judge to permit 
them to draw down their deposits at 
this time. The judge ruled against that 
petition. 





liquidator pay them:the income on their 
deposits that are tied up. The court 
denied that petition. Frank Bartsch, the 
liquidator, told the court that the income 
is being sequestered for the accounts of 
the individual underwriters. 

Under another petition, the court was 
asked to require the liquidator to allo- 
cate to each underwriter’s account the 
claims as they are filed. Mr. Bartsch 
objected to such a procedure. In the 
end, after the claims are adjudicated, this 
allocation will be done. If the receiver 
were required to allocate the claims as 
they are filed,.he contended, the work 
would be duplicated and the expense of 





Other underwriters sought to have the | the receivership increased. 

















Condensed Financial Statement of 
CENTRAL SURETY 
AND INSURANCE 

CORPORATION. — 


R. E. McGINNIS, President 
HOME OFFICE : KANSAS CITY, MO. 


As Certified to the Missouri Insurance Department 
December 31, 1938 
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ADMITTED ASSETS 





Ne gil x dim sachin Gs wh ec tae o& Fk acca admabinate al likoesdh a tie e hd os oe ce de De $ 1,091,590.04 
Bonds: 
U. S. Government (Direct or Guaranteed)... .. oslo _..... $2,149,851.60 
I A IN ive cc ceeds cccccemewsces 2,114,757.25 
Se as. races ao sade ea AES aaa a 64,454.73 
po ee ae 25,132.57 4,354,196.15 
TO Oana en ann UNNI NN 52 503 Soran "rg Sarge hd wl Sd sab OE oe $ 5,445,786.19 
Central Surety Fire Corporation Stock.................. PTET e ee ee TTT Cae re 506,830.15 
EIEN 60553) 2, zane eo eat gia wine areee es Bt est Py ie ook ns Cetra ae Oe PY 160,280.98 
Mortgage Loans on Real Estate (First Liens)......................000...0022.... 150,593.71 
Premiums in Course of Collection a 90 nee EEO Ce ee Ce eT 893,247.09 
Accrued Interest on Investments. . aero ara a ei seen abate Aare OA ie 40,098.49 
SE re bb sane ae Sa ee ee 12,476.53 
ee I Ss kn ove dnawdnwe bees cess. seed exdaeeldeeuanes $ 7,209,313.14 
LIABILITIES 
a ss Sia as vnc cau cce se edwee eds andes sepealsr $2,151,817.88 
Reserve for Uneamed Premiums .................................. 1,788,957.83 
Total Clams cued Premium Resorves..... ..... 2 2. cc ccc ccc ccc ce cee $ 3,940,775.71 
Reserve for Commissions ......................... oe Meas fe pis Re? 217,953.86 
Reserve for Taxes and Other Liabilities.......................0..0.00.00.0.0...... 308,430.52 
Voluntary Contingency Reserve............................ ; 150,000.00 
Es 0 A Peta et aOae cea eae Us Ghar dit a Sane wait a eae eae $ 4,617,160.09 
Ry pi peliek diet RES ae ChAT ena S Psa ke NEKS . $1,000,000.00 
ERROR Sn ee aeey eeer e e eeeee eL Rer 1,592,153.05 
SEO CEEOL CTE OT ERT CEPT OE OPT Oe Pee $ 2,592,153.05 


Liar aeeaee ews $ 7,209,313.14 


Securities carried at $558,133.37 in the above statement are deposited for purposes required by law. 


Bonds are carried on amortized basis. Market value of bonds exceeded the book value December 31, 1938, 
by $163,579.92. No bonds or mortgages were in default either as to interest or principal on December 31, 1938. 


The stock of Central Surety Fire Corporation (wholly owned subsidiary) is carried at the amount of com- 
bined capital and surplus of the subsidiary corporation: the market value of the invested assets of Central 
Surety Fire Corporation, consisting entirely of bonds, exceeded their book value at December 31, 1938, by 
$27,921.53. 


Net Premiums Written in 1938 (after reinsurance).............. ~ ‘_ 4,401,302.49 
Increase in Net Premiums Written over 1937............ Need a of). cy é/ 209,483.08 
ES EE CR CET PEt Pee eee 904,755.73 
Increase in Total Admitted Assets......................... poe 956,878.11 
i a i ae ei ee eas ks 621,138.85 
EY OFC LIE LE ET PTT OL Oe ST ee Pre 335,739.26 
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ACCIDENT AND HEALTH 





National Health Problem 
Challenge to Insurance 


SAN FRANCISCO—In a taik to 
members oi € Accident & Health 
Managers Club, George W. Kemper, su- 
perintendent accident and health depart- 
ment, Fireman’s Fund Indemnity, said 
insurance ccmpanies must “raise their 
sights” and take cognizance of the na- 
tional health problem, particularly in 
view of the present nation-wide tend- 
ency toward compulsory health insur- 
ance schemes. The health of the na- 
tion, he said, is one of the biggest prob- 
lems today. 
have always considered the 
health of the nation a medical problem 
when, in reality, we should have made 
a thorough study of it for these past 20 
years.” 

“We are in another cycle 
progress,” said Mr. Kemper, 
adjust ourselves accordingly. 
lic will demand more of us, and this we 
must be prepared to give. We must 
broaden our business and not, as some 
seem_to think, level it down.” 
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of social 
“and must 
The pub- 


Great Southern Opens 


MIAM 
chartered 


I—Home office of the recently 

Great Southern was opened 
here in the Alfred I. duPont building. 
M. U. Mosely is president. 

At first only hospitalization insurances 
will be offered, but it is the intention 
later to add an industrial life insurance 
department, President Moseley said. 

Other officers are: H. C. Mordock, 
board chairman; R. H. Givens, Jr., vice- 
president; P. H. Buhler, treasurer, and 
Jj. M. Blankenship, secretary and home 
manager. Mr. Blankenship formerly 
was secretary-treasurer Mutual Insur 
ance Company, Richmond, Va. 


|Group Reimbursements Is 
| Not Regarded with Favor 


NEW YORK—While there is not a 
single company in this country writing 
the coverage, the question of group med- 
ical reimbursement has come up for dis- 
cussion at several sessions of the Bureau 
of Personal 
writers and before a special committee 
of the bureau. The special committee, 
in a report recently filed, stated very 
frankly that everyone had a different 
idea regarding this proposed coverage 
and that the more it was discussed, the 
more complicated the subject became. 

Group hospitalization has proved very 
satisfactory to the companies, but group 
medical reimbursement offers such en- 
tirely dafferent problems that there seems 
to be no probability of its being taken 
up at any time in the near future. 


Payne to Resist Willson 


HARTFORD—Wallace GG. Payne, 
formerly of Philadelphia, has joined the 
accident and health department of the 
Century Indemnity as an assistant to 
Superintendent Leland M. Willson. 

Mr. Payne is a native of Hartford and 
began his insurance career there in 1913 
with a life company. In 1919 he went 
to New York as a claims examiner for 
the Globe Indemnity. Later he was with 
the Indemnity of North America at 
Philadelphia for 10 years. He _ then 
joined the old Independence Indemnity 
and then the Employer's Liability in 
Philadelphia in a production and under- 
writing capacity. He has been presi- 


dent of the Philadelphia Accident & 
Health Club. 
World's Ohio Office 

The World Insurance Company of 


Omaha has opened a branch at 740 Su- 





perior avenue, Cleveland. It has charge 





With Agents for 


Accident 





Friendly Cooperation 


Over Half a Century 


@ A record to be proud of: In this span of years The 
Preferred Accident has built up and maintained 
a progressive staff of agents throughout the coun- 
try, with whom its relationship has been friendly 
and mutually profitable. 


THE PREFERRED AGENT has the benefit 
of direct contact with the home office—thus giving 
the close personal touch so helpful in agent- 
company dealings. 


Automobile 


THE PREFERRED WACCIDENT 
INSURANCE COMPANY 


of New York 
80 MAIDEN LANE, NEW YORK 
Wilfrid C. Potter, Chairman of the Board 


Burglary 
Plate Glass 
Liability 


Edwin B. Ackerman, President 


Accident & Health Under- | 








of the entire state and has started or- 
ganizing an agency plant. J. J. Dona- 
hue is field supervisor, and R. G. Eilers, 
office manager. T. D. Eilers, president 
of the company, is located in Cleveland, 
| he being also supervisor of insurance for 
the Brotherhood of Railroad Trainmen. 
Since 1936 the World has more than 
doubled its premiums. It writes all 
forms of accident and health including 
hospitalization. 


Commercial Travelers Muster 
The International Federation of Com- 


mercial Travelers Insurance Organiza- 
tions meets Aug. 7-9 at Rockland, Me. 
H. E, Trevvett, Commercial Travelers, 


Utica, N. Y., is president and John S. 
Whittemore, Eastern Commercial Trav- 
elers, Boston, is secretary. 


New Toledo Association 


Formation of a Toledo branch of the 
National Accident & Health Association 
was completed at a meeting there. W. 
B. Cornett, Loyal Protective, Columbus, 
O., first vice-president of the National 
association, spoke on “Our Business and 
Importance of Being Organized.” Offi- 
cers are: President, G. A. Bredehoft, 
Connecticut General; vice-president, A. 
F, Taylor, Inter- Ocean Casualty; sec- 
retary-treasurer, Fred G. Grau, Massa- 
chusetts Accident; executive secretary, 


Rush Kirkham, Mutual Benefit Health 
& Accident. Executive committee: 
Homer J. Bisch, National Casualty, 


Howard C,. Dunbar, Aetna 
Casualty; Frank Jadel, Michigan Life; 
Helen B. Shirey, Continental Casualty; 
D. L. Barnes, General Accident, and J. 
B. Short, Retail Credit Company. 

A meeting of the officers will be held 
to make plans for a membership drive. 


chairman; 


Chicago Stag Successful 


The Chicago Accident & Health As- 
sociation’s annual stag was a big suc- 
cess. Cowboy hats were worn by all of 
the 150 in attendance. 


Michigan Group Bill Introduced 
LANSING, MICH. — A bill designed 


to liberalize the state’s group health and 
accident law, permitting writing family 
hospitalization groups and any other 
groups of 25 or more not specifically 
banded together for insurance purposes, 
has been introduced in the Michigan 
legislature. 


COMPENSATION 


Rate Revisions for 
Four States Made 


NEW YORK—Rate revisions deter- 
mined upon by the National Council on 
Compensation Insurance, will become 
effective both as to new business and re- 
newals in Connecticut, Iowa, Montana 
and New Mexico, March 31. The over- 
all result of the new figures are: Iowa, 
9.3 percent reduction; New Mexico, 6 
percent reduction, and Montana, 4.3 per- 
cent increase, 

Extended discussion of the suggestion 
advanced by the actuarial committee of 
the council, that experience rating be 
predicated upon the result of the latest 
three policy years, instead of five years 
as now, was entered into at a meeting 
of the rates committee. Seeking further 
time in which to study the proposition, 
members of the committee concluded to 
defer action to a subsequent meeting in 
about six weeks. Conclusions, if then 
reached, will go before the regional 
rates committees for final action. 

From tests made by the staff of the 
National Council, the overall effect of 
the proposed formula would not appre- 
ciably change present rates, although 
particular risks would benefit and others 
be subjected to slight rate increases. 











Wisconsin Claims Decline 
MADISON, WIS.—Workmen’s 


com- 





pensation claims settled in 1938 declined 
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18.9 percent from the previous year, the 
industrial commission reported. Claims 
totaled 20,383, compared with 25,140 in 
1937, and cost $4,695,493 in benefits paid 
to injured workers or their dependent 
survivors. Of this $3,516,612 was wage 
loss indemnities and $1,178,881 medical 
expenses. 





Push Retrospective Rating 


ST. PAUL, MINN.—A great push is 
now under way in Minnesota for adop- 
tion of the compensation retrospective 
rating plan. A number of employers 
have gone on record in favor of the 
plan in letters to the Minnesota com- 
pensation insurance board and to the 
rating bureau. The Minnesota Safety 
Council has officially approved the plan 
which has led the newspapers here to 
back the idea of giving the plan a trial. 
The plan is now before the rating bu- 
reau for action. So far the vote on the 
proposal his been tied. 





New Michigan Commissioners 

LANSING, MICH. — Governor Fitz- 
gerald has appointed Mayor Daniel 
Knaggs of Monroe commissioner in the 
labor and industry department. Other 
new commissioners are: Isabel Larwill, 
Lansing attorney, and Charles H. Ma- 
honey, Detroit. 


All Inclusive Disease Bill 

NEWARK—tThe New Jersey federa- 
tion of labor, is backing an all-inclusive 
occupational disease measure. The meas- 
ure lists all of the occupational diseases 
included in the compensation act and 
adds silicosis but declares that the com- 
pensable occupational diseases are not 
limited to those listed. 


Employers Demand Refund 

ST. PAUL—Demand by a group of 
Minnesota employers for a $1,000,000 re- 
fund on compensation insurance pre- 
miums for 1936 and 1937 has been 
carried into court by Healy & Ruff of 
St. Paul. It was first made last fall by 
W. H. O’Toole, who claimed that the 
contingency factor used in fixing rates 
for the two years was unwarranted and 
that resulting rates were unlawful and 
unreasonable. A month ago the com- 
pensation board handed down a ruling 
rejecting his demand. 





Probes Service Car Setup 


JEFFERSON CITY, MO—Superin- 
tendent Lucas is looking into the ar- 
rangement under which liability and 
property damage i insurance is provided for 
service car drivers in St. Louis under an 
alleged three-way contract involving the 
United Service Car Co., E. C. Thursby 
General Insurance, a St. Louis agency, 
and the Travelers Mutual Casualty of 
Des Moines, which has been widely pub- 
licized by the St. Louis “Star-Times.” 
The St. Louis paper claims that 87 per- 
cent of the premium is retained by the 
Thursby agency for payment of claims 
and other expenses, the remainder going 
to the company as a “guaranty” against 
any claims which the agency could not 
pay. Mr. Lucas has indicated that he 
may ask for an examination of the Trav- 
elers Mutual. 





The city council at Youngstown, O., 
has defeated a proposed ordinance which 
would require taxicab operators to carry 
$5,000/$10,000 liability insurance and 
$1,000 for property damage. 





Agents Wanted 
BEAUTY SHOP 
LIABILITY 
INSURANCE 


Policies written by Responsible 
American Company in business 
over 26 years. 


LOW COST © REGULAR COMMISSIONS 


Cc. T. KIPLINGER, General Agent 
175 W. Jackson Bivd., Chicago, Il. 
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Bureau Provides 
Surety Leadership 


(CONTINUED FROM PAGE 17) 
age at the best rates, Mr. Lewis as- 
serted. 

The bureau, he said, has been cooper- 
ating closely with state and national 
authorities and the standing of surety 
companies has never been better in 
Washington than it is today. Whenever 
there is a new demand for bond cover- 
age, the federal authorities immediately 
get in touch with the bureau and a pro- 
gram is worked out. He said that the 
bureau in cooperation with the federal 
authorities worked out the cotton ware- 
house bond and the wheat exporter’s 
bond. Within 48 hours after the pro- 
gram was devised, he said, some of the 
non-bureau institutions adopted those 
forms and discounted the rate. 





Research Division Is Busy 


Mr. Lewis referred to the fact that a 
research division has been established in 
the Towner Bureau. At its head was 
placed a man who had been head of the 
insurance department of a trust company 
and had been loaned to the Federal De- 
posit Insurance Corporation for a year. 
Che research division made a survey of 
fidelity coverage of banks that was 
printed in the American Bankers Asso- 
ciation publication. This survey should 
prove immensely valuable, Mr, Lewis 
said. If the surety companies could sell 
every bank in the country the minimum 
coverage indicated in the survey, the 
premiums would be increased by $3,000,- 
000. Every examiner of federal and state 
banks has a copy of this analysis in his 
possession. 

The FDIC finds, according to Mr. 
Lewis, that one of its greatest exposures 
to loss is the inadequacy of dishonesty 
insurance of member banks. ‘Thirty- 
three percent of the bank failures since 
FDIC was constituted have been caused 
by inadequacy of fidelity insurance. The 
FDIC, according to Mr. Lewis, is in 
reality an excess insurer of fidelity; so 
its viewpoint should be understood. The 
Towner Bureau had the fullest support 
of the FDIC and the insurance commit- 
tee of the American Bankers Associa- 
tion. The banks are the biggest custo- 
mers of the surety companies and it is 
important for the bureau to have solid 
relations with those two agencies. 


Warns Against “Jitters” 


Mr. Lewis warned surety men not to 
get the “jitters.” He said that confer- 
ence companies are not entitled to write 
100 percent of the business. The non- 
conference companies, even if they em- 
ployed the same rate, would get a share 
of the business. The abnormally low 
loss ratio in surety, he said, is like a 
change in the weather. It is here today, 
gone tomorrow. 

The forgery bond and all other bonds 
now written, Mr. Lewis stated, are dis- 
tinctly the product of the bureau com- 
panies. It is true that London Lloyds 
wrote the first bankers and_ brokers 
blanket bond, but they did so in a lim- 
ited number of large cities. They denied 
the coverage to the vast majority of 
banks. It was not until the bureau com- 
panies entered the field that the rank and 


| it has today. 





file of the banks enjoyed the opportunity | 
of purchasing this liberal coverage. Not | 
until the American companies estab- 
lished that the mine run of banks could | 
be written on that basis did Lloyds en- | 
ter the lists. The blanket bond business, | 
he declared, has not always been one 
of milk and honey. It required perse- 
verance. The bureau companies have 
been writing it since October, 1915. They | 
made it available in good years and bad. | 


Leadership Is Excellent 


Those companies, Mr. Lewis said, that | 
year in and year out make their services | 
available to all worthy assured will have | 
a satisfactory record. Good leadership is | 
emerging in the surety ranks, he said. 
There is a mixture of those older heads 
of wise experience and those younger 
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men filled with hope and expectation. 
The Surety Association has never had as 
fine a leadership in the past 15 years as 


Mr. Lewis said the suggestion is 
sometimes advanced to launch a war 
against non-bureau competition. “Show 
me a war that ever accomplished what 
it was intended to accomplish,’ Mr. 
Lewis answered. He said that he is in 
touch with the non-bureau company ex- 
ecutives and he finds some indication of 
an improvement in their attitude. 

This was a repeat performance for 
Mr. Lewis, as he was the speaker at the 
surety forum in Pittsburgh last year. 
He answered questions freely. He is an 
enthusiastic advocate of corporate sure- 
tyship. He speaks from a well of infor- 
mation and he undertakes to dispel from 
the business the atmosphere of mystery 
which sometimes seems to surround it. 
He left Pittsburgh Monday night for 
Detroit. 

W. J. Zwinggi of the Logue Brothers 
agency and A. A. Rohrick, manager 
American Surety, shared the presiding 
function. The visitors were introduced, 
including John G. Yost, vice-president 
Fidelity & Deposit; Col. H. P. Dunham, 
vice-president American Surety; Walter 
Krafft, secretary Continental Casualty; 
E. J. Schofield, manager, and D. C. Grif- 
fith, representative of the acquisition 
cost conferences; E. E. Robinson, secre- 
tary National Bureau of Casualty & 
Surety Underwriters; C. W. Laird, as- 
sistant secretary Indemnity of North 
America, 


Much Resentment as 
to Letter of Brokers 


(CONTINUED FROM PAGE 3) 
elements in the business. It was felt 
that if these agreed on a plan it would 
be one that would meet with general 
approbation. The committee consisted 
ot W. H. Potter, Phoenix of Hartford; 
S. M. Buck, Great American; W. P. 
Robertson, North America; W. D. Wil- 
liams, Security of New Haven; A. F. 
Powrie, Fire Association, for the com- 
panies. The local agents were George 
Bowman, R. A. Napier & Co.; R. M. 
Cunningham, Marsh & McLennan; 
Charles Buresh, Fred S. James & Co.; 
E. T. Sweetland, George Herrmann & 
Co.; F. A. Cramsie of Cramsie, Laadt 
& Co. 

Those who have analyzed the situa- 
tion very carefully contend that no plan 
will be effective where there is a graded 
system of commissions payable to the 
same class. The simplest solution would 
be to have all producing offices put on 
the same basis and then have an over- 
riding commission for supervision. This 
would make Chicago another New York 
City. It is generally conceded that if 
the present rules could be enforced the 
results would be satisfactory and ac- 
quisition cost would be cut down. They 
are not enforced and hence the state 
insurance director is endeavoring to 
force a reduction. 

Some believe that a plan will be 
eventually adopted that will be a modi- 
fication of the one proposed by the com- 
mittee of 10, which will not arouse the 
antagonisms which it has 


Enforcement of Rules 


When it comes to the enforcement of 


| a rule it is conceded that if the members 


or a majority want the rules enforced 
they will be. If they do not, they will 
not be. The laxity in enforcement, 
therefore, is due entirely to sentiment 
among members. The majority evi- 


| dently do not want a strict and liberal 


enforcement. 
The Chicago Board has not had a 
special meeting to discuss and vote on 


| the plan proposed by the committee of 


10, which was ratified by Director Pal- 
mer. No date has been set for any 
action on part of the state insurance 
department or the board. Director 
Palmer merely insisted that there be a 
reduction in acquisition cost in Chicago 
and this plan was worked out accord- 
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CENTURY 
rue NEW| 


HAS REACHED ANOTHER MILESTONE 
AND THIS YEAR CELEBRATES ITS 


FIFTEENTH ANNIVERSARY 


We wish to extend to our many agents, 
countrywide, our thanks for the co-opera- 
tion they have given us during the past 
years—and to remind those others that 
the same facilities which have kept our 
present agents so well satisfied, are also 
available to them. 


AUTOMOBILE AND PLATE GLASS INSURANCE 


HOME OFFICE 
Room A2135, Insurance Exchange Bldg. 
Chicago, Ill. 























ACCIDENT 
COVERAGE FOR 
PEOPLE 
PAST SIXTY 


Don’t pass up this business! 


Accidents are a constant threat 
to older people who have lost 
the firm step of youth. Yet, at 
this age when they need it 
most, protection against acci- 
dents is hardest to obtain. 


premium incomes by writing 
the Over Age Accident Con- 
tract available through this 
organization. 

Underwritten by; prominent 
underwriters, it covers death, 
dismemberment and weekly 
indemnity or death separately. 
Full details will be sent on 
request. 


Many agents and brokers, un- 
able to secure coverage of this 
type through ordinary sources, 
have added materially to their 


R. N. CRAWFORD ¢ CO., Inc. 


Insurance Exchange, Chicago —_ Telephone Wabash 2637 


Contracts 


“OQUT-OF-THE-ORDINARY" 


Headquarters for 











CASUALTY 


FieNATIONAL UNDERWRITER 





February 16, 1939 








Insurance 
surveys are 
the order of 
the day. 





The most important insurance carried by a financial 
institution is its B. B.B.— Bankers or Brokers 
Blanket Bond. 


* 
Our Ready Reference Digests of B.B.B.’s and 
related insurance will be found helpful in any survey. 
Insurance brokers or our agents are always glad to 
provide the following informative Digests: 


Z-48 .COMMERCIAL BANKS AND TRUST COMPANIES 
‘  Z=Al | STOCK BROKERS AND INVESTMENT BANKERS 
Z-35 BUILDING, SAVINGS AND LOAN ASSOCIATIONS 


NEW YORK “CASUALTY 


APBD, COMPANY 


1" HOME-OFFICES: NEW YORK 
- Both Companies write Fidelity, Forgery and Surety Bonds and Casualty Insurance 





ZAMERTCAN SURETY — 











Gltinois 
Financial 


The. law is tremendously 
increasing the number of 
insured automobiles. If 
you are not getting your 
share of this business it 
‘may be you need better 
rates or better service 
facilities. 


For Open Territory write Paul W. Pickering, Secy. 


ILLINOIS CASUALTY COMPANY 


SPRINGFIELD 


Exclusively Automobile Insurance Since 1916. 


| cess commissions, 














ingly. It is evident that the ‘lin 4 does 
not meet with approval of very many 
members, which is surprising in view 
of the complexion of the special com- 
mittee. 

There has been some talk of setting 
up a_ special law enforcing officer 
divorced entirely from the regular ad- 
ministrative work of the Chicago Board. 

A number of class 1 members un- 
doubtedly would be pleased to have the 
present arrangements “frozen” as they 
are and then start on a new course. That 
is the plan that has been adopted by the 
acquisition cost conference of the cas- 
ualty companies by so-called ‘“‘cease and 
desist rule.” This would mean that all 
present arrangements would stand. In 
the future, however, the rules are sup- 
posed to be observed as to any further 
arrangement. 

The uncertain factor now is Director 
Palmer. If the Chicago Board people 
cannot work out an agreeable program 
then the question is asked, “What will 
Palmer do?” That is the factor that is 
being used to try to bring about a har- 
mony program. 


New Statement from Brokers 


W. J. Robbins, chairman of the brok- 
ers committee, issued a new statement 
this week. 

“The brokers’ problem is now to find 
means of affording an adequate protec- 
tion at a cost which will not constitute 
an undue burden on the public,” the 
statement said. “This must be placed in 
companies which are financially strong 
and which will have losses handled and 
administered honestly. 

“Out of the present discussion we be- 
lieve that plans for closer cooperation be- 
tween the insurance brokers and the in- 
surance companies can be arranged to 
the end that the insurance buying public 
will be well and economically served. 

“Statements recently appearing in the 
press would indicate that the broker’s 
position was simply one of attempting 
to forestall any reduction in his com- 
mission, whereas an investigation of the 
true picture will show that the insur- 
ance broker has been trying to reduce 
the excess commissions paid to a small 
clique who control the Chicago Board 
and who in turn are forcing an undue 
burden on the public. 


Financial Statement 


“There have also appeared in the 
press from unknown sources, state- 
ments to the effect that the metropolitan 
supervising agent furnishes the greater 
amount of financial support to the Chi- 
cago Board. We have been unable to 
obtain from the Chicago Board any ex- 
planation of their rather brief financial 
statement, but from that report it would 
appear that the metropolitan supervising 
agent contributes very little, approxi- 
mately $13,000. The brokers contribute 
$65,000, the companies $289,000, so from 
this we can deduce that the brokers and 
companies are furnishing practically all 
of the finances for the board, but nei- 
ther the company representatives nor the 
brokers’ representatives are allowed any 
voice in the management. 

“The public is penalized by the board 
as it now exists due to the fact that a 
small clique of metropolitan supervising 
agents has been successful in getting ex- 
absolute control cf 
the rates and has ‘eliminated the brokers 
and companies from the picture insofar 
aS any governing factor is concerned. 
This has resulted in imposing burden- 
some rates upon the public, against 
which the Insurance Brokers’ Associa- 
tion is now conducting a fight. 

“We feel, however, that in the very 
near future the Chicago Board will be 
reduced, with its personnel, to simply a 
state licensed rating body, that the gov- 
erning function controlling the produc- 
tion and underwriting of fire insurance 
will eventually be placed under the head 
of one man who will be supported by the 
companies, the insurance brokers, and 
the general agent who, it is hoped, will 
then function only as a general agent. 
Movement is now on foot to work out a 
solution and definite results are antici- 
pated within a very short time.” 





Carey, Falls Talk 
to F. & M. Group 


(CONTINUED FROM PAGE 3) 


is not written in Pennsylvania but it is 
a contract to demonstrate the tendency 
toward a single marine cover and the 
ability of the marine companies to meet 
public demands. The volume of this 
class has more than trebled. The loss 
ratio, while still low, has doubled. It 
may be that the saturation point has 
been nearly reached and that the rate 
structure will have to be overhauled. 


Bridge and Tunnel Insurance 


The loss ratio on bridge and tunnel 
insurance has been excellent. This type 
of insurance fell into the marine cate- 
gory because a broad cover was vital in 
order to make bridge and tunnel bonds 
attractive to purchasers. This is another 
example of the flexibility of the marine 
market. The policy has aided materially 
in the expansion of bridge authorities. 

Constantly attempts are being made to 
induce marine companies to accept lines 
where the jurisdiction is somewhat 
clouded. For instance, one agent wanted 
to insure a fence on the theory that it 
ran around a lot and was, therefore, eli- 
gible for marine insurance. 

The certificates issued under the mas- 
ter furriers customers’ policy, he pointed 
out, insure the furs on a non-valued ba- 
sis as distinguished from the valued ba- 
sis on the personal fur floater. He sug- 
gested that agents may find the names 
of customers to whom certificates have 
been issued as good prospects for other 
lines. 

In handling contractors’ equipment 
policies, careful selection is indicated. 
The insurance of equipment that is likely 
to be flooded or damaged by landslide 
or cave-in is a difficult problem. The 
former high loss ratio of the motor truck 
policy has been reduced due to improved 
underwriting and the work of the Inter- 
state Commerce Commission. 

The handling of a motor truck cargo 
policy is expensive because of the filing 
requirements of the various states and 
the red tape that is involved in the case 
of cancellation. The type of commodity 
carried and the type of truck used must 
be given careful consideration. 


Address of L. E. Falls 


It is a pity that in view of the sin- 
cerity with which the business is oper- 
ated and the great number of people 
who rely upon insurance that they do 
not know more about the business, Mr. 
Falls declared in his address. 

“T don’t mean just know the good 
things about insurance, I mean know all 
about our business,” he explained. “This 
business based upon fire insurance orig- 
inally is a business of astonishing sta- 
bility. Our business stability grows out 
of the fact that our business developed 
deliberately. I don’t mean slowly, al- 
though deliberateness, to the impetuous, 
may seem slow. 





Provoked at Deliberateness 


“We are very much put out particu- 
larly if we are agents or agents’ asso- 
ciation with men in company commit- 
tees who don’t do something that we 
want right away. Like those forms of 
other animal life that move with delib- 
eration it has long life and stability. We 
must realize when we are trying to foist 
upon the business immediate change for 
our immediate problem that the delibera- 
tion with which insurance changes from 
time to time is responsible for the sta- 
bility on which we depend.” 

He called attention to the fact that 
insurance men are overlooking an oppor- 
tunity to increase their business offered 
by their association with credit men. 
These men are asking the insurance fra- 
ternity to show them how to get ade- 
quate insurance to protect their business, 
and the opportunity has not been util- 
ized, he asserted. 

In addition to the problem of public 
relations, insurance men face the ques- 
tion of expense ratio, he emphasized. 
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Miscellaneous Liability 
Offers Endless Variety 


The miscellaneous liability business is 
one of endless variety and a challenge 
to the ability of agents and companies 
to meet the requirements of purchasers, 
according to H. P. Stellwagen, vice- 
president of Indemnity of North Amer- 
ica, who gave an address before the In- 
surance Institute of Grand Rapids, Mich. 
The line is particularly suitable for de- 
velopment by stock company agents, he 
said, because 85 percent of the business 
written in 1937 was written by stock 
companies. That is a higher percentage 
of the total than that shown for other 
casualty lines. 

In 1937 the miscellaneous bodily in- 
jury liability premiums were about $95,- 
000,000 and the property damage pre- 
miums in the miscellaneous classifica- 
tions were about $6,000,000. 

The need for miscellaneous liability 
coverage, he pointed out, arises out of 
the liabilities placed upon individuals, 
corporations and institutions by the law 
of negligence. The subject matter of 
the insurance may be almost anything 
under the sun, such as ownership of an 
apartment or office building, playing of 
a game of golf, existence of 10 miles of 
highway, operation of an elevator, manu- 
facture of steel, existence of a reservoir 
or a high tension line, operation of a 
theater or restaurant, ownership of 
horses and dogs, construction of a bridge 
or a tunnel, erection of a sign, subletting 
of work or sale of bread or hair tonic. 


Has Common Origin and Nature 


However, the miscellaneous liability 
business has a common origin and a 
common nature. It is in fact one com- 
mon homogeneous line of business lim- 
ited only by the exclusion of automobile 
liability insurance and not an aggrega- 
tion of separate, individual lines of in- 
surance, differing one from another. 

Policies covering bodily injury and 
death have the same insuring agree- 
ments and contain the same conditions. 
The exclusions are almost identical be- 
cause each policy excludes liability to 
employes, obligations under compensa- 
tion laws and accidents caused by minor 
children. 

The only difference in respect of ex- 
clusions is that each policy excludes ev- 
everything covered under all other poli- 
cies, thus necessitating for the O. L. & 
T. policies, for example, to exclude cov- 
erage as to elevators, products, structural 
alterations in the premises, contractual 
liability, etc. 

The best sales procedure is to present 
to a prospect a complete, well rounded 
insurance program at a cost which con- 
templates real insurance protection with- 
out loopholes. In the negotiations, it 


may be that certain elements of cover- | 


age can be omitted, but it is best to pre- 
sent the ideal plan first. 


Should Avoid Getting on Defensive 


If the agent starts by offering a par- 
ticular policy, according to Mr. Stell- 
wagen, he is likely to be put on the de- 
fensive. The prospect finds that this 
policy does not cover a certain con- 
tingency and the agent explains that 
such a contingency can be covered at 
an extra price. As that process goes 
on, the prospect is likely to feel that 
the agent is pushing the price up on him. 
It is poor selling psychology, according 
to Mr. Stellwagen. 

“The only real way to sell liability in- 








surance,” he declared, ‘is to evaluate the 
liabilities imposed upon your prospect 
by law or assumed by him under con- 
tract and then present his with a pro- 
posal which will cover every condition 
and every operation which may make for 
a liability and ultimate loss to the pros- 
pect.” 

As yet, there is no general acceptance 
of the theory that blanket third party 
policies should be devised for various 
types of risks, such as the manufacturer, 
but underwriters are beginning to ap- 
preciate the necessity for broader types 
of liability coverage. A few companies 
are beginning to develop blanket third 
party policies for commercial risks. 


Advantages Shown 
in Selling A. & H. 


CINCINNATI—Advantages of sell- 
ing accident and health were outlined by 
C. L. Gurney, general 
Benefit Health & Accident here, in a 
talk “Health and Accident Pays You” 
before the Cincinnati Accident & Health 
Association. 
agent who is selling a large volume of 
accident and health and in his third year 
in the business he made $8,000. 
formerly an automobile salesman and 
noted that a large percentage of the re- 
possessions were made 
illness or accident of the buyer. He fin- 
ally arranged that for a small premium a 
car purchaser could buy a disability pol- 
icy. He sold more insurance than auto- 
mobiles and he decided to go into the in- 
surance business on a full time basis. 


Effect of Small Extra Sum 


Mr. Gurney said that for just a small 
sum more than complete coverage auto- 
mobile insurance, a prospect could buy a 
good accident and health policy. For 





agent Mutual | 


He told of a successftl | 


an annual premium ranging from $12 to | 
$22 annually it is possible to secure a | 


$500 reimbursement rider. A _ policy 
which pays $100 a month from the first 
day for disability costs less than $20 a 
year. “While you are waiting for your 
house to burn down, you will be sick 
about three times,” he declared. 

Health and accident is a good door 
opener because people are more con- 
scious of the need for accident and sick- 
ness protection than any other form of 
insurance. Mr. Gurney advised agents 
to spread the gospel of accident and 
health through showing of claim checks. 
The average man, he said, is selfish 
enough to buy without backing an ambu- 
lance to the door. “After you sell a 
man, sell his wife,’ Mr. Gurney empha- 
sized. “Get your clients to say, ‘My in 
surance man.’ ”’ 

Mr. Gurney said that an agent had asked 
a claimant who had received a large 
amount from an accident and health 
company for disability to recommend it 
to a man he knew. The claimant re- 
fused, saying “Let the other guy be 
smart like I was.” 


Service Given After Storm in 
Replacing Broken Glass 


It is estimated that insurance compa- 
nies paid over $350,000 in plate glass 
losses due to the September hurricane 
in New England and the east. The 
Travelers states that it alone paid about 


| 





| for income insurance if he has purchaséd 
He was | 


C | selling hospital insurance, according to 
because of an | 


| that never could be obtained otherwise. 


$35,000. It is impossible to. estimate the | 
cost of replacement of uninsured glass. | 
The Travelers in commenting on the | 
situation says that glass was brought 
into the stricken areas in carload lots by | 
rail and truck. Glaziers worked night | 
and day to make replacements ordered | 
by insurance companies. Those that had 
insurance were able to get their glass | 
replaced much quicker than those who 
did not have any indemnity. There was 
a vast lot of glass uninsured. 


Hospitalization 
Views Presented 
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Mr. Sommer expressed the belief that 
there is a spontaneous demand for hos- 
pital insurance. Employers can be 
rather easily approached on the proposi- 
tion. Employers today do have the 
sociological viewpoint. 

If hospital insurance did threaten to 
“spike” the sale of loss of time insur- 
ance, Mr. Sommer said that the com- 
panies should not write it. However, 
he said he believes that the interest in 
hospital insurance creates additional de- 
mand for income policies. In thoée 
localities where hospital associations are 
the most active, more income insurance 
and hospital insurance is being sold by 
private insurance companies than in 
those places where there is not such 
activity. A person is a better prospect 


a hospital contract than if he has no 
personal insurance of this kind. By 


Mr. Sommer, the agent creates néw: 
clients. If he gets an employe on the; 
books, that employe becomes accessible! 
to the agent. Otherwise the agent: 
might not be able to reach that employe: 
because he cannot call on him duriag! 
his working hours and he can’t afford ' 
to make night calls to remote parts of 
the city. Centers of influence are created 


Non-Profit Doesn’t Rate a Halo 


In competing with so-called non- 
profit associations, he said the agent 
should avoid taking a vindictive posi-! 
tion, but it is fair to point out that an 
undertaking or promotion does not 
gather about itself a halo just because 
it is designated as non-profit. There is 
nothing to prevent the promoter from 
making a handsome profit. The name 
non- -profit is not a guarantee of efficient 
management or even necessarily of hon- 
est intention. Most of the hospital non- 
profit associations have been efficiently 
operated but there is no benefit to be 
gained by the non-profit type of organ- 
ization except perhaps that they are im- 
mune from taxation. After all the pub- 
lic pays this bill. The insurance com- 
panies give more value for the money 
and more practical protection for the 
buyer. 

In franchise selling the agent should 
either get the employer to give him a 
desk and direct the employes to talk to 
the agent one by one or else the various 
department heads should be given the 
responsibility of selling to those in their 
department with the agent merely direct- 
ing his efforts towards organizing the 
department heads. There are certain 
underwriting problems in connection 
with the franchise business. For in- 
stance, key men must be handled diplo- 
matically. By the amount of insurance 
a person purchases, the company can 
get the prospect’s own appraisal of his 
own health. As few people as possible 





must be rejected. 
Mr. 


Insurance companies, Sommer 





said, can make a better showing on their 
hospital contracts than the non-profit 
associations. For instance, a common 
type of non-profit association contract 
provides for annual premiums of about 
$10 with a maximum possible recovery 
in any one year of around $100. The 
member is limited to a certain number 
of days in a hospital per year. 

Some of the private companies in 
their contracts pay up to 90 days in the 
hospital for any one claim and there is 
no limitation on the number of claims 
per year. 

Many of the private companies for an 
extra charge will give operation benefits, 
nurses and doctors bills. 

Mr. Sommer advised the agent to 


| make his approach on the hospital idea 
| and then to lead the interview around to 


regular income insurance. 

B. F. Davis, Hoover & Diggs agency, 
served as chairman of the accident and 
health round table. He introduced Har- 
old Gordon, executive secretary Health 
& Accident Underwriters Conference. 





POTTER MAKES BIG HIT 


Casualty Round Table at Pitts- 
burgh Hears Aetna Casualty 
Field Supervisor 





Many agents are no better than para- 
sites and ‘barnacles, F. W. Potter of 
Hartford, field. supervisor for Aetna 
Casualty, told a large and enthusiastic 
group at the casualty round table in 
Pittsburgh. Mr. Potter is a master in 
getting across ideas on sales technique 
and he held his audience closely. 

He referred to the practice of agents 
who watch pare ca expiration dates 
and then try to “steal” the client, urg- 
ing instead a more vigorous effort to 
create new business. He pointed out 
that in the field of personal liability and 
property damage coverage on automo- 
biles alone a great opportunity exists in 
the fact that there are more than 30,- 
000,000 automobiles on the road and less 
than 10,000,000 insured. He urged the 
producer'to “sell the gadgets” by recit- 
ing to the prospect in graphic terms the 
benefits and comforts offered in a lia- 
bility policy. 

He reminded his audience that resi- 
dence liability insurance offers fine sales 
appeal because it is a small policy easy 
to understand and yet so necessary. 

Charles J. Hammer, president of the 
Casualty Association of Pittsburgh, who 
presided, stated in introducing the 
speaker that there is probably no other 
insurance that shows the sales possi- 
bilities of public liability insurance, due 
to the large number of uninsured risks. 


Offer Surety Bond for 
Assessable Policies 


In controversies before school boards 
and other public bodies where stock 
company men are in competition with 
mutuals, there has been interest in 
the statement that nearlv all the mutuals 
in a syndicate issue non-assessable poli- 
cies but now and then there is one that 
cannot, especially if it hails from Massa- 
chusetts or New York where the law 
does not permit mutual companies in 
those states to write non-assessable 
policies. However, a mutual syndicate of- 
fers to provide a bond guaranteeing that 
no assessment will be made on part of 
a mutual that cannot write a non- 
assessable policy for an extra stipend. 
Local agents, therefore, are endeavoring 
to ascertain whether any stock com- 
panies will issue a bond of this character 
to a mutual. 
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ALABAMA 


TLLIN OIS (Cont.) 








J. P. MUDD 


Attorney-At-Law and Adjuster 
For Insurance Com 
for investigation and adjustment of all 
pet 0 ct claims, including automobile, fire, theft, 
a Mability, surety, and inland ‘marine. 
Trial bract! ce in all courts in northern and central 
Alebam: 


Seong Building, Birmingham, Alabama 





A. B. Litow—B. I. Hayman—A. M. LeBlanc 


JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


956 Ins. Exch. Bldg. Phone: Harrison 8668 
hicago 


INDIANA (Cont.) 


OHIO (Cont.) 








ARIZONA 








LYLE ADJUSTMENT COM- 
PANY, INC. 


’ 

ELLIS BLDG., PHOENIX 

All Lines 

BRANCHES 

TUCSON FLAGSTAFF YUMA 

GCeatral Bide. Masonle Bidg. Bey st. 

Covering—Arizona, Western New 
Utah and "Imei Valley, © Californie 








CALIFORNIA 





L. H. ANGELL & CO. 
INSURANCE ADJUSTERS 


Complete Company Service 
Cc; A +, 4.21, 


le 





117 West 9th Street Los Angeles 








J. P. McHALE & CO. 


By menor Adjusters P 


1031 South Seer 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines. 
Since 1916 














F. E. Tidwell & Company 


Insurance Adjusters 
639 So. Spring Street 
Los Angeles, Calif. 
Trinity 0644 
Investigations and Adjustments for the companies 


Angeles and Southern California, Casualty, 
Automobile, Fire and Inland Marine. 


ROBERT P. LANG 
112-114 Dean Bldg. South Bend, Indiana 
Attorney-at-Law 
Sovestigntions and Adjustments—Specializing Auto, 
sualty and Compensation 


Prompt Service Mosrusns pepaana and 
SOUTHERN MICH 


Phones: Office 38-1901 Night 5- vom and 4-7865 


JOHN H. McNEAL 
HARLEY J. McNEAL 


$02 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 








P. M. SCHOENBERG 
& CO. 


ADJUSTERS 
Especially qualified through experienced train 
ing to handle all adjustments 
Fire a gems 4 a Automobile 
Inland Marin Special Risks 
175 W. Jackson Blvd. Webster’ 35 3500-1, Chicage 


KENTUCKY 











GROVER C. THOMPSON 


1510 First National Bank 
& Trust Co. Bldg. 
Lexington, Ky. 
Associate: 
Grover C. Thompson, Jr. 
Complete Investigating and Adjusting Service, 
Representing Companies Only . . . All Lines. 





CLIFFORD L. ROSE 


ATTORNEY AND ADJUSTER 
FOR INSURANCE COMPANIES 
18 YEARS EXPERIENCE 
33 North High St. 


COLUMBUS 


SERVICING CENTRAL & SOUTHERN OHIO 


Main 6347 














Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


MARYLAND 








NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Represen Companies Oaly—All Lines 
i, Trust Bids.. Baltimore, -? 


1@5 No. Loudoun St., Winchester, Va. 
Prompt and Efficient “Service Since 1991 


OKLAHOMA 











CLARENCE W. HEYL 
6th Floor Central National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 
ance lines. 
eee | thirty lending emanates 
Phones—Office 8 
Night 4-2051, 2- Ds. S027 








JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main office, Fairmont, W. Va. 
CUMBERLAND, MD. 
Liberty Trust Building 





HORTON CLAIMS SERVICE 
535 Hightower Bldg., 
Oklahoma City, Okla. 


Phones: Office 3-5457 Night: 5-3828, 3-3334 
Automobile (All Coverage)—Casualty—Compensatice 
Bonds—Iniand Marine—Health—Accident—Life 
Home Office Trained Management 
Branch Offices: Beacon Bldg., Tulsa, Okla. 

Koehler Bldg., Lawton, Okia. 








PENNSYLVANIA 











RAY L. LAWLOR 
ADJUSTMENT CO. 


For All tnsuranee Companies 
CASUALTY—COMPENSATION—INLAND 
MARINE—FIRE—FIDELITY—SURETY 

Telephones Rock Island 170—Davenport 3-6383 
ROCK ISLAND, ILL. DAVENPORT, IA. 


MICHIGAN 








John C. Myers, Atty. 
JOHN C. MYERS & SONS 


Adjusters 
1615 National Bank Building 
Detroit 
Phone Cherry 2505 
Branch—314 me > Bidg., Bay City, Mich. 


595 
Airplane—Automobile—Fire—Cargo—All Risks 





JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main Office Fairmont, W. Va. 
HARRISBURG, PA. 
Telegraph Bldg. 

















DIST. OF COLUMBIA 





J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 
Fire - Automobile - 


Casualty 

















NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 

Mutual Building, Richmond, Va. 
165 No. Loudoun St., Winchester, Va. 
684 Mercantile Trust Blig., Baltimore, Md. 
Prompt and Efficient Service Since 1921 


INDIANA 


WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chicago New York 
Les Angelce Detroit 


and 
Offices Throughout the World 


TENNESSEE 








MINNESOTA 





Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 

Fire, Tornado and Inland aren « .. . Publie 
Liability . Property Damage . . . Astome- 
bile, Five, Theft, and Collision . .. Serving 

Tennessee, North Georgia and North dons 

















ILLINOIS 


AUTOMOBILE CLAIM SERVICE CO. 


H. C. patna, Paul E. Brown, Sec’y. 


res. ” 
Night Phone Night Phone 
Drexel 5675 Hemlock 4002 


Specializing in Personal Injury and Property 
Damage Claims. 
308 Indiana Trust Bldg.—Phone Riley 5040 
INDIANAPOLIS, INDIANA 


SWANSON BROTHERS 


—Lawyers— 
Hoffman, Minn. 
Elbow Lake, Minn. 
Detroit Lakes, Minn. 


Investigations and _ se anywhere. Company 
references on reques 


VIRGINIA 














JAMES J. HERMANN 


Claim Service 


$12 Insurance Exchange Building 


Wabash 6575 Chicago 


NEBRASKA 














WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 


CENTRAL ADJUSTING COMPANY 
Consolidated Bldg. Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 
BRANCHES: 

EVANSVILLE 
414 Old Nat'l Bank Bidg. 
FORT WAYNE 
550 Lincoln Tower 

All Lines: 


HAMMOND 
407 Lloyd Bidg. 
SOUTH BEND 
711 Odd Fellows Bids. 
Specializing in Automobile, Inland 
Marine and Fire. 








J.H. BALL 

Independent Adjusting and Inspection Office 
FIRE—Tornado Automobile—Casualty 
A Complete Service for Insurance Companies. 

Twenty Years of Satisfactory Service. 

GRAND ISLAND, NEBRASKA 
P. O. Box 815 
Residence Phone 1873—Office Phone 494 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Cagegeentns Cc 


rd Bulidiny, Washington, 
Prompt and Efficient Service Since 1981 





WEST VIRGINIA 

















INDIANA ADJUSTMENT 
COMPANY 


3@ E. Washington Street 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
Resident Adjusters at 


JUDD W. CROCKER 


CLAIM DEPARTMENT, INC, 
Grain Exchange Bldg 
Omaha 


With Branch Offices in Nebraska at Lincoln, 
Grand Island, North Platte, Scottsbluff; in lewa at 
Des Moines and Sioux City; in Wyoming at 
Cheyenne. 





JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTMENTS 
MAIN OFFICE FAIRMONT, W 
BLUEFIELD, W. VA. 

Peery Building 
HUNTINGTON, W. VA. WHEELING, W. VA. 
Chesapeake & Ohio Bidg. Wheeling Bank and 

Trust Building 
CHARLESTON, VA. 
Kanawha Valley Budine 
PARKERSBURG, VA. 
Union Trust Butlding 











WISCONSIN 























s Evansville, Fort Wayne, Gary, Indianapolis, 
Imeurance Exchange Bldg. Chicago iol Bend, Gaimand eed Caen’ en onto 
THOMAS T. NORTH Eugene McIntire TRI-STATE INSURANCE ADJUSTERS 
“i 809-810 GERKE BUILDING 
ADJUSTMENT COMPANY Adjustment Co., Inc. CINCINNATI 
Automobile — Fire, Theft, Collision, . 3850 
Conversion, Liability, Property Damage, — ee ke eo 
Inland Marine, Burglary Eight, East Market Street years company and private experience. 
175 W. Jackson Blvd. Harrison 3230 PF, - th , b- 
CHICAGO INDIANAPOLIS nee “ALAN MOORMAN, Manager 








Nurnberg Adjustment Co. 


General Adjusters 

Fire, Windstorm, Hail, Automobile, Casualty, 

and Inland Marine 
Underwriters Exchange Bldg. 

MILWAUKEE 

828 N. Broadway Phone Daly 5620 

Branch Offices: 
Antigo, Madison and Eagle River 
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Much Interest Taken 


in Separation Bill 


ANSING, MICH.—There is much 
interest in the separation bill introduced 
in the Michigan legislature closely fol- 
lowing the Indiana statute, which went 
through the legislature there a few years 
ago. Clyde B. Smith of this city de- 
fended the principle of separation in 
sases in which it is needed, but stated 
that the Michigan Association of Insur- 
ance Agents has not attempted to clear 
agencies of members other than general 
fire mutuals. Members are allowed to 
represent Michigan specialty carriers if 
they desire. It was brought out in the 
hearing that the bill had its inception in 
view of the Detroit Association of In- 
;urance Agents’ rule on representation of 
some of the Michigan mutual automobile 
companies. Michigan mutuals write a 
large volume of automobile business ex- 
cept for some going to the Detroit Au- 
tomobile Inter-Insurance Exchange. 
William Searl, attorney for the Auto 
Owners at Lansing, and Ralph Keyes, 
cepresenting the Michigan Mutual Auto 
of Traverse City, stated that they had 
lost a good share of their Detroit repre- 
sentation owing to the application of the 
strict clearance rule. They claimed that 
they operate under the agency system, 
paying standard commissions on the 
same basis as stock companies and do 
uot resort to cut-throat competition. 


Policy Question Involved 


Gerald Cotter of Mt. Pleasant main- 
tained that there is a public question in- 
volved because the mutuals are composed 
of large numbers of Michigan citizens 
whose interests are being imperiled by 
action of a few Detroit agents represent- 


ing non-Michigan stock companies. Mr. 
Searl, answering questions by Mr. 
Smith, said the 39 agents lost by the 


Auto-Owners in Detroit represented ap- 
proximately $75,000 in premiums. All 
of the mutual speakers expressed the 
fear that the Detroit rule would be ex- 
tended throughout the state and that the 
bill should be made law to “head off’ 
such a development. 


Kansas Case Cited 


W. Smith, Grand Rapids attorney 
representing Western Underwriters As- 
sociation, based his case for separation 
on the 1925 findings of a Kansas court 
in Agricultural vs. Aetna, reading lib- 
‘rally from the court’s opinion in which 
it was held that the defendant company 
was acting on sound business principles 
along with its fellow organization mem- 
bers when it resorted to a clearance rule 
‘o stop raids by bureau members which 
were paying higher commissions and 
thus sapping the loyalty of agents whose 
business had been built through their 
inion company affiliations. Mr. Smith 
ontended that the current bill was 
1imed to force mixed agencies and to 
create a chaotic condition. He said that 
since fire rates are controlled, the only 
idvantage of the proposed act would be 
to mutuals or non-affiliated seeking to 
force themselves into W. U. A. agencies. 
He pointed out that the public has ample 
safeguards now and that the bill has no 
fepartmental backing. 


J. A. Lloyd to Speak Feb. 24 


-~LEVELAN D—The Insurance Board 
will meet Feb. 24. Other insurance or- 
ganizations have been invited to be 
present and hear Superintendent John 
A. Lloyd speak. 








Roy Davis Gives a 
Glimpse at Inside 


Davis, assistant Illinois insur- 
ance director, in a talk before the Free- 
port, Ill., life men said that last year 
Illinois policyholders paid over $450,- 
000,000 in premiums, and that of this 
70 percent represented life premiums, 17 
percent casualty, 12 percent fire and al- 
lied lines. The state department super- 
vises 1,165 insurance institutions. There 
is on deposit with the department se- 
curities amounting to more than $40,- 
000,000 for the protection of policyhold- 
ers. Agents, brokers and_ solicitors 
licensed total more than 90,000 in the 
state. 

“There is absolutely nothing basically 
wrong with insurance,” said Mr. Davis. 
“There are some features of the business 
in general which could well stand im- 
provement, both from the company and 
individual standpoint. These improve- 
ments, both the department as a whole 
and the insurance companies are striving 
to bring about. 


Roy L. 


America Not Over-Insured 


‘America is not over-insured. When 
we considet that the million-dollar indi- 
vidual insurance policy is averaged up 
by low amounts carried by several mil- 
lions of insured and that the average 
becomes slightly more than $700 per 
individual, then we must admit there is 
still a great need for additional insurance 
protection. 

“Not only is there need life 


for more 


| and casualty and health insurance-jn the 


the fact 
automobiles 
constituting 
to life and 
householders 
insurance, but 


when we consider 
that only 30 percent of the 
traveling the highway and 
in many instances a menace 
property, and that many 
carry small sums of life 


nation, but 


; nothing on their homes or personal be- | 


longings, then we realize that there is 
an urgent need for still more protection 
along these lines.” 


Fights Bill to Clip Wings 


|of Wis. State Fire Fund 


bill to limit 
Wisconsin's fire fund to 
only, was voiced at the 
the assembly insurance 
committee by the Wisconsin Municipal 
League. Its stand was based on the 
ground that municipalities will have to 
pay higher premium taxes. However, 
at the same time the league 9 the 
investment practices of this fund by the 
state insurance department and declared 
that premium rates are too high for 
municipalities. It was suggested by them 
that municipal rates be classified accord- 
ing to the size of the municipality. 

It will be remembered that the bill 
was introduced last month by Represen- 
tative M. H. Schlytter, who is a local 
agent himself. He was elected to the 
legislature this past election. 

Leading the fight for the 
Local Agents Association on behalf of 
the bill are L. C. Hilgeman, chairman of 
the agent’s association legislative com- 
mittee, and William Calhoun, past presi- 
dent National Association of Insurance 
\gents, 


Opposition to a house 
operation of 
state property 


hearing before 


Wisconsin 


Mutuals Urge Heil to Name 
Kennedy Commissioner 


MADISON, WIS.—The Wisconsin 
Association of Mutual Insurance Com- 
panies, in annual meeting here adopted 
a resolution urging Governor Heil to 
appoint J. E. Kennedy, former Wiscon- 





sin fire marshal, now executive secre- 
tary Wisconsin Mutual Insurance Alli- 
ance, as insurance commissioner. The | 


second four-year term of Commissioner 


Mortensen expires June 30. 


M. A. Koetler, Fremont, was elected 


president to succeed A. J. Rammer, She- | 


boygan, and Howard Sebert, Black | 
Earth, vice-president to succeed Mr. | 
Koetler. J. G. Black, Cedarburg, was 


reelected secretary-treasurer. The asso- 
ciation is observing its golden anniver- 
sary. Madison is the convention place 
in legislative years. 
for 1940. 

Among the speakers was W. R. Over- 
mire, St. Paul, assistant treasurer fed- 
eral land bank and head of its insurance 
department. Don Lynn of the insurance 
department spoke. 


Wichita Women Entertain 

The 
gave 
luncheon 
the auxiliary 
gave their 
for ganders. 


Women of Wichita 
their first annual “bosses day” 
and Women of Blue Goose, 
of the Sunflower puddle, 
annual dinner-dance-bridge 
Frank T. Priest just re- 
turned from vacation in Texas, closed 
the insurance women’s program with 
“Coming Home.” President Berneeda 
Faulk presided. Over fifty attended the 
Women of Blue Goose party. 


Insurance 


St. Paul Exchange Not Taxable 


ST. PAUL—The St. Paul Insurance 
Exchange has been advised that it is 
exempt from payment of federal income 
taxes. There was some doubt whether 
it was affected by the 1938 revenue act 
and Secretary H. S. Matteson wrote the 
treasury department for an _ opinion. 


To Revise Kansas City Constitution 


KANSAS CITY—Raynoids Barnum 
of Mann, Barnum, Kerdolff & Welsh, 
has been named chairman of a commit- 
tee to revise and correct, broaden and 
extend the by-laws and constitution of 

| the Kansas City Insurance Agents As- 
| sociation 
Fire Department Service 

CINCINNATI—Letters have been 

sent township clerks in Anderson, Co- 





lumbia. Delhi, and Sycamore townships 
and to the Madeira village clerk by the 
Cincinnati Fire Underwriters Associa- 
tion requesting information as to the 
agreement between individual property 
owners in those localities and the com- 
munities concerning the method of con- 
tribution or assessment for defraying 
the cost of fire department expenses 
when responding to calls. Since a num- 
ber of townships have been reclassified 
from a rating standpoint, those affected 
being within a designated distance from 
fire departments and hydrants, a ques- 
tion has arisen whether the “fire de- 
partment service clause” reimbursing 
the policyholder up to a_ stipulated 
amount for fire department charges 
when responding to calls for the insured 
property is still necessary on policies 
covering property in the area 


Agents Start Two Inquiries 
The Ohio Association of 
Agents has asked the better 
bureaus in Ohio to investigate activities 
of an organization in Delaware which is 
endeavoring to enter into contracts with 
garages in Ohio to repair automobiles 
in connection with claim adjustments. 


Insurance 
business 


Seek Michigan Bending Fund 
LANSING, MICH. A resolution 


looked upon as an entering wedge 
toward establishment of a state bonding 
fund has been offered in the senate by 
Porter of Blissfield. It calls for a re« 
port on the number of official bonds 
now in force and whether the state pays 
all or any part of the premium. It as- 


Wausau was chosen } 



































DUDLEY GIBERSON, Alton, I. 
Dudley Giberson of Alton. IIL, is re- 
gional chairman of zone ( of the IIli- 
nois Association of Insurance Agents, 
which on Wednesday of this week con- 
ducted what is termed as the “Insur- 
ance Institute” at East St. Louis. Mr. 
Giberson prepared the program and 
guided the destinies of the institute. 





it eco- 
and 


“found 
against fire 


serts that the state has 
nomical” to self-insure 
compensation, 


Honor Chief Kellogg, 50-Year Man 


SIOUX CITY, IA—tThe _§ golden 
anniversary of G. M. Kellogg, chief of 
the fire department will be celebrated 
March 17-18. About 450 visitors will 
attend. He has been chief of one de- 
| partment longer than any other man in 
the country, so far as is known. The 
International Association of Fire Chiefs 
elected him as its first president emer- 
itus. Sioux City at one time was the 


Iowa but under Chief 
the record is now 97 
In 1905 it $53.24 


Radio Program Is Studied 


Reports are current that the fire and 
casualty companies are giving serious 
consideration to a program of radio ad- 
vertis sing that would dramatize situations 
pertaining to insurance losses. Transcript 
would be made available to local boards 
Elliott Roosevelt, son of President 


“hottest” place in 
Kelloge’s activity 
cents per capita 


was 


or the 


is said to be interested. 


The annual meeting and dinner of the 
Gogebic County Association of Insur- 
ance Agents was held in Ironwood, 
Mich., with Walter Hansen, Ishpeming, 
manager of Western Adjustment as the 
speaker. George L. Mazanec of Besse 
mer is president, succeeding H. C. Cain 
of Ironwood. Wm. C. Smith, Wakefield, 
is vice-president; Miss Margaret Wey- 


merskirch, of Bessemer, is secretary 
with H. J. Lilliquist treasurer. 

The meeting was postponed from the 
usual time of meeting in January on 


account of the death of Joseph Ebli, one 
of the prominent agents of Ironwood. 


Maple Valley Mutual Home Fire 
annual meeting in Lena, Wis., 
changed its name to Maple Valley Mu- 
tual. W. H. Owens, Lena, is secretary. 

The inspection of Salem, S. D.. which 
was scheduled to have been held on 
Jan. 17, has been postponed due to un- 
avoidable circumstances 


at its 
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as of December 31, 1938 


| ASSETS 
| Cash . : : ‘ . ‘ . $ 924,944.42 
| 
I 


Financial Statement 
| 


U.S; Government Bonds 1,280,091.70 
All Other Bonds . 1,741,401.15 
1,861,289.00 


None 





Mortgage Loans ; 
Home Office wits and Buildings) 235,529.30 
1,060,753.73 


30,005.06 


$7,134,014.36 | 


| Stocks 


Premiums 
Accrued Interest on Bonds 


| 
TOTAL ASSETS . : 
| LIABILITIES 








Reserve for Unearned Premiums . 
Reserve for Claims in Course of Adjustment 
Reserve for Federal, State and All Other Taxes 
Reserve for All Other Contingencies . ; 
Capital Stock Paid in Full $1,250,000.00 
Net Surplus Over All Liabilities 1,116,177.40 


Surplus to Policyholders . 
TOTAL LIABILITIES 


$4,000,763.84 
359,612.25 
158,294.21 
249,166.66 


2,366,177.40 
$7,134,014.36 
In accordance with rules promulgsted ond peesctibed by the Na- 
tional Association of Insurance Commissioners, Preferred and | 
Common Stocks are carried at actual market, December 31, 1938, | 
and Bonds carried at amortized value. If actual December 31, | 
market quotations on bonds were used, the ASSETS 


POLICYHOLDERS would be INCREASED to $2,550,137.68. | 








PACIFIC NATIONAL |, 


FIRE INSURANCE COMPANY 








1938 
would be INCREASED to $7,317,974.64 and SURPLUS TO 
y 


: | 

| Home Office, SAN FRANCISCO | 

PHILADELPHIA CHICAGO LOS ANGELES ATLANTA | 

| BOSTON - COLUMBUS - DENVER - DETROIT - NEWARK | 
. INDIANAPOLIS - KANSAS CITY - PITTSBURGH E 


PORTLAND - SEATTLE - SYRACUSE 
































STANDARD 


INSURANCE COMPANY 
OF NEW YORK 


Head Office: 80 John Street, New York 


G. Z. Day, Vice-President C. L. Henry, Secretary 
STATEMENT JUNE 30, 1938 
PR Re De RTT eR $1,500,000.00 
Premium Reserve ..... ois scccscacwcecccwc 1,556,345.63 
NN ak 184,918.86 
*Voluntary Contingency Reserve............ 51,352.27 
Ee err a eee 3,001,112.19 
TC eR er 6,293,728.95 


*Bonds and Stocks valued cn New York Insurance Department Basis. 
+Voluntary Contingency Reserve to adjust Surplus to Market Valuation Basis. 
Securities carried at $249,249.75 in the above statement are deposited in various 
States as required by law. 


Chicago Branch: 175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 
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IN TABLOID 


The National Fire Protection Associa: 
tion has conferred with city officials in 
St. Louis with regard to the establish- 
ment of a fire prevention bureau in the 
fire department. It is the only one of 
25 largest cities that has never had 
such a bureau, 

Indianapolis experienced its lowest 
fire loss since 1911 last year. A new 
building and fire prevention code will 
probably be adopted this year. 

Martin Collins, Son & Co., agency of 
St. Louis has been merged into the F. 
D. Hirschberg Co. agency _ there. 
Thomas R. Collins was head of the 
agency which was founded in 1865. 

The Steele Agency of Ripon, Wis., 
which was founded in 1862 claims to be 
the oldest insurance office in the state. 
S. A. Steele founded the business and 
this year it is observing its 77th anni- 
versary. Since it was established it has 
been operated in turn by three genera- 
tions of the family. Frank E. Steele su<- 
ceeded Sumner A. Steele. His son, 
George F. Steele, succeeded his father in 
1924 and is now the owner. Among the 
relics exhibited in the agency is a pre- 
mium receipt from the Madison Mutual 
dated 1870 and signed by S. A: Steele. 
The Steele agency has a clientele ex- 
tending many miles in its region. 

A talk on fire prevention illustrated 
by feats of magic was presented by 
Claude Bowden, inspector Underwriters’ 
Laboratories, at a safety meeting in 
Neenah, Wis. 

The third of the series of Iowa Busi- 
ness Development zone meetings was 
held at Sioux City. . 

R. F. Peters, owner of the Bourland 
& Co. agency in the Central National 
Bank building in Peoria, IIll., has pur- 
chased the R. P. Ockenga agency and 
will handle it in connection with his own 
business. Mr. Ockenga died a few weeks 
ago. Mr. Peters has had many years 
experience in insurance, He is a former 
special agent of the General of Seattle. 

The R. H. Gardner Company will ob- 
serve its 75th anniversary with a party 
in Columbus, O., Feb. 28. A number 
of prominent insurance men from out- 
side the state will be in attendance. The 
company has represented the Phoenix of 
‘Connecticut ever since it was organized. 
Rober Klie is president of the agency; 
M. F. Gardner vice-president, and C. 
James Gardner, secretary-treasurer. 

The leading speakers at the mid-year 
meeting of the Minnesota Association of 
Insurance Agents in Minneapolis, March 
7, will be W.. B, Calhoun of Milwaukee, 
former president National Association of 
Insurance Agents, who will represent 
that body; Executive Vice-president E. 
M. Allen of the National Surety, also a 
former president; Managing Director A. 
R. Menard of the Business Develop- 
ment Office; T. A. Fleming, manager 
conservation department National Board, 
and John Eglof, agency supervisor Trav- 
elers. 

Competition, future of private enter- 
prise and the prospects for stock insur- 
ance and the American agency system 
will feature the program. Dean Perry, 
state agent Fire Association, will lead 
the discussion. G. E. Rolien, Milaca, 
will discuss the practical application of 
competitive values. 

J. J. Beall, vice-president of the 
Northwestern Mutual Fire of Seattle, 
will talk to Mutual Insurance Club of 
Columbus, O., on Feb. 20. 

Gerald W. Ostron has filed suit at 
Columbus, O., against Superintendent 
Lloyd, to compel him to reissue his li- 
cense, which was recently revoked. 

Three Missouri BD meetings were 
held this week at Flat River, Mo.; Pop- 
lar Bluff, and at Cape Girardeau. 

The Jackson, Mich., Junior College 
has started a night school course in 
“Principles of Insurance and Apprais- 
ing.” Wellington Taylor and _ Paul 
Crockett are instructors. It is planned 
to have outside authorities lecture. 


The executive and legislative commit- 


tees of the Iowa Association of Insur- 
ance Agents conferred in Des Moines 
with the members of the Iowa Fire 
Underwriters Association and with the 
Casualty Insurance Club of Iowa. 

The Ohio Association of Insurance 
Agents has complained to the Ohio in- 
surance department that the Allstate, the 
Sears, Roebuck & Co. company, is sell- 
ing insurance in Sears, Roebuck stores, 
This situation, the association declares, 
exists particularly in Columbus and To- 
ledo. It asks the department what its 
policy is with regard to such representa- 
tion. 

At Lancaster, 0., Fred Cave has opened 
an agency. 

Oscar Krieg, formerly associated with 
a St. Cloud, Minn., bank, has opened a 
local agency there. 

Due to advancing age, A. M. Parks 
has disposed of his insurance agency at 
Montevideo, Minn., to Lloyd H. Iverson 
and J. W. Frisholm. 
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Texas Fire Rate Cut 
Only a Rumor 


DALLAS, TEX. — Widely circulated 
rumors of an impending reduction in 
Texas fire insurance rates appear to be 
without foundation. Those in position to 
know are of the opinion that not only 
is there to be no material reduction in 
basic rates, but there is no occasion for 
it. Instead, it appears almost certain 
many towns and cities will be penalized 
in key rates because of “bad records” 
last year. 

The rumors probably had their origin 
in the threatened suit on the part of 
Ralph Swope against the state fire in- 
surance commission’s system of “cred- 
its” and “penalties” for fire loss records 
in incorporated towns and cities. He 
threatened to enjoin the board from con- 
tinuing the practice on the grounds that 
it is not authorized by law, but has not 
started such an action, and it is believed 
will not do so. 


No Hearing Scheduled 


The state board is authorized to pro- 
mulgate fire insurance rates, but it takes 
action only unti! after public hearings 
have been held. No hearings have been 
called. It is said the board will call a 
hearing soon, but this will be for the 
purpose of annual review, and no gen- 
eral rate reduction is expected to result. 

Loss ratios for the past year have 
showed a material increase in many sec- 
tions and for a good many companies. 
That would indicate there is little chance 
for a reduction in rates at this time. 

The board soon will begin announcing 
its list of towns and cities that will 
receive credits for good fire loss records 
and penalties for bad records. For sev- 
eral years 300 to 400 incorporated towns 
and cities have been getting credits. 
This year, if reported losses mean any- 
thing, many more towns and cities than 
in the past will be penalized, insurance 
men say. Some of the larger cities, 
Houston especially, showed heavy losses 
last year, and a good many smaller 




















XUM 


16, 1939 


February 





places which have been accustomed to 
receiving “credits” have already dis- 
missed the idea of getting them this 


time, and are prepared for rate increases. 


Virginia Agents Group to 
Meet in Richmond May 26-27 

The Virginia Association of Insur- 
ance Agents will hold its annual meet- 
ing this year in Richmond, May 26-27 
being set tentatively as the dates. Deci- 
sion was reached at a meeting of direc- 
tors in Richmond. 


The meetings are usually held in 
June. The directors believe an earlier 
date will attract a larger attendance as 


the weather in May usually is not so 
hot as in June. It has been seven years 
since the meeting was held in Richmond. 


G. T. Wilson & Co. Expands 


George T. Wilson & Co., general 
agents of Jacksonville, Fla., have moved 
to larger quarters in the Greenleaf build- 
ing and have gone on a recording basis. 
Henry W. Boozer, for 12 years with 
Loren H. Green Co., has joined Mr. 
Wilson in the agency. They have taken 
on the representation of Patriotic and 
Washington Underwriters of National 
Liberty. 


Florida Agents Meeting 


The Florida Association of Insurance 
Agents will hold its meeting at Holly- 
wood, Fla., during the week that the 
National Association of Insurance 
Agents is meeting there. The National 


° 


association week starts April 3. 


Miller Addresses Exchange 


SHAWNEE, OKLA.—R. M. Miller, 
manager Oklahoma Audit Bureau, was 
special guest and speaker at a meeting 
of the Insurors Exchange here, explain- 
ing the recent changes in the basic fire 


rate schedule. President A. J. Fluke 
presided. 
Empire State in Oklahoma 

The T. E. Braniff Company, Okla- 


homa City, has been appointed general 
agent for the Empire State of Water- 
town, N. Y., for Oklahoma. 


Johnson City Exchange Meets 

JOHNSON CITY, TENN.—W. M. 
Harris, presiding over the Johnson City 
Insurance Exchange, announced that he 
had invited Commissioner McCormack 
to be the guest speaker at a meeting to 
be held in the near future. 


Approve Va. Compensation Bill 

RICHMOND, VA.—Proposed revised 
schedules involving decreases of 2 per- 
cent in Virginia compensation rates over 
all have been approved by the corpora- 
tion commission effective April 1. 


South Carolina Ruling Made 


Attorney General Daniel of South 
Carolina has ruled that under section 
7954 of the code of laws of 1932 it is 


unlawful for an insurance company do- 
ing business through agents in South 
Carolina to write or place any business 
except through a duly authorized agent 
residing in the state. The agent se- 
lected to write any of the insurance 
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shall have paid to him the full cali 
due and he “shall receive the same com- 
mission on such business as the com- 
pany allows on other business of the 
same class.” 


Use Lloyds Plan in Texas 
Because of $60,000 Minimum 


Some who are not familiar with the 
Texas situation wonder why the numer- 
ous automobile finance companies that 
decided to create insurance company 
adjuncts have hit upon the Lloyds’ plan 
of organization rather than upon some 
other setup. In the past year 10 new 
Lloyds have been organized in Texas, 
most of these being started by finance 
companies, The answer is that less of 
an investment is required under the 
Texas law to put together a Lloyds’ 
organization than to create any other 
kind of an insurer. The requirement is 
only $60,000. 

The Texas insurance department en- 
deavored to get a correction of certain 
practices in the handling of automobile 
finance accounts, the effect of which was 
to deny to the finance companies a share 
in the insurance commission. Severed 
of the finance companies met the situa- 
tion by forming their own insurance 
houses in the shape of domestic Lloyds. 


Blum New Jacksonville Head 


Charles W. Blum has been elected 
president of the Jacksonville, Fla., Insur- 
ors Association. He has been the vice- 
president. Quinlan Adams, who was 
president, died just a few weeks ago. 
The vice-president is Harold Younger; 
treasurer, J. D. Naughton, secretary, 
Raymond Winstead. 


NEWS BRIEFS 


H. L. Wright, Palestine, Tex., agent, 
and former member of the Texas insur- 
ance commission, celebrated his 50th 
year in the insurance business. 


Geo. W. Dey & Sons, Norfolk, Va., 
is celebrating its 70th anniversary. Con- 
gratulations have been extended by the 
companies represented, the Liverpool & 
London & Globe having been in the 
office the full 70 years. 


Gordon Gamble, Chattanooga, Tenn., 
is a candidate for the city commission 
in the election to be held March 14. 


The fire prevention committee of 
Nashville, Tenn., chamber of commerce 
plans a program to reduce the fire loss, 
which was considerably reduced in 1938. 
T. P. Bethshares heads the committee, 
and Commissioner McCormack and C. 
B. H. Loventhal, are members. A school 
in fire prevention for night watchmen 
in industrial and commercial plants is 
planned. 


F. Wiley Ball, Oklahoma City agent, 

has been named a director of the 1939 
community fund there. 
Butcher, Richmond, Va., 
attorney, who specializes in insurance 
litigation, has been elected president of 
the Richmond Bar gery He isa 
son of the late W. Butcher, for many 
years directing head of the Petersburg, 
Va., insurance agency. 

Sidney O. Smith, of Gainesville, Ga., 
chairman executive committee National 
Association of Insurance Agents, is re- 
covering satisfactorily from a recent 
minor operation, 

A complete inspection of all dwellings 


made by the Birmingham, Ala., fire de- 
partment covered 30,000 homes. 

F. L. Dunn, son of S. A. Dunn, 
Antonio special agent of the farm 
partment of the Hartford 
ated at Kelly Field, San 
second lieutenant in the 
aviation corps. 

_H. L. Bryant, local agent, was elected 
city recorder of Trezevant, Tenn. 

The agency at Madill, Okla., formerly 
operated by the late George E. Barnard, 
has been taken over by Roy Vandervort. 

Dr. Charles W. Mayo of the Mayo 
Clinic spoke to the Nashville Association 
of Insurance Women. 

Norris, Tennessee, the model city con- 
structed at the foot of Norris Dam, near 
Knoxville, has been advanced from the 
eighth to the sixth class. 


Robert G. 


San 
de- 
Fire, gradu- 
Antonio, as a 
United States 
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AGENCY LIFE INSURANCE 


INLAND MARINE BUSINESS formerly re- 
garded as a small income class is now 
recognized as essential to the life of an 
agency. Arguments intelligently presented 
will show how Inland Marine covers may 
be suited to the clients’ particular needs, 
will make old accounts less vulnerable and 
should develop new ones. 


Our BUSINESS DEVELOPMENT PLAN 
should bring further prestige to the agency 
which seeks to maintain its standing in the 
community. 


Write us for particulars. 
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RAYMOND L. ELLIS 
Raymond L. Ellis, assistant vice- 
president of the Fireman’s Fund, has 


been nominated for the presidency of the 
Pacific Fire Underwriters Association, 
he now being vice-president. The an- 
nual meeting will be held in San Fran- 
cisco, March 16. H. F. Mills of San 














H. F. MILLS 


Francisco, manager of the Aetna Fire 
and president of the Pacific Board, has 
been nominated as vice-president. J. K. 
Wooley of Seattle, manager of the 
Washington Rating & Survey Bureau, is 
the present president. The meeting will 
tie in with the San Francisco fair. 














COAST 


Oregon Agents Decide to 
Sponsor Two Bills 


EUGENE, ORE.—Pending _legisla- 
tion and financed automobile insurance 
were discussed by the Oregon Insurance 
Agents Association at a meeting here. 
Directors decided to support action of 
the Portland Exchange in introducing a 
bill in the state legislature which would 
prevent mortgage companies, or lenders 
of money generally from compelling 
mortgagees or borrowers to place their 
insurance with any specified agent or 
agencies. 





Push Countersignature Bill 


The Oregon agents decided to try to 
have introduced in the legislature the 
model resident agents countersignature 
law recently approved by the National 
\ssociation of Insurance Agents, and 
also a bill permitting the state board of 
control to use a portion of the funds of 





the state restoration fund to purchase 
insurance protecting state owned prop- | 
erty in excess of a specific deductible to 
be insured by the restoration fund. 

An invitation was extended to chair- 
men of the Far West Conference, and 
state associations of the far west to | 
hold their annual meeting in Portland. 


Houseman Addresses New 
Denver Organization 


DENVER—Charles Houseman, with 
John Reams in the mountain department 
of the American of Newark, addressed 
the newly formed Insurance Institute of 
Denver on the comparison between 
stock companies, mutuals and recipro- 
cals at a meeting. 


Organization of Younger Men 


The new organization is designed to 
become a junior field club, membership 
consisting of young employes of gen- 
eral agencies, company offices and spe- 
cial agents of association companies not | 
yet eligible to membership in the Moun- | 
tain Field Club. H. C. Stebbins of Cobb | 
& Stebbins will address the meeting | 
Feb. 23 on “The American Agency | 


System.” 
& Stebbins 


_ Alfred Stebbins of Cobb 
is president. Other officers are: Duncan 





| the 


Shavver, Cashman & Evans, vice-presi- 


dent; E. M. Kulp, Westchester, secre- 
tary, and Hal Johnston, Mountain 
States Inspection Bureau, treasurer. 


Seek License Fee Increase 

SAN FRANCISCO—Brokers here 
are aroused over a bill introduced into 
the legislature calling for an annual li- 
cense fee of $50 for brokers and $25 a 
year for agents. Agents are in favor of 
an increase in the license fee but not 
to that extent. San Francisco brokers 
at present pay $10 first license and $5 
a year for renewals, 


“Loyalty Group Day” at Fair 


March 18 has been designated as 
“Loyalty Group Insurance Day” at the 
Golden Gate international exposition by 
the Firemen’s of Newark. Plans have 
been arranged'for the staff of the Paci- 
fic department and a number of agents 
and brokers to attend. 

F. W. Sullivan, second vice-president, 
will sail from San Francisco Feb. 16 for 
Hawaii on business; accompanied by his 
wife, and will be away about a month. 


General of Seattle Meet 
SEATTLE, WASH.—Some 150 
agents from western Washington at- 
tended an all-day conference of the Gen- 
eral of Seattle. Talks were made by 
President H. K. Dent; Vice-president 
Felix Kurz and Sam G. Lampman, Met- 
ropolitan department manager. 


Plan Credit Rating System 


DENVER—Final plans for establish- 
ment of a credit rating system were 


| approved by the Denver Association of 


Insurance Agents at a meeting. Before 


| putting the system into effect, Secretary 


Harold Shuteran will communicate with 
National Association of Insurance 
Agents and other state and local groups 


| for information on experience elsewhere. 


It was reported that the association’s 
qualification bill has been printed and 
is on its way through mam tee legislative mill. 


NEWS BRIEFS 


Merchants & Manufacturers of 
York has been licensed in Oregon. Gil- 
bert & Co., Portland, will represent it. 

Returning to work after a long so- 
journ in the hospital are T. J. Meenach 
of T. J. Meenach & Co., secretary of 
Spokane, Wash. Insurance Agents As- 


New 





sociation and Neil Flenner, Jr., manage: 
of W. S. McCrea & Co., Spokane. 

Miss Sue B. Fuller of Briggs & Simp- 
son was reelected president of the 
Washington Insurance Girls Club i: 


Seattle. Other officers are Burga Car- 
son, H. E. Lippman Co., vice-president 
Grace Fisk, Davis & Groff, secretary 


Ruby Tutmark of Seeley & Co., re 
elected secretary-treasurer. 


The Wheeler Wells Agency has beer 
formed in Spokane, Wash. by _ lon: 
Wheeler, Lew Wells and Nosman De 


Pender, 


NEW YORK 


INSURANCE EXECUTIVES MEET 
At the annual meeting of the Insur 
ance Executives Association in New 
York City, attended by the chief ex 
ecutives of the fire companies, the 
present officers were reelected. 
Chairman, R. M. Bissell, 











Hartforc 


Fire; vice- -chairman, Wilfred Kurth 
Home; president, Paul L. Haid; treas- 
urer, B. M. Culver, America Fore 


trustees are R. M. Bissell, J. M. Haines 
general attorney, Phoenix Assurance; F 
W. Koeckert, manager Commercia! 
Union; Benjamin Rush, president Nort! 
America; Harold Warner, manager 
Royal-L. & L. & G. 


WILDE ADDRESSES EXAMINERS 


“How an Examiner Can Develop His 
Opportunities” was discussed by Sec- 
retary R. R. Wilde of the Corroon & 
Reynolds group before the Fire Insur- 
ance Examiners Association, New York 


NOURSE IS REELECTED CHAIRMAN 

The New York Fire Insurance Rating 
Organization at its annual meeting re- 
elected Everett W. Norse, United States 
manager London Assurance group, as 
chairman of the governing committee 
and John C. Stoddart, vice-president 
New York Underwriters, as vice-chair- 
man. 





Hammer Presides at N. Y. Rally 


W. T. Hammer, Loyalty group, served 
as chairman at the second of the educa 
tional meetings sponsored by the Acci- 
dent & Health Club of New York. The 
subject, “Where To Sell Accident and 
Health Insurance,” was handled by J. L 
Lydon and W. C. Jeffry, Ocean Acci- 
dent, and Jules Nassberg, Connecticut 
General Life. The next gathering wil! 
be Feb. 21. 


J. V. Herd to Explain Form G 


The Underwriters Club of Philadei- 
phia is to hear J. Victor Herd, vice- 
president Fire Association, at its lun- 
cheon meeting Feb. 20. He will discuss 
the new one item U. & O. form “G.’ 


Consider Site for School 


Lakeland and Tampa are competing 
to be the site of the Florida Insurance 
Agents Association and the Florida Life 
Underwriters Association schools. Chair 
man L. P. McCord of the educationa) 
committee of the fire and casualty or- 
ganization lives in Tampa, which is 
strongly bidding for that group. E, M 
Willis, new president of the life group 
who takes office July 1 lives at Lake 
land. There is a decided trend for hav 
ing the 1939 schools on the west coast 
the life executives already being com- 
mitted to it. It is very likely decisior 
of Chairman McCord’s committee will 
not be made until the meeting of the 
National and State associations at 
Hollywood in April. 





The American Association of Insur- 
ance General Agents has gotten out a 
new directory of its membership. It 1s 
interesting to know that 95 percent ot 
the eligible general agencies are mem- 
bers. The annual premiums of the 
members aggregate about $90,000,000 
The directory gives the territory super- 
vised by these general agencies. 
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Baltimore Insurance Day 
Dinner Is Successful 


BALTIMORE—An insurance dinner 
held here to commemorate the anniver- 
sary of the great Baltimore fire in 1904 
was so successful that it is expected to 
result in an Insurance Day being held 
annually. Over 200 insurance men at- 
tended the dinner, sponsored by the 
Binder Club, although the movement 
was not confined to members of this or- 
ganization. It was decided to take the 
dates of the fire for the observance, as 
insurance at that time played an impor- 
tant part in the rehabilitation of the city. 

Jacob Gross, Jr., discussed the histori- 
cal development of insurance and 
showed pictures on insurance and fires. 
President T. B. Street of the Binder 
Club, presided. Among the guests were 
Governor O’Conor, of Maryland; Com- 
missioner Hanna; Henry M. Warfield, 
president of the Association of Fire Un- 
derwriters; Leslie Rawls, Casualty & 
Surety Club; Richard Van Vranken, 
vice-president of the Home, and Robert 
Jonscher, most loyal gander of the 
Chesapeake Blue Goose. 





Much Interest Taken in Rate 
Control Bills in W. Va. 


A hearing was conducted in Charles- 
ton, Tuesday on several bills for fire 
insurance rate regulation in West Vir- 
ginia that have been introduced at the 
instance of the insurance department. A 
number of amendments have already 
been offered and the situation is rather 
confused. 

H. C. Ogden of Wheeling, proprietor 
of a chain of 17 newspapers in the state, 
from time to time has been attacking the 
fire insurance companies, claiming that 
the rates are too high and taking the 
position that the state should be given 
more of a hand in determination of the 
tariff. He has been able to raise some- 
thing of an issue and it is believed that 
the present bills were introduced as a 
result of Ogden’s campaign. 





Pa. Federation Meet May 16-17 


The annual meeting of the Pennsyl- 
vania Insurance Federation is to be held 
in Pittsburgh May 16-17. Charles H. 
Bokman, Pittsburgh manager for New 
Amsterdam Casualty, will be in charge 
of the local arrangements. H. W. 
Teamer, secretary of the Federation, 
was in Pittsburgh this week for the ob- 
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servance of Pittsburgh Insurance Day, 
and made some preliminary arrange- 
ments. 





Urges Closer Cooperation 


PHILADELPHIA—At the annual 
dinner of the Insurance Accountants 
Association of Philadelphia H. B 
Yerkes, Philadelphia manager Hooper- 
Holmes, advised closer cooperation be- 
tween agency cashiers, underwriters 
and agents and brokers. 





Donovan Elected at Lawrence 


LAWRENCE, MASS.—The Lawr- 
ence Board has elected officers. Presi- 
dent, Joseph P. Donovan; vice-president, 
Thomas Redmond; treasurer, Thomas 
M. Howard; secretary, Luke Devaney; 
assistant treasurer, Jeannette E. Ber- 
geron. A committee was appointed to 
confer with the city magistrate on dis- 
tribution of city insurance. 





Boston Premiums for Six Months 


The Boston premiums reported to the 
Boston protective department for thé 
last half of 1938 amounted to $2,674,756 
as compared with $2,797,750 for the cor- 
responding period in 1937, The leaders 
were: Springfield F. & M., $82,761; 
Home, $59,562; Pennsylvania, $54,518; 
Royal, $52,769; North British, $51,611; 
National, $51,608; Continental, $50,562; 
Fireman’s Fund, $48,509; Hartford, 
$46,493; North America, $46,210. 





Form Metropolitan Department 


The North America has consolidated 
its Pennsylvania suburban and southern 
New Jersey fire insurance units with 
its city unit, located in its offices at 3rd 
& Walnut streets, Philadelphia. P. K. 
Tompkins, who has managed the subur- 
ban department for a great many years 
will be associated with Bradford Smith, 
Jr., the head of the city department. 

This action brings the territorial su- 
pervision of the fire business in the 
Philadelphia area in conformity with 
that of the Indemnity of North America, 
under the management of Dodd Bryan, 
and the marine department, under J. 
Weir Sargent. 





N. Y. Society to Hear Air Talk 


The New York Insurance Society will 
have aviation discussed at its annual 
luncheon to be held Feb. 24 in the Penn- 
sylvania Hotel, New York City. Capt. 
Robert Dawson, chief pilot United Air 
Lines, will speak briefly, introducing 
some movies. The Insurance Society 
for the last three years has given a 
course of lectures on aviation insurance. 
J. B. Parker has delivered the introduc- 
tory lecture, the others being aircraft 
engineers, loss adjusters and under- 
writers. 





Clarence Alexander President 


New officers have been elected by the 
McCandless, Collingwood & Alexander 
agency of Pittsburgh in a reorganiza- 
tion following the death of Joseph S. 
Alexander, president, last Aug. 6. 

The new officers are Clarence H. Al- 
exander, president; C. Menges Alex- 
ander, vice-president, and Robert For- 
syth, secretary, the three of whom 
constitute the board. 

Clarence Alexander, a director of the 
Pennsylvania Association of Insurance 
Agents and the Pittsburgh Association 
of Insurance Agents, has been identified 
with the firm since 1930. Previous to 
that he was with the General Adjust- 
ment Bureau, Pittsburgh branch, for 
five years. He was previously connected 
with the Sanborn Map Company. 

C. Menges Alexander began his 
career with the Board of Fire Under- 
writers of Allegheny County in 1923 
and joined McCandless, Collingwood & 
Alexander in 1926. He attended the 
University of Pittsburgh. 

Mr. Forsyth has been connected with 





_—— 


the firm or a predecessor since 1912, 
when he became associated with Colling- 
wood & Son, one of the concerns 
merged in McCandless, Collingwood & 


Alexander. He was born in Glasgow, 
Scotland. 
NEWS BRIEFS 


Charles C. Lyons, manager of the 
Newark branch office of the Niagara 
Fire, has nearly recovered from a knee 
injury which confined him to a Newark 
hospital for three months and at his 
home in South Orange. He is at his 
office and hopes to be able to discard 
his cane soon. 

Mrs. Ada V. Doyle, Caldwell, N. J. 
agent, has been made president of the 
West Essex Chamber of Commerce. 

A group of friends of W. F. Roembke 
tendered him a luncheon in New York, 
marking his 25th anniversary in the 
service of the company organization. 
He is manager of the Sprinkler, Leak- 
age Conference and Explosion Confer- 
ence. 


Mrs. Cristine B. Nolan, president of the 
Insurance Women of New Jersey, has 
been made vice-president of the New 
Jersey chapter of the Institute of Real 
Estate Management. 

Uzal H. MeCarter, son of T. N. Me- 
Carter, president of the Public Service 
Corporation of New Jersey, has joined 
the O'Gorman & Young agency, Newark, 
one of the largest in northern New 
Jersey, as assistant secretary. He is 
a graduate of Princeton University. 


MARINE 


Stuart Bankhardt’s Address 


Well Known Marine Man of 
Chicago Speaks at Meeting 
at East St. Louis 

















Stuart Bankhardt, vice-president of 
Osborn & Lange of Chicago, in speak- 
ing this week at East St. Louis before 
Region 6 institute of the Illinois Asso- 
ciation of Insurance Agents gave a his- 
tory of marine insurance and then 
showed that during the last 20 years 
there has been a wonderful development 
in inland marine. There was a public 
demand for full insurance protection 
over certain classes of property. Lon- 
don took the lead in this respect and 
London Lloyds brought out the all-risk 


cover. Mr. Bankhardt said that he pre- 
ferred the term “comprehensive” rather 
than “all-risk” in designating these 


policies, 
Some Hazards Not Covered 


There is a certain limit to the cover- 
age because such hazards as ordinary 
wear and tear, gradual deterioration and 
inherent vice do not come within the or- 
dinary provisions of any insurance and 
are excluded in the so-called all-risk 
policies. Damage to goods while being 
worked on or repaired is also excluded 
in practically all, The value of the all- 
risk policy, Mr. Bankhardt pointed out, 
is illustrated by the plight that would 
confront a customer who is taking a trip 
abroad who would have to have his 
various effects insured under different 
policies. 

The all-risk cover gives protection 
along unusual lines, such as the acciden- 
tal breakage of a precious stone or drop- 
ping a diamond ring down a drain pipe. 
A client is insured against valuable 
paintings falling off a wall. Mr. Bank- 
hardt showed how a large firm of jewel- 
ers gets full protection on its stock, both 
inside and outside of premises by having 
a jewelers block policy. A furrier can 
protect his customers’ coats. He buys a 
master furrier policy. The owner of a 
toll bridge or tunnel can secure com- 
plete protection under an all-risk bridge 
contract. 

It is the all-risk personal property 
floater, however, that enables the agent 
to hand his client a single policy em- 
bodying the fullest protection possible 


on personal property whether it is lo- 
cated within its home, while it is being 
moved or wherever it is. A merchant 
who sells goods on the deferred pay- 
ment plan insures his equity in that 
property under an instalment floater. 
The laundry or dry cleaning establish- 
ment protects its customers while in its 
possession. 

In 1937 the total ocean and marine 
premiums were $86,426,561, about 








READY FOR ACTION! 


Enter the competitive ring of today’s 
market with the confidence that you 
are ably seconded. Our agents feel 
secure in the support they receive. 


One example is “The Accelerator,” 
our monthly magazine. Every issue 
carries practical, timely, workable 
suggestions to increase income. . 

exciting ideas on salesmanship and 
office management—small newspaper 
ad layouts with a big punch—letters 
that our agents say are knock-outs— 
“Service cards’ that land automobile 
owners—folders that win attention 
by art work and convince by copy. 


If you want a ring-side seat to view 
championship ideas in sales promo- 
tion and cooperation, write tor a 
copy of “The Accelerator’ today. 


BOSTON INSURANCE COMPANY 
OLD COLONY INSURANCE COMPANY 
87 Kilby Street, Boston, Massachusetts 
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INSURANCE 


With Winter coming on your as- 
sureds will be taking their jewelry 
from the safe deposit vaults. Be sure 

it is insured with 


APPLETON & COX wwe = 


111 John Street, New York City .. 











Branch Offices - 
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— 
Impartial Valuations 
of Industrial and 
Commercial Property ++: A 
quarter century of factual 
appraisal service to Ameri- 
ca’s more conservative 
business institutions. 


The — Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 
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175 W. JACKSON BLVD. - CHICAGO 
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|| INSURANCE ATTORNEYS ||| 





@ The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 


after careful investigation. 


ALABAMA 


CALIFORNIA (Cont.) 





LAW OFFICES OF 
COLEMAN, SPAIN, 
STEWART & DAVIES 
706 to 719 Massey Building 


Insurance Attorneys 
Birmingham, Alabama 





MAURICE E. HIBBERT 


1312 Commercial Exchange Building 
416 W. 8th Street 
Los Angeles, California 


COLORADO 


They have the recommendation and endorsement of The National Underwriter. 


IOWA (Cont.) 








ARIZONA 


FRANK C. WEST 


General Counsel: Employers’ Mutual Insur- 
ance Company; Security Mutual Casualty 
Company. 


COSSON, STEVENS & 
COSSON 

602 Register & Tribune Bldg. 
Des Moines, lowa 
Truman S. Stevens 
George Cosson 
Clarence Cosson 

General Insurance & Corporation Practice 




















ALLAN K. PERRY 


800 Security Building 
Phoenix, Arizona 
General American Life, Fidelity-Phenix Fire, Fire 
Companies Adjustment Bureau, Lyle Adjustment 
any, Standard Surety & Casualty, Aetna In- 
surance Co. 


DeFORREST HOME 
629 So. Hill Street 
Los Angeles, Cal. 


Insurance defense practice—Companies fur- 
nished on request 


GRANT, SHAFROTH 
& TOLL 


Equitable Bldg. 
Denver, Colo. 














CLIFFORD R. McFALL 
401-2 Valley National Bank Bldg. 
Tucson, Arizona 


Defense of insurance companies in States and Fed- 
eral Courts. Reference on request. 





MARK F. JONES 
622 C. C. Chapman Bldg. 
Los Angeles, Calif. 


Defense of Insurance Cases in State and Fed- 
eral Courts. Equipped for Investigations. 


GEORGIA 


HALLAGAN, FOUNTAIN, 
STEWART & CLESS 
918 Valley Bank Building 


Des Moines, Iowa 
General Counsel for Home Mutual Insurance Com- 
pany of Iowa and Motor Carriers Mutual. 
Representing: Ocean Accident, American Auto, 
Liberty Mutual, and others. 
Equipped for investigation and adjustment of claims 
and trial of insurance cases in all courts. 

















CALIFORNIA 


JONES, FULLER & CLAPP 


Trust Company of Georgia Bldg. 
Atlanta, Georgia 


Investigations, adjustments, trial of all 
Insurance cases 


KANSAS 





STANLEY, STANLEY, 
SCHROEDER & WEEKS 
1106 Huron Bldg. 
Kansas City, Kan. 











HARVEY, JOHNSTON & 
BAKER 
359 Haberfelde Building 
Bakersfield, California 


Defense of insurance cases in State and Federal 
courts. 


FRED O. REED 
325 Stock Exchange Building 
Los Angeles, California 


ILLINOIS 











CLAUSEN, HIRSH & 
MILLER 
Attorneys & Counselors 
135 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


DORAN, KLINE, COSGROVE, 
JEFFREY & RUSSELL 


908 National Bank of Topeka Bldg. 
Topeka, Kansas 




















CLOCK, WAESTMAN & 
CLOCK 


630 Jergins Trust Bldg. 
Long Beach, Cal. 





Ralph H. Clock Henry H. Clock 
John G. Clock 
Reynold A. Waestman Leon B. Keeton, Jr. 


CLYDE C. SHOEMAKER 


1017 W. M. Garland Building 
Los Angeles, Califorina 


LAW OFFICES 
HINSHAW and CULBERTSON 
Suite 4200—One La Salle Street 

CHICAGO 
Raymond L. McClory 


Joseph H. Hinshaw 
John M. Moelmann 


James G. Culbertson 

Oswell G. Treadway Robert H. Kinderman 

Insurance defense—casualty and surety. Wide in- 
surance clientele—references upon request. 





COWAN, McCORKLE, 
KAHRS & NELSON 


ATTORNEYS AT LAW 


Fourth National Bank Bldg. 
Wichita, Kan. 




















MERRITT D. JERGINS 
$27 Jergins Trust Bldg. 
Long Beach, Cal. 


Representing Continental Casualty Co., 
icago. 
Others on request. 


Taylor, Kolliner, Bolton & 
Schwartz 
930 A. G. Bartlett Bldg. 
215 West Seventh St. 
Los Angeles, Calif. 


LORD, BISSELL & 
KADYK 


2400—135 S. La Salle Street 
Chicago, Illinois 


KENTUCKY 








WOODWARD, DAWSON 
& HOBSON 
Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 




















CHARLES V. CALDWELL 
540 Title Insurance Bldg. 


Former States Attorney, Sioux Falls, S. D. 
Former Special Prosecutor, State Banking 


Dept D. 
Specializing rr Dotenes of Insurance 
Companies 
Los Angeles, California 


HUGH A. SANDERS 


920 Bank of America Bldg. 
San Diego, Cal. 


Representing Fidelity & Casualty of New 
York. Others on request. Defense of Insur- 
ance companies; vest for investigations, 
adjustments and trial of insurance cases 
State and Federal Courts. 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Insurance’ cases: representing 
MARYLAND, FIDELITY & CASUALTY, 


ROYAL, GLOBE, EAGLE, BANKERS IN- 
DEMNITY AND OTHERS. 


MARYLAND 














INDIANA 


WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Bldg. 
Baltimore, Maryland 











CALL & MURPHEY 
Suite 514 Pacific Mutual Bldg. 
Los Angeles, Cal. 


Trial cases state and federal courts. 





HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building, San Francisco 


Partial Re epre sentation: Continental Cas. Co., Fidel- 
ity & Cas. Co., Globe Ind. Co., Great Amer, Ind. 
Co., London Guarantee & A. Co., Medical Prot. Co., 
New Amsterdam Cas. Co., Phoenix Ind. Co., Royal 


Ind. Co. and various Life, Fire and Health and 
Accident Companies. 


HENRY & FUNK 


tments—Trial Work 
Relesenns on Request 
SECURITY TRUST BUILDING 
INDIANAPOLIS 





MICHIGAN 

















CUSHMAN & HARBERT 
639 South Spring Street 
Los Angeles, California 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 


625 Market Street 


San Francisco, California 
Defense trial of casualty, liability, surety insurance 
cases. 
General counsel, Pacific National Fire Ins. Co. 


LUTZ, JOHNSON & LUTZ 
Suite 728-734 Circle Tower 
Indianapolis, Indiana 
Insurance Attorneys 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 














IOWA 


EDWARD BRYANT 
2161 Union Guardian Bldg. 
Detroit, Mich. 








HANNA & MORTON 


Byron Hanna Herold Morton 


1126 Pacific Mutual Bldg. 
Los Angeles, Calif. 


Fire Insurance Matters. State and 


Federal Courts. 








ROBERT G. PARTRIDGE 
San F rancaco, California 


hoenix Insurance Co.; Hardware Mutual Casualty: 


mee 4 Indemnity Exchange; Pearl Assurance 





‘orp.; Gen. Motors Acceptance Corp. 








GRIMM,ELLIOTT,SHUTTLE- 
WORTH and INGERSOLL 
1115-20 Merchants Natl. Bank Bldg. 
Cedar Rapids, Ia. 


Representing many leading insurance com- 
anies. Reference on request. 

quipped for investigation and adjustment of 
claims. Trial work in state and federal courts. 








ALEXANDER, McCASLIN & 
CHOLETTE 


Peoples National Bank Building 


Grand Rapids, Michigan 
New York Casualty, Fidelity & Casualty, General 
Accident, U. 8. Fire, London Guarantee & Age, 
American Surety, Employers’ Liability. 
Equipped for investigation this territory. Defense 
trial—all insurance cases—western 
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XUM 


MICHIGAN (Cont.) 


NORTH DAKOTA 





TRAVIS, MERRICK & 
JOHNSON 


1000 Michigan Trust. Building 
Grand Rapids, Michigan 
Aetna Group, New York Life, iy =F Mutuals, 
Utica Mutual, Globe Indemnity and other 
Investigations and Trial Work in State and Federal 
Courts. 


DULLAM & YOUNG 
First Natl. Bank Bldg. 
Bismarck, N. D. 

Many companies represented. 


OREGON (Cont.) 


UTAH 

















DEAN W. KELLEY 


324 Mutual Building 
Lansing Michigan 





HICKS & ADAMS 
515 Pacific Building 
Portland, Ore. 
Equipped for investigations, adjustments, de- 


fense trial work in State and Federal Courts 
for this territory. 





IRVINE SKEEN & THURMAN 
Suite 1501 Walker Bank Bldg. 
Salt Lake City, Utah 
Representing U. S. F. & G. 

Others on Request. 
Investigations, adjustments. Trial defense of 
Insurance Cases. 











NILLES, OEHLERT & 
NILLES 
$04 Black Bldg. 
Fargo, N. D. 
Constagntel Casualty Co., Standard Accident Insur- 
Co., Home Indemnity Co., St. Paul Mercury 
Indemnity, Insurance Co. 


‘A. Represent West- 
ern fo. gy and Inspection Co. 
0 handle pe ‘and adjustments in 





MINNESOTA 





southern North Dakota. 


PENNSYLVANIA 











THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 
Pittsburgh, Pa. 








C. E. WARNER 
616 Andrus Bldg. 
Minneapolis, Minn. 


Defense Insurance Cases State and Federal Courts. 
Fully equipped for investigations and adjustments. 
oe 








Seaboard Surety Co., American Surety Co. (Pitts- 
burgh office), U. 8S. Fidelity & Guaranty (some 


cases), others on juest. 
**favestigations. 


STEWART, STEWART & 
CARTER 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, 
settlements of claims and trial of all insur- 
ance cases State of Utah. 








WASHINGTON 














MONTANA 


BULKLEY, HAUXHURST, 
INGLIS & SHARP 
63@ Bulkley Building 
Cleveland, Ohie 
Firemen’s Fund Ins. Co., American Insurance Co., 
Bankers Indemnity Ins. Co., Globe Indemnity p* 


Continental ce Co., London Guarantee & 
dent Co., 


SOUTH CAROLINA 











CRIPPEN & CRIPPEN 


415 Electric Bldg. 
Billings, Mont. 
Trial of insurance cases, state and federal courts. 


Equipped for investigations, adjustments, settlement 
of claims in this territory. 


BUSHNELL, BURGESS, FUL- 
TON & CHANDLER 


1250 Terminal Tower Bldg. 


Cleveland, Ohio 
Metropolitan Life; Medical Protective; Hartford 
Accident; Western Ins. Co.; Columbia Casualty; 
pa | Accident; Maryland Casualty; Trinity Uni- 





THOMAS-LUMPKIN & CAIN 


1000-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and adjustments all over 
South Carolina. 


BAUSMAN, OLDHAM & 
JARVIS 
1410 Hoge Bldg. 
Seattle, Wash. 
Representing Globe Indemnity; Lloyds of Min 


oeapolis; Bankers Indemnity. Equipped for Investi 
gations in this territory. 














TEXAS 














CORETTE & CORETTE 


619-621 Hennessy Bldg. 
Butte, Mont. 


Representing: American Surety; Sun Indemnity; 

Home er Aetna Group; Liberty Mutual; 

Others on Reques' 

eee, adjustments and defense trial in State 
Federal Courts. 








JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 


Patterson & Patterson 
628-30 Littlefield Building 
Austin, Texas 
Defense of Insurance Companies in State and Federal 


courts appearing before all commissions. 
Investigations and adjustments. 


CALDWELL, LYCETTE & 
DIAMOND 


and John N. Sylvester 
2003 Exchange Bldg. 
Seattle, Wash. 
Bepresenting: National Surety Corp.; Royal Indem- 
nity; Eagle Indemnity; Globe Indemnity; St. Paul 
Mercury Indemnity; Standard Surety & Casualty: 
Accident & Casualty of Switzerland. 











SKEEL, McKELVY,’ HENKE, 


EVENSON & UHLMANN 
(Formerly Roberts & Skeel) 
INSURANCE BUILDING 

L . Skeel 
Harry He Henke, 


Geo. Bovingtoo 


’ oen 
Frederick V. Betts 
Edw. J. Brandmetr 
W. Paul enim mann Willard E Skeel 
Frank Hunter SEATTLE 














J. PAUL FREEMAN 


Strain Bldg. 
Great Falls, Montana 


Representing: Sapte Accident; Employers Group; 
New Amsterdam 0. 

Equipped fer investigations—defense for insurance 
trials, state and federal courts. 











MARSHALL, MELHORN 
DAVIES, WALL & BLOCH 


1022 Spitzer Building 
Toledo, Ohio 


LAW OFFICES 
DALLAS C. BIGGERS 


1718 R lic _ Bldg. 
—< 


Chandler _— 
Investigations “Trial in all courts. 











H. EARL DAVIS 


301 Sherwoed Building 
Spokane, Washington 
Representing the Columbia Cas., Ocean Ace. & 
Guarantee, Royal Indemnity, Eagle "Indemnity, Great 
Americap Indemnity, American Surety, New York 
Casualty, Guarantee, Ohio Casualty Ins. 
Great Lakes Casualty, Connecticut Indemnity, St. 
Paul Mercury Indemnity. 





Equipped to handle investigations and edjustments 
and all types of insurance trial work. 














GUNN, RASCH, HALL & 
GUNN 


Western Life Insurance Bldg. 
Helena, Montana 





OKLAHOMA 











NEBRASKA 





DRESSLER & NEELY 


800 Brandeis Theatre Bldg. 
Omaha, Neb. 


Representing: Royal Indemnity; Eagle Indemnity; 
Central Surety; National Casualty; Iowa Mutual; 
Continental Casnalty. Equipped for investigations 
pa settlement claims by experienced company ad- 
usters. 


Rittenhouse, Webster & 
Rittenhouse 
6th Floor—Ist National Bank Bldg. 
Oklahoma City, Okla. 


Specializing in defense fire, surety, casualty and 
life companies. 


WILSON, OGDEN & 
REICHMAN 
Republic Bank Building 


Dallas, Texas 
General Insurance Practise, Federal and State Courts 
Clients on request. 


WISCONSIN 




















NEW MEXICO 





CAMPBELL & BIDDISON 
Suite 1302 National Bank of Tulsa 
Tulsa, Okla. 


Harry Campbell 
Valjean Biddison 
Harry Campbell, Jr. 


KENNEMER & ARMSTRONG 
823 Republic Bank Bldg. 
Dallas, Texas 
Bepresenting: Maryland Casualty; American Home 
Underwriters of American Home; Fire Assurance 


Co.; Pearl Assurance; Eureka-Security Fire and 
Marine; Monarch Fire. Others on request. 


GRELLE & SCHLOTTHAUER 


105 Monona Avenue 

Madison, Wisconsin 
Representing Lumbermen’s Mutual Cas.; American 
Motorists; Zurich Fire; Zurich General Aceid. ; Graip 
Dealers Natl. Mut.; American Indemnity; and many 
others on request. 


Adjustments and Investigations also carefully handled 


























G. T. WATTS 
424 White Building 
Roswell, N. M. 
Representing: General Exchange; Hardware Mutual, 
State representatives Manufacturers & Wholesalers 


Insurance, Denver. Defense of Insurance Companies 
in State & Federal Courts. 


OREGON 


Cantey, Hanger & McMahon 
15th Floor, Sinclair Bldg. 
Fort Worth, Texas 
Samuel B. Cantey Samuel B. Cantey, Jr. 
William A. — Alfred MeKnight 


Mack McMahon Gillis A. Johnson 
W. D. Smith B. K. Hanger 


Trial all Courts—Investigations 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 











BOUCK, HILTON, KLUWIN 
& DEMPSEY 
First National Bank Building 
Oshkosh, Wisconsin 
Employers Liability Assurance Co., Ltd., Fidelity & 
Casualty Co., Employers Mutuals, Wausau, Wis., 


and others on request. Fuily equipped to investi- 
gate and adjust claims in Oshkosh and surrounding 

















NEW YORK 


DAVID B. EVANS 
220 Miner Bldg. 
Eugene, Oregon 


Representing: Aetna Group; American Auto; Hart- 
ford Accident; Maryland Casualty; Pacific Indem- 
nity; Travelers; U. 8. F. & G. and many others on 
request. ipped for investigations, defense of 
insurance claims in state and federal courts. 


McGOWN, McGOWN, GOD- 
FREY & LOGAN 


710-16 Petroleum Bldg. 
Fort Worth, Tex. 
Geo. Q McGown BerL E. Godfrey 


Henry MeGorn Harry L. Logan, Jr. 


. Q. McGown, Jr. John M. Scott, Jr. 




















David F. Lee Edward E. O'Brien 
David Levene Donald W. Kramer 


LEE, LEVENE, O’BRIEN & KRAMER 
TRIAL LAWYERS 
310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
“a adjustments and litigations over central 








DEY, HAMPSON & NELSON 
80@ Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 








TERRELL, DAVIS, HALL & 
CLEMENS 


South Texas Bank Bldg. 
San en Tex. 
Representing: Mi Life; Bank Life of 
Towa; Royal WF — ‘fondo Guarantee & Acci- 
dent; Globe. Others on request. 
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it if you will men- 
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writing advertisers. 
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WE UNDERWRITE, 
TOO— 


The Waldorf-Astoria insures your comfort and 
convenience. Spacious, beautifully-furnished 
rooms, each with an attractive, private foyer 
... fine restaurants, offering menus that tempt 
the palate . . . an address that is the very 
centre of New York life, with two bus lines at 
its door and a nearby subway. Here you can 
pursue your work and whims to your utmost 
satisfaction . . . for our life policy is built 
around the happiness of our guests. 


WALDORF -ASTORIA 


Park Avenue ® 49th to 50th 
New York 
































The More Experienced 


the travellers, the more certain that, in 





Philadelphia, they will stay in the very 


center of all important activities at the 


 BELLEVUE-STRATFORD 


CLAUDE H. BENNETT, GEN. MGR. 








See PHILADELPHIA on your World's Fair Trip 














Convenient Location 
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equally divided between ocean and in- 
land marine. Mr. Bankhardt said that 
this branch of the business is entitled to 
receive much more income. The public 
and producers should be better ac- 
quainted with the facilities offered by in- 
land marine writing companies. 


J. R. Brink Goes to Minneapolis 


J. R. Brink, inland marine special rep- 


resentative of the Royal-L. & L. & G. | 


office at Chicago, is transferred to Min- 
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| neapolis with headquarters at 1382 
Northwestern National Bank building. 
He will supervise the inland marine ac- 
tivities in Minnesota, Wisconsin, North 
and South Dakota. He took the Colum 
| bia University insurance course and 
went with the Royal-L, & L. G. in 1930. 
| He was assigned to underwriting duties 
in the inland marine department and 
| later became special representative in 
northern New Jersey. In February ot 
| last year he was transferred to Chicago. 








MOTOR INSURANCE NEWS 





Auto Insurance 
in Country Areas 


J. E. Fry of Hillsboro, Ind., at the 
Ohio Farmers meeting spoke about au- 
tomobile insurance sales in a rural com- 
munity. He recalled that the first policy 
that he wrote on a Model A car in 1928 
cost the owner $6.80 for fire, theft and 
windstorm; $9 for convertible collision 
and $14 for liability and property dam- 
age. He wrote a policy just before he 
left for the convention on a new modern 
car of the same make with all the gad- 
gets and it cost the assured $8.70 for 
comprehensive, $34 for collision and 
$15.20 for liability and property damage. 
That is a difference of $28.20 over the 
cost some years ago. 

He said that people in the rural com- 
munities are becoming more and more 
price conscious. Instead of asking what 
protection will this policy give me, a 
man immediately asks, “What will it 
cost?” The mutuals and reciprocals, he 
said, have been cutting a width swath 
in the country districts. Mr. Fry dis- 
cussed the subject from three stand- 
points, viz., selection of good risks, com- 
petition and service an agent should 
render. The countryman, he said, is all 
right so long as he stays in his own 
bailiwick but when he goes to a city he 
becomes confused, loses control of his 
car and often damages another which 
costs him a pretty penny. Mr. Fry em- 
phatically believes that an agent should 
say “No” once in a while. When he 
consciously puts a bad risk on his books 
he knows that it is going to cost the 
company money. He called attention to 
the mounting collision losses of the last 
two years. A few years ago dealers be- 
gan to sell cars in every direction with 
short down payments and long finance 


deals. People that had been driving 
older models wanted new ones. They 
enjoy shiny, new cars. They wanted 


higher speed cars. “You can’t mix bad 
whisky and good gasoline” said Mr. Fry, 
“and not have disastrous results.” Every 
questionable risk, he said, that an agent 
keeps off the books is just one more step 
in reducing collision rates. 

The competition with mutuals, he said, 
is keener, because many of them have 
their losses adjusted by adjusters who 
also handle stock company losses. While 
the assessment argument is used against 
mutuals, Mr. Fry said it is not a con- 
vincing one. His conclusion is that if 
companies are going to write collision 
insurance and keep their rates comneti- 
tive they will have to adopt some form 
of the 80 percent clause. 

In speaking of rendering service, he 
said that naturally when a policyholder 
has a loss it is the agent’s duty to get 
to him quickly and render the most effi- 
cient help that is possible. He believes 
in keeping in personal contact with peo- 
ple. doing everything he can for folks, 
and spreading good cheer in every di- 
rection. 


Finance Agreement Cancelled 


KANSAS ‘CITY—An agreement be- 
tween the Kansas City Insurance Agents 
Association and the Motor Car Dealers 
Association, Signed in 1934, and provid- 
ing that agents should not use inserts in 
mail to clients calling attention to the 
fact that assureds could save money by 
borrowing from banks and placing their 


insurance on the automobile with their 
insurance agent, has been cancelled by 
the agents’ association. Agents are ex- 
pected to renew use of the inserts, which 
were effective in securing them business. 
In 1938 Kansas City banks loaned ap- 
proximately $1,800,000 for the purchase 
of automobiles, and the insurance on 
these cars was written by some local 
agent. Executives of the association be- 
lieve that use of insert and other adver- 
tising will tend to increase the amount of 
financed car business and therefore the 
volume of insurance on this type of 
transaction going to agents. 


Fischer Appointed New 
Commissioner in Iowa 





(CONTINUED FROM PAGE 4) 


_ Mr. Pew acted as commissioner dur- 
ing the time that Ray Murphy headed 
the department but was given a leave of 
absence when he became national com- 
mander of the American Legion. 


Kirkpatrick Is Deputy 


Commissioner Fischer has announced 
that C. C. Kirkpatrick of Iowa City will 
be chief deputy in the insurance depart- 
ment. He has been an actuary in the 
department for 10 years and served as 
an ¢xaminer tor four years prior to that. 
He will fill the vacancy created when 
Mr. Pew, was elevated from first deputy 
to commissioner. The vacancy was never 
filled. John Speidel continues as second 
deputy. 


Respite in “In or Out” 
Situation in Tennessee 


(CONTINUED FROM PAGE 5) 


at once with a survey of local condi- 
tions and to report to a meeting of the 
executive committee March 10, 

“This is not to be construed as a 
‘clamp down’ order to association mem- 
bers, but is a decided and definite plan 
upon our part to study conditions as 
they exist and to formulate a course of 
procedure after all the facts are known,” 
stated Mr. Saint. He suggested that 
state, special and general agents write 
their home offices about the matter, and 
said the association invites their in- 
structions to agents. 

Tennessee exchange towns in which 
the “in and out” rule is enforced are: 
Memphis, Knoxville, Chattanooga, 
Johnson City, Murfreesboro, Dyersburg, 
Morristown, Lebanon (Wilson County 
Exchange), Jackson, Franklin, Union 
City, Elizabethtown, Springfield, and 


Clarksvilie. 


Shipmaker with Norwich Mutual 


H. E. Shipmaker, formeily state agent 
for National Liberty, has been elected 
assistant secretary of New London 
County Mutual Fire of Norwich, Conn. 
He has seen experience with Scottish 
Union and National Fire. 


David H. Lackey, 65, who operated suc- 
cessfully in Peoria, Ill., for several years 
as a broker despite blindness which 
overtook him in 1904, died. 

Sturgis was inspected by the Michigan 
Fire Prevention Association, with 21 field 
men participating. R. E. Vernor, West- 
ern Actuarial Bureau, C. R. Beaver, De- 
troit F. & M., and C. B. Kingman, J. M. 
Wilson Corporation, spoke, 
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Firemen’s Insurance Company of Newark, N. J. 


a The Girard Fire & Marine Insurance Company FIRE- MARINE: 2. SURETY 

ra, National-Ben Franklin Fire Insurance Company 

> The Concordia Fire Insurance Co. of Milwaukee 

mn Milwaukee Mechanics’ Insurance Company 

nd Pittsburgh Underwriters * Keystone Underwriters , 


The Metropolitan Casualty Insurance Co. of N.Y. NSURANCE 
Commercial Casualty Insurance Company 
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Are You Going lo Visit 
The Golden Gale Juternational Exposition? 


and crannies that help make up the real San 
Francisco. * They are the ones you don’t 
want to miss, a possibility we might help elim- 


It would be a shame to miss the real San 
Francisco while visiting the Golden Gate In- 
ternational Exposition. And that’s easily done 
unless an old timer takes you by the hand 
and shows you, say, the little cubby hole 
shops where Nob Hill buys its accessories; 
the old paneled dining rooms where Cali- 
fornia Street lunches in fine leisurely 

style. Obvious tourist attractions are 

easily found—but it’s the little nooks 


inate. ¢ So be sure to make Fireman’s Fund 
your headquarters when you visit the Fair. 
This has been our home town for over 75 
years. We are proud of our San Francisco and 
we want you to return home impressed 
with the city and with the hospitality 
of one of its oldest establishments. 


GOLDEN GATE INTERNATIONAL EXPOSITION—A PAGEANT OF THE PACIFIC— 
CARRIES ITS MISCELLANEOUS CASUALTY INSURANCE WITH 
FIREMAN’S FUND INDEMNITY COMPANY 
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